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International Trade

( Fastrack Revision )

» History of International Trade

» Trade was limited to local markets in anclent times.
Long-distance trade gradually emerged, with the
Silk Route as one example. The 6000-kilometer road
connecting Rome and China was used by traders to
deliver Chinese silk, Roman wool, metals and other
goods. Sea and ocean routes were later discovered and
trade Increased.

nowledge BOGOSTER

In the 15th century, the Portuguese, Dutch, Spanfards,

and British captured African natives and sold them to

¢ plantation owners In America, resulting in the Slave
s~ Trade.

» Basls of International Trade

» Natlonal Resource Disparitles: The world's resources
are unevenly allocated. Geology, mineral resources and
climate are the key variations.

> Geologlcal Structure: This refers to the rellef
features, as well as the types of land that support
agriculture, tourism and other actlvities, such as fertlle,
mountainous and lowland.

» Mineral Resources: Mineral-rich areas will encourage
industrial development, which will lead to trade.

» Climate: It has an impact on the types of Flora and
animals Found ina certaln area, such as wool production
In cold climates. Bananas, cocoa and rubber may all be
grown in troplical climates.

» Population Factors: The size, dispersion and diversity
of a country’s population have an iImpact on commerce
interms of goods kind and volume. Due to consumption
in local markets, highly populated locations have a
higher volume of Internal trade than external trade.

» Cultural Factors: Certaln cultures generate distinct
forms of art and craft, which lead to trade, such
as China's porcelain and brocades, Iran's carpets,
Indonesla’s Batlk textiles and so on.

> Stage of Economic Development: Industrialised
nations export machinery and finished goods while
importing food grains and raw materlals at this stage
of economic development. In agriculturally significant
countrles, the situation Is the polar opposite.

> Foreign Investment: Because developing countries
lack capital, Foreign investment can help to improve
trade by developing plantation agriculture.

» Transport: Due to a lack of transportation in the
past, trade was limited to mainly local locations. The
increase of rail, water and air transportation, as well as
improved refrigeration and preservation methods, has
resulted in a spatial expansion of trade.

nowledge BGOSTER

International trade s the result of manufacturing
speclalisation and labour division. It Is founded on the
@ comparative advantage theory, which benefits both

7 trading partnars.

» Aspects of International Trade

> The Trade Voluma: The total value of products and
services traded is used to calculate It. However, the
volume Is determined by the actual tonnage of traded
products, not by the tonnage of services traded.

> Compasition of Trade: Previously, primary goods
accounted for the majority of total traded goods,
Followed by manufactured goods, and now the service
sactor, which Includes transportation and other
commerclal services, has taken over.

> Directlon of Trade: Previously, developing countries
traded preclous items and antiquities Lo European
nations. European manufactured commadities were
swapped for Foodstuffs and raw resources From thelir
colonies later in the nineteenth century.

Balance of Trade: It refers to the amount of products

and services that a country imports and exports to other

countries. A positive trade balance means that the value

of exports exceeds the value of imports. An unfavourable

trade balance means that imports exceed exports.

» Types of International Trade

> Bilateral Trade: Bilateral trade occurs when btwo
countries enter into an agreement to trade specific
goods In which they are experts.

> Multilateral Trade: Multilateral trade Is undertaken
simultaneously with numerous tradlng countries on
goods in which the countries speclalise.

Dumping: The practice of selling a commodity in two

countries at a price that differs for reasons not related to

costs s called dumping.

Countries need to be cautions about dumped goods; as

along with free trade dumped goods of cheaper prices can

harm the domestic producers.

» Trade Liberalisation: The act of opening up economies for

trading Is known as Free trade or trade liberallsation. This
Is done by bringing down trade barriers like tariffs. Trade
liberalisation allows goods and services from everywhere
to compete with domestic products and services.
Globalisation: Globalisation is a term used to describe
how trade and technology have made the world Into a
more connected and interdependent place.

