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Mahesh and Suresh of Jaipur entered in a joint venture for a land development scheme.
They opened a Bank Account in the joint name by depositing Rs 5,00,000 and Rs
3,00,000 on 1 Jan., 2015 respectively. They decided to share of profit and loss in the ratio
5:3.

A part of Land purchased for Rs 6,00,000 and Rs 65,000 was paid for its registration
charges, Rs 90,000 were paid for the expenses of development of land. The land was
divided in 40 plots.

The plots were sold as under : 25 plots at Rs 35,000 each, 07 Plots at Rs 31,000 each,
brokerage were paid Rs 40,000. The remaining plots were taken at a price Rs 22,000 by
both equally.

Prepare Necessary account in the books of Joint Venture.

37 Joint Venture Account



Amount Amount
Date Particulars ® Date Particulars ®
To Joint Bank A/c 6.00,060 By Yoint Bank A/c 8,75,000
(Purchases) (Sales) (25 x 35,000)
To Joint Bank A/c 65,000 By Joint Bank A/c 2,17,000
(Registration fees) (7 x 31,000)
To Joint Bank A/c 90,000 By Mahesh’s A/c 88,000
(Direct Exp.) (Stock) (4 x 22,000)
To Joint Bank A/c 40,000 By Suresh’s A/c 88,000
| (Brokerage) (Stock) (4 x 22,000)
To Profit
Mahesh  2,95,625
Suresh  1,77,375 | 4,73,000
12,68,000 12,68,000
Joint Bank Account
Date Particulars Aol Date Particulars fxmtoung
® ®
To Mahesh’s A/c 5,00,000 By Joint Venture A/c 6,00,000
To Suresh’s A/c 3,00,000 By Joint Venture A/c 65,000
| To Joint Venture A/c 8,75,000 By Joint Venture A/c 90,000
Fp Joint Venture Alc 2,17,000 By Joint Venture A/c 40,000
By Mahesh’s A/c 7,07,625
By Suresh’s A/c 3,89,375
18,92,000 18,92,000




Mahesh’s Account

Date Particul Amount | 1 ate Particul Amount
S

a articuiar m A articuiars (f)
To Joint Venture A/c 88,000 By Joint Bank A/c 5,00,000
To Joint Bank A/c (B.E.) 7,07,625 By Joint Venture A/c 2,95,625
' 7,95,625 | 7,95,625

Suresh’s Account

e — Amount Dat Partical Amount

ate articulars m ate articuiars m
To Joint Venture A/c 88,000 By Joint Bank A/c 3,00,000
To Joint Bank A/c (B.F.) 3,89,375 By Joint Venture A/c 1,77,375
4,717,375 4,717,375

Tgad A8y & forg Y | aEr W 81 ¥@T (When Separate Books are not

Maintained for Joint Venture)

o9 gt el Ue g WM R 81 784 8 U9 gad ey &1 SRR YT 3ifd §371 781 8
0 Tgad e & ford SreT § ka1 qddh el Tt S gahelt & | Ut = A qreft Tor ot
& P! § Igad WIed & -l &1 okl 9 Iahd ¢ | 39 fUfa H Wgad ey & adidhH
g g A 3 frdht ues faftr o1 Iua fovar o a8

(37) TP AT GRT Had WU P A< BT AQT 3G :

(1) AGiH- 1 39 faft o SfvTd U TTea S7U-i-37U-t oal Y| | Joint Venture
with.........Account & AT ¥ T WTdT WddT 8| 39 WA P Ui SfaaiTd Td i gl g
Tgad T8y & JHIGT TR 39 TTd BT AY 3= ATEH! I d1h! -1 34T St &1 91l 3|

(2) AT gRT Uged W1ed o o fhd S aret YT, 31 o hd 31Udl 39 fhd! bR &
T & fold Joint Venture with..... Account T Debit (ATH) forar Sran %Q‘q’ {-igdrl NIRRS) &
ford OTet &1 forep! & T Y H & fordl 39 W1 Y Credit faT ST B