Globalisation along with free trade can adversely affect

the economles of developing countrlies by Imposing

conditions which are unfavourable.
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» World Trade Organisation (WTO)

» The General Agreement on Tariffs and Trade (GATT)
was established In 1948 with the goal of eliminating
tariffs and non-tariff barriers around the world.

» The GATT was renamed the World Trade Organisation
(WTO) on January 1, 1995, In order to create an entlty
dedlcated to promoting free and falr trade among
nations.

» The World Trade Organlsation (WTO) establishes the
laws that govern the global commerclal system. The
World Trade Organisation (WTOQ) is headquartered in
Geneva, Switzerland.

» Those concerned about the Impacts of free trade and
economic globalisation have criticised and opposed the
WTO. They sald that free trade is harmful to ordinary
people because it widens the wealth gap between
affluent and poor.

» They further claimed that health, workers' rights, child
labour and the environmant are all overlooked.

nowledge BOOSTER

[ 164 countries were members of WTO as on December
= 2016.

» Concarns Relatad to Internationol Trade: International

trade Is advantageous if It encourages reglonal
spaclallsation, higher levels of productlon, a higher
standard of life, global availability of goods and sarvices,
price and wage equality, and knowledge and culture
dissemination. The disadvantages of international trade
include reliance on other countries, unequal levels of
development, exploltation and commerclal competition.

» Gateways of Internatlonal Trade

Ports and harbours are the main entry points Ffor
international trade. These ports make It easier for cargo
and passengers to move around, as well as providing
docking, loading, unloading and storage Facilities.

» Types of Ports: Ports are classed in general accarding

to the sorts of traffic they handle. The following are the

different types of ports based on the cargo they handle:

» Industrial Ports: These are ports that handle bulk
goods such as grain, ores, oll and chemicals.

» Commerclal Ports: Commerclal ports are those that
handle packaged commodities, manufactured goods,
and passengers,

» Comprehensive Ports: Comprehensive ports are those
that handle huge volumes of bulk and general cargo.
Comprehensive ports account for the majority of the
world's major ports.

» Typas of Ports on tho Basls of Locatlon

> Inland Ports: Inland ports, such as Mannhelm on the
Rhine River, are positioned away from the sea beaches
and connected to the sea by a river ar canal.

> Qut Parts: Out Ports are deep-water ports bullt out
fram actual ports to serve large ships, such as Athens
and Its out port Piraeus in Greece,

» Types of Ports on the Basls of Speclalised Function

> OIl Ports: Ol ports are ports that deal with the
processing and shipment of oll, Tanker ports, such as
Tripoli in Lebanon and refinery ports, such as Abadan
on the Perslan Gulf, are some examples.

> Ports of Call: Ports of call, such as Honolulu and Aden,
were initlally constructed as stopping spots an major
sea routes where ships could anchor for refuelling,
watering and foad supplies.

> Packet Stations: Sometimes known as ferry paorts, are
only responsible for the conveyance of passengers and
mall across short dlstances across water badles, such
as Dover in England and Calals In France.

> Entrepot Ports: These are collection centres where
items From many countries are brought For export; for
example, Singapore Is an entrepot for Asla.

> Naval Ports: These parts, such as Koechi and Karwar in
Indla, serve worships and have maintenance workshops
far them.

& Practice Exercise

‘@ Multiple choice Questions \)

QL The majority of the world's major ports are:
a. Naval Ports b. OIl Parts
¢ Comprehensive Ports  d. Industrial Ports

Q2. Which of the following continents has the most
global commerce flow?
a. Asla b. North America
c. Europe d. Africa

Q 3. Which of the following South American countries
Is a member of the Organisation of Petroleum
Exporting Countries (OPEC)?

a. Brazll b. Chile
C Venezuela d. Peru

Q4. India is an associate member of which of the
following trade blocs?

a. SAFTA b. QECD
c. NATO d. PEC
Q5. Which organisation has the world’s largest single
market?
a. EU b. OPEC
c. SAFTA d. ASEAN

Q 6. The headquarters of the World Trade Organisation
(WTO) is located in:

a. Belglum b. Indonesla
. Switzerland d. Austria
Q7. Which of the following is a Oil Port?
a. Tripoli b. Mumbai
c. London d. New York

L
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Q 8. What does ‘Salarium’ imply In Latin? Q13. Assertion (A): The initial form of trade In primitive
a. Non-payment of salary societies was the barter system, where direct
b. Payment by salt exchange of goods took place.
& Trada/In salt by S'E? Reasan (R): The difficulties of the barter system
d. Barter of salt for silver

were overcome by the introduction of money.
9. M ibo, Esskhi d Tripoli port lassified

Q sraca s, Eesicira s Tripoll partsrns lssihe Q 14. Assertion (A): In ancient times, trade was restricted
as: (CBSE SQP 2023-24) oo loral maiiste
a. Ports aof Call b. Naval Ports ’
c. Oll Ports d. Entrepot Ports Reasan (R): Back in those days, transporting goods

Q 10. When was the GATT transformed into World Trade gyerlong ditandes v.as ey
Organisation (WTO)? (CBSESQP2023-24)  Q16. Assertion (A): International trade is based
a. st January, 1994 on the princlple of comparative advantage,
b. 1st July. 1994 complementarity and transferability of goods
c. Tst January, 1995 and services and in princlple, should be mutually
d. 1st July, 1995 beneficlal to the trading partners.

Q1L Match the following: Reason (R): It benefits the world economy if

Column | Column Il different countries practice speclalisation and
A, Mulbinational 1. 1947 divislon of labour In the production of commodities
Corporation In or provision of services.
taght Q6. Assertion (A): At different stages of economic
8. MNC 2. Srljlijoéce International development of countries, the noture of ftems
traded undergo changes.
C. GATT 3. Minimlse cost of
productlon Reason (R): By developing capital intensive
D. WTO 4. Infosys industries in developing countrles, the industrial
Codiis nations ensure impaort of foodstuffs, minerals and
AB CD A & E b create markets for thelr finished products.
al 2 3 4 b3 & 1 2 Q17. Assertion (A): During the nineteenth century there
e 3 2 d.2 1 % 3 was a reversal in the direction of trade.

Ql2. Consider the following statements and choose the Reason (R): European countries started exporting
correct answer with the help of given option: manufactured goods for exchange of foodstuffs
Statement |: International trade leads to the and raw materials from their colonies.
division of labour and speclalisation.

Statement ll: Indla’s national trade is not Increasing. |Answers]
a. Both the statements are true. statement Il does v
not explain statement | correctly. 1O 2 ) 3. (0) 4() 5 ()
b. Both the statements are true and statements |l
correctly explains the statement L i) Zig A %ild 18 (e
c Both sta\iempentsland Il are false n.(0) 12.(d) 13.() 1 (a) 715 ()
' 16. (b) 17 (a)

d. Statement | Is true and statement Il is false.

-§) Passage Based Questions N

Passage 1

Read the passage given below and answer the
questions that follow:

The act of opening up economies for trading is
known as free trade or trade liberalisation. This is
done by bringing down trade barriers like tariffs.
Trade liberalisation allows goods and services
from everywhere to compete with domestic
products and services. Globalisation along with

-¢) Assertion & Reason Type Questions N

Directions (Q. Nos. 13-17): In the following questions given

below there are two statements marked as Assertion (A) and

Reason (R). Read the statements and choose the correct option:

a. Both (A) and (R) are true and (R) is the correct
explanation of (A).

b. Both (A) and (R) are true. but (R} Is nat the carrect
explanation of (A).
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c. (A) Is true. but (R) Is false.
d. (A) Is false, but (R) Is true.

free trade can adversely affect the economies
of developing countries by not giving equal

L
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QL

Ans.

Q2.

Ans.

Q3.

Ans.

QL

Ans.

Q2.

Ans.

Q3.