(3) TTET! GRT 310 g Bl IHH UolH TR 3T WId &I Debit IUT 3T T84T T THH U
B TR 3 WTd BT Credit faran S1aT § | Afd T8 &1 &1 a1ed fob 39 fafer & uap-g
g I8 & U AT o aT UTtd A ] Bls Akl gl aidl o




4) WW@W@WWWWW@@JGM Venture with......Account
&I TH THd AR ! DI 0l T & | T T d U 8 TR ATt ot G §f FRomy
g%q%wsﬂ [T WA g | I8 SR Qa1 U ATaIRe T ArH-81 J1d &1 Ui BT

|

(5) TROTY g AT WId & Debit H ATA $T Hd Hed Td Gt TR & T ford Il §
SE(® Credit # [aohd Jed U9 317 31T (A1S PIg &) ford! St 8 1 39 WTd &1 =11 (Debit)
Y BT Td ST (Credit) AW TGa WIEH BT ATH The Hal |

(6) TR Wgad WY WId GRT AH Udhe fhd o IR A1y fuTeH & i Joint Venture
with ......Account BT Debit Td Profit & Loss Account @I Credit {31 ST g1 819 819 &1
2§ fomdia ufaf® &t S g 1

3qleul -

faeet & R SR idarsT & Sifa QR A=A &1 964 faehd a1 & o Sgad ey |
M Bid g1 HRd ! A=A &1 6T HRAT YT AT BT S=-T AT | ATH-BIMH SRIER §ic S
g1 3T T U BT Rs 40,000 Wl | 4T 7 Rs 45,000 H R A=A W} qt 2 ufawra wa
HHIRM T DT TR & RS 10,000 9 39 fafdey 77 & Rs 600 IHT | 3G 34 TRIHI D1
HearsT 99 fear|

AT 7 Rs 2,000 fHTAT HIST T Rs 1,000 Tt FhTHR AR ) YU A &t | I $6
TR BT Rs 85,000 & 94 fear auT =it g3 H=MH! ®I Rs 7,200 T 7@ ferdT| 39 Rs 400
e fBRmT Rs 1,800 fARTUA SR fow! o090 & | Tgad 6w &1 FuerT fear |

RO WG A1ed W1 SIS 94T WRd &1 GXad| 8 S1fAd &1 Qa1 9 3f+d &) gl §
YR T @Il S5 |

Bharat of Delhi and Anil of Bhilwara entered into Joint Venture to purchase and sale of
old machines. It was decided to share profit or losses equally.

Anil remitted Rs 40,000 to Bharat. Bharat purchased old machines worth Rs 45,000 and
paid 2% purchases commission, Rs 10,000 for its repairs and Rs 600 for other sundry
expenses. Then he dispatched machines to Bhilwara.

Anil took the delivery of the machinery paying Rs 2,000 freight, Rs 1,000 octroi. He sold
to some machines for Rs 85,000 and kept remaining one for himself at an agreed value
of Rs 7,200. His other expenses were godown rent Rs 400 and Rs 1,800 advertisement
and selling expenses. Final settlement was made on joint venture.



Prepare Memorandum Joint Venture Account and Anil's Account in the books of Bharat
and Bharat Account in the books of Anil.

31R: Memorandum Joint Venture A/c

Date Particulars Amonut Date Particulars S
® ®
To Purchases A/c (Bharat) 45,000. By Sales (Anil) 85,000
To Expenses (Bharat) By Stock A/c (Anil) 7,200
Purchase Commi. 900
Repairs 10,000
Sundry Expenses __ 600 11,500
To Expenses (Anil)
Freight 2,000
Octroi 1,000
Godown rent 400
Advert. Exp. 1,800 5,200
To Profit—
Bharat . 15,250
Anil 15,250 30,500
. 92,200 92,200
In the Books