Ans.
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. . .

playing field by imposing conditions which are
unfavourable. With the development of transport
and communication systems goods and services
can travel faster and farther than ever before. But
free trade should not only let rich countries enter
the markets, but allow the developed countries to
keep their own markets protected from foreign
products. Countries also need to be cautious
about dumped goods; a8 along with free trade,
dumped goods of cheaper prices can harm the
domestic producers.

What is free trade or trade liberalisation?

The act of opening up ecanomles for trading Is
known as free trade or trade Uberalgation. Trade
Uberalisatlon allows goods and services from
everywhere ta compete with domestic products and
services.

How can free trade affect negatively?

Globalsation along with free trade can adversely
affect the economles of developing countrigs by nat
giving equal playing field by Imposing conditions
which are unfavourable.

What is dumpling?

The practlce of selling 8 commodity In two countries
at a price that differs for reasons not related to
costs Is called dumpling,

Passage 2

Read the passage given below and answer the
questions that follow:

The chief gateways of the world of international
trade are the harbours and ports. Cargoes and
travellers pass from one part of the world to
another through these ports. The ports provide
facilities of docking, loading, unloading and
the storage facilities for cargo. In order to
provide these facilities, the port authoritics make
arrangements for maintaining navigable channels,
arranging tugs and barges, and providing labour
and managerial services. The importance of a port
is judged by the size of cargo and the number of
ships handled. The quantity of cargo handled by
a port is an indicator of the level of development
of its hinterland.

What is known as the gateways of international
trade?

The chief gateways of the world of international
trade are the harbours and ports.

State any one function of ports.
The paorts provide facilities of docking. loading,
unloading and the starage facilities for cargo.

How is the importance of a port judged?

The importance of a port 6 judged by the size aof
cargo and the number of ships handled.

*1 Very Short Answer Type Questions N

QL

Ans.

Q2.

Anag.

Q3.

Ans.

Q4.

Ans.

Q5.

Ans,

Q.

Ans.

Give two examples of different types of trade.
International and national trade.

Make a Ust of three troplcal products that are
exported from India.
Bananas, rubber and cocoa.

What are three aspects of internatlonal trade that
you can think of?
Volume, sectoral composltion and trade directlon.

What do you mean by trade liberalisation?

The act of opening up economles far trading s
known as free trade or trade Uberallsation. This Is
done by bringlng down trade barrlers lke tariffs.
Trade Uberalisation allows gaods and services from
everywhere to compete with domestic products and
services.

What are the locations of the naval parts? Glve an
Illustration of a naval port.

MNoval ports are strateglcally vital because they
support warshlps and provide malntenance facilties
for them. Kochl and Karwar are two examples of
naval ports In Indla.

Indicate which regional trade bloc Indla Is a
member of.

Indla Is a participant of the South Aslan Free Trade
Agreement (SAFTA).

’@ Short Answer Type Questions N\

QL

Ans.

Q2

Ans.

What is the definitlon of free trade? List two

benefits of free trade.

Free trade. often known as trade Uberallsatlon. Is the

act of opening up ecanomles for trading,

The following are two advantages af free trade:

(I) By lowering trade barrlers, it makes the economy
maore open and commerclally easler.

(I) Trade liberalisation. often known as free trade.
provides a compelitive atmosphere between

global and domestic goods.

What are the advantages of sea ports for India?
(CBSE 5QP 2023-24)

Sea ports play a vital role in India's economic

development and have several advantages for the

country:
(i) Sea ports serve as gateways for international
trade, facilitating the Impaort and export of goods.

(i) They provide crucial connectivity between land
and sea routes. making it easler to transport
goods across long distances.

(lif) They contribute to the development of coastal
areas. attracting tourlsts. creating employment
in the hospitality sector. and boosting local
economies.

L

o o o



_ s m—e—e—-——————r——_—-—-r—_-r-:G—--_-Gr-:r-_-—-—|,:r-r-—rGr—-—:-—-r-—-rr-—-—-—r—-:—r-.-_,,-—-—----—-—--— "7

(iv} Sea ports facilitate connectivity and trade not
only with in Indla. but also with neighbouring
countrles.

(v) Sea ports often serve as catalysts for the
development of industrial and trade zones in
thelr vicinity.

Q 3. Why is sea port termed as gateway of international
trade? (CBSE SQP 2023-24)
Ans. Sea ports are often referred to as the “gateway of

International trade” due to several reasons:

(I) Sea ports are strateglcally located along
coastlnes, providing direct access to the sea.

(Il) They provide access to International shipping
routes, connacting wvarlous countries and
contingnts.

() Sea ports have speclalised facllites and
equipment for efficlently loading and unloading
contalners and other types of cargo.

(lv) Sea ports foster collaboratlon and coardination
among various players in the global supply
chain. supporting the efficlent flow of trade.

(v) They provide customs clearance and Inspection
services.

Q4. Glve three factors of international trade.
Ans. There are three cruclal factors of International trade
which are as follows:

(1) Volume of Trade: The actual tonnage of products
traded Is referred to as volume. On the other hand,
traded services cannot be quantified in tonnage.
As a result. trade volume is simply defined as the

total value of goods and services traded.

(i) Composition of Trade: The nature of commodities
and services traded by countries has changed
during the previous century, with the share of
primary products in total traded goods reaching
its peak at the turn of the century. Later. produced
goods predominated and now the service sector

is on the rise.
(ill) The Direction of Trade: During the second part

of the twentieth century. the global trade pattern
witnessed significant shifts. Developlng countries
such as Indla and China have begun to compete
with developed nations. The nature of the traded
goods has also evolved.

Q5. What role does the disparity in natural resources
have in international trade? Glve three Instances to
illustrate your point.

Ans. The distribution of the world's natural resources is
uneven due to several physlcal characterlstics such
as:

(1) Structure of the Earth: The varlety of crops and
animals cultivated Is ensured by the distinct

geologlcal structure and geographical varlances.

Mountains are Ideal for tourists. etc. whereas
agricultural activity is mare concentrated in
lowland areas.

(i) Mineral Resources: Varled parts of the vorld
contain different proportions of mineral
resources. which serve as the foundation for

Industry development

(1) Climate: Climate has an Impact on the flara and
fauna of a certaln region. It ensures a diverse
range of products. such as wool production In
colder cUmates and certaln cash crops Uke cocoa
and coffee In troplcal cimates.

Q 6. Describe the various types of art and craft that
have developed in various countries.
Ang. The varlous types aof art and craft are:
(I) The bast porcelaing and brocades are made In
China.
(I1) Iran Is well-known for Its carpets.
() Leather veark Is well-known In North Africa.

(Iv) Indoneslan batlk fabric Is quite valuable.

Q7. Name some of the most often traded goods In the

world.

Ans. The following are some of the most often traded
goads in the world:
(1) Machinery and equipment
(i1) Fuel and minerals
(lll) Office and telecom equlpment
(Ilv) Chemicals and automaoblles
(v) Iron and steel
(vi) Clothing and utensils

Q 8. What are oil ports? Give examples.

Ans. OIl ports, are sea ports specifically designed to
handle the import. export and storage of crude oil
and petroleumn products. These ports serve as key
hubs for the transportation and distribution of oll
and play a significant role in the global energy trade.
Examples of prominent oil ports around the world:
(1) Port of Ras Tanura (Saud! Arabla)

(i) Port of Rotterdam (Netherlands)

(iii) Port of Houston (United States)

(iv) Port of Singapore (Singapore)

(v) Part of Fujairah (United Arab Emirates)

(vl) Port of Basra (Iraq)

(vii) Port of Es Sider (Libya)

Q9. What do you know about the Silk Route?

Ans. Silk Route. was a network of andlent trade routes
that connected the East and West. facilitating the
exchange of goods, Ideas and cultures between
different clvilisations. The silk route played a
crucial role in shaping the economies. socleties and
history of reglons spanning form Eact Asla to the
MedIterranean.
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The Silk route facilitated cultural and intellectual attributed to advancements In technology and
exchanges alongside commercial transactions. the availability of quick transportation.
Buddhism., for example. spread from Indla to China () The developed countries are now key commerclal
along these routes and Islamic Influences also partners. Developing countries, an the other
made thelr way into Central Asla and beyond. The hand, have a low level of commerce. To earn
Silk route fostered the transmission of knowledge. foreign  exchange. industrialised countries
technologles  and  philosophies.  contributing purchase resources and export manufactured
to advancements In sclence, art, medicne and praducts to the different natlons to earn profits.
architecture. () International commerce enables countries to
Q 10. What impact would Increased global trade have on speclalise In producing goods and services in
the environment? which they have a comparative advantage.
Ans. Many facts of Ufe are Influenced by global trade: (Iv) Engaglng In International commerce allows
(I) It has the potentlal to affect evarything from the countrles to diversify thelr sources af revenue
enviranmant to people's health and well-belng and reduce dependence an a single market on
all across the world. Industry.
(Il) As countries compete for Increased commarce, (v) International commerce create larger economic
output ond usape of notural resources rise, blocs, fostering closer economic ties and driving
depleting resources faster than they can be reglonal ecanomic developmant.

replenished. N

(i) Marine Ufe Is rapidly dwindUng, forests are belnp ' Lﬂ“g Answer Type Questions N
cleared and river basins are being sold to private
drinking water businesses.

Q1. Explain the five basls of Internatlanal trade.

Ans. International trade Is the exchange of surplus goods
between countrigs. It Is determined by a number of
Reopgraphical and economic factors. These elements
are referred ta as the basls of International trade.
Basis of International Trade

(iv) Multinational corporations Involved In the oll,
gas, pharmaceutical and agribusiness industries
continue to expand thelr activities at all costs,
resulting In increased polluton.

(v) Thelr working practices do not adhere to the
principles aof sustainable development If businesses
are solely focused on profit environmental and
health concerns will go unaddressed. which might
have major consequences in the future.

Basls of International Trade are :

() Natural Resource Differances: Because of
disparities In thelr physical make-up. such as
geology. rellef soil and climate. the world's

) . natural resources are unevenly distributed.
Q1L Both exporting and importing countries benefit

from international commerce. Discuss.
Ans. [nternational commerce refers to the exchange

(a) The mineral resource base is determined
by geological structure and topographlcal

of surplus goods between countries. Countries distinctions _ensure that the crops and
with excess production export the items which animals raised are diverse. The agricultural
are in surplus. These countries profit from foreign potentlal of the lowlands Is larger. Mountalins

exchange earnings. To meet demand, certaln densely
populated countries must Import commodities. For
thelr economic and industrial development. many
countries rely on raw material imports. Sri Lanka's
economy is reliant on tea exports. Japan's Industrial
development Is rellant on raw material Imports.

are known for attracting tourists and
promoting tourism.

(b) Mineral resources are dispersed unevenly
throughout the world. The availability of
mineral resources Is the foundation for
Industrlal growth

(c) The sart of flora and fauna that can exdst In
a given place is influenced by the climate. It
also ensures variety In the range of products
avallable. such as wool production In cold
cllmates and banana. rubber and caocoa
production in tropical climates.

Q12. “International commerce is regarded as a measure
of a country's economic development.” What is the
reason for this?

Ans. International commerce. is often regarded as a
measure of a country's ecanomic develapment due
to following reasons:

(i) International commerce is a measure of a

country's_economic_development. Over the (i) Population-related Considerations: The type and
previous four decades. international trade has number of items sold are influenced by the size,
expanded dramatically. This growth can be dispersion and dlversity of people.
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Q2.

Ans.

(a) Cultural Factors: Certaln cultures generate

distinct forms of art and craft that are

admired around the world. for example. China
praoduces the finest porcelalns and brocades.
Iran's carpets are well-known, while leather

wark from North Africa and Indoneslan batik
textiles are prized handlcrafts.

(b) Population Densty: Because  most
agricultural and industrial products are
consumed In  local markets, densely

populated countrles have a slgnificant

amount of Internal commerce but Umited
exterlor trade. The demand for higher-
quality imported items is determined by the
population's standard of Uving. because only
a few people can afford to buy expensive
imported goods when thelr standard of lUving
Is poor.

(iil) Stage of Economic Development: The kind of

items traded changes as countrles progress
throughvariousstagesaf economlc development
Agro products are exchanged for manufactured

items in  apricultural  economlcs,  whereas
industrlalised countries export machlnery and
completed products and Import foodgralns and
ather raw materials,

(v) Extent of Forelgn Investment  Forelgn
investment can help developing countries

improve commerce by providing finance for

mining, oll driling, heawvy engineering, lOgging.

and plantation agriculture. The Industrial nations

ensure imports of food and minerals, as well
as a market for finished goods. by creating
such capltal-intensive businesses In emerging
countries. The volume of trade between natlons
increases as a result of this entire cycle.

(v) Transport Due to a lack of appropriate and
effective transportation in the past. trade was

restricted to local areas. Over long distances,

anly high-value commodities such as dlamonds
and silk spices were traded. The trade has
expanded spatially as a result of improvements
in rall. maritime and alr transportation. as well
as Improved refrigeration and preservation
methods.

Classify ports into groups based on their functions.

Give examples of each type of port.

Ports come In a varlety of shapes and slzes and
they serve as international commerclal hubs. Ports
are often clagsed based on the sorts of traffic they
handle.

Types of port according to cargo handled are:

(i) Industrial Ports: Industrial ports handle bulk
goods such as grain, sugar, ore. oil, chemicals,
and other comparable materials.

(i) Commerclal Ports: These ports handle a wide
range of cargo. including packaged goods and
manufactured goods. Passenger traffic is also
handled by these parts.

(i) Comprehensive Ports: These ports handle
enormous volumes of bulk and general cargo.
Comprehensive ports account for the majority of
the world's majar ports.

Types of part on the basls of location are:

() Inland Parts: These are ports that are nat on the
coast. They have a river or canal that connects
them to the sea. Flat-bottomed ships and barges
can approach these ports. Manchester, for
example. Is connected by a canal Momphls s
an the Migsissippl River: the Rhine has multiple
ports, including Mannhelm and Dulsburg; and
Kolkata Is on the Hooghly. a tributary of the
Ganga.

(1) Out Ports: These are deep-water ports located
outside of the main ports. These assist tho
parent ports by recelving ships that are too large
ta reach the parent ports. Far example, Athens
and its out port Plraeus In Greece.

Types of port on the basis of speclalised functions

are:

(i) Oil Ports: Ol is processed and shipped through
these ports. Some are tanker ports, while
athers are refinery ports. Tanker ports Include
Maracalbo In Venezuela. Esskhira In Tunlsla and
Tripoli in Lebanon. Abadan is a refinery port In
the Persian Gulf.

(i) Ports of Call: These are ports that emerged
as stopping spots on major sea routes where
ships could refuel water and get supplies. They
eventually become commercial ports. Examples
include Aden. Honolulu and Singapore.

(1) Packet Station: Ferry ports are anather name for

these. These packet stations are only responsible
for the delivery of passengers and mail across
short distances of water. These stations are
found In pairs. facing each other across a body
af water, such as Dover In England and Calals In
France across the English Channel

(iv) Entrepot Ports: These are collection centres
where items from various countries are brought

to be exported. Singapore serves as a gateway
to Asla. For Europe. Rotterdam and for the Baltic

reglon. Copenhagen.
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(v) Naval Ports: These are ports that are only
important from a strategic standpaint. These
ports cater to warships and provide maintenance
facilitles. In Indla. such ports Include Kochl and

Karwar.

“In today's world, international trade is the
backbone of the economy.’ Give an example to back
up your claim.

In current times, international trade is the foundatlon

of the global ecanomy. International commarce

refers to the exchange of surplus goods between
countries. It Is the foundation of the global economy
for the fallowing reasons:

() The resources are dispersed Inequitably.
International trade alds In the cradication af
these disparities.

(Il) International trade has resulted In forelgn
Investment In developing countries thot lack the

necessary money to develop.

() Countries benefit from export and Import by
gaining forelgn exchange.

(lv) Trade also contributes to the Improvement of
peaple's lUving standards In emerging countries.

(v) International commerce Is a measure of a
country's economic development.

Why are ports referred to as “international trade
gateways”? Explain any three characterlstics of
inland port.

Ports are the maln entry paints for International
trade. The followling are the reasons:

(I) These ports make it easler for cargo and

travellers to move from one country to another.

(II) These ports offer docking, loading, unloading,
and storage services for cargo that is intended
for export or import. The port authorities
make arrangements for malntalning navigable
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Ans.

channels, arranging tugs and barges. and
supplylng labour and managerial services in
arder to dellver these services.

(iil) Large ports are particularly appealing to lead

industries and businesses that rely heavily on
The following are some of the most important
characteristics of Inland ports:

(1) Inland ports are those that are not on the coast.

(i) They are connected to the sea by a river or a
canal such as Manchester. which is connected to
the sea by a canal.

() Flat-bottomed ships and barges can approach

these ports.
Describe the role of World Trade QOrganisatian,
The World Trade Organlsation (WTQ) was established
on January 1, 1995, followlng the changeover of the
General Agreement for Tariffs and Trade (GATT).
The WTQ's two functions are as follows:

(I) It establishes the global trading system's rules.

() It encourages free and falr trade betvgen
countries around the world.

(1) The WTO serves as a forum for negotliations
amaong Its member countrles to establish
agreements.

(lv) The WTO provides a formal and Impartial
mechanism for resolving trade disputes betvreen
member countries.

(v) The WTO
and capacity-bullding programmes to help
developing and least developed countries
participate effectively in international trade.

provides technical assistance

(vl) The WTO engages in public outreach actlvities
to promote awareness and understanding of its
worke
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QL1 Trade is defined as .............. when exports exceed

Qe

imports.

a. favourable
b. unfavourable
C opposite

d. unbalanced

Iceland belongs to which commaerclal bloc?
a. EU b. EFTA
c. NAFTA d. OPEC

Assertion and Reason Type Question

Q3.

In the question given below there are two statements
marked as Assertion (A) and Reason (R). Read the
statements and choose the correct option:

Assertlan (A): The initial form of trade in primitive
societies was the barter system, where direct
exchange of goods took place.

Reason (R): The difficulties of the barter system
were overcome by the introduction of money.
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a. Both (A) and (R) are true and (R) Is the carrect the markets, but allow the developed countries to
explanation af (A). keep their own markets protected from foreign
b. Both (A) and (R) are true. but (R) Is nat the carrect products. Countries also need to be cautious
explanation of (A). about dumped goods; as along with free trade,
c. (A)is true. but (R) Is false. dumped goods of cheaper prices can harm the

d. (A) Is false, but (R) Is true. domestic producers,

(1) What is free trade or trade liberalisatlon?
(Ii) How can free trade affect negatively?
(1if) What is dumping?

Passage Based Question

Q4. Read the passage given below and answer the
p
questions that follow:

The act of opening up economies for trading is  Very Short Answer Type Questions

known as free trade or trade liberalisation, This is Q5. What do you mean by trade liberalisation?
done by bringing down trade barriers like tariffs, Q 6. What are the locations of the naval ports? Give an
Trade libernlisation allows goods and services illustration of a naval port.

from cverywhere to compele with domestic
products and services. Globulisation along with
free trade can adversely affect the economies
of developing countries by not giving equal
playing field by imposing conditions which are
unfavourable. With the development of transport  LONG Answer Type Question

and communication systems goods and services Q9. Classify ports Into groups based on thelr functions.
can trovel faster and further than ever before. But Give examples of each type of port.

free trade should not only let rich countries enter

Short Answer Type Questions
Q7. Give three factors of international trade,
Q 8. What impact would Increased global trade have on
the environment?
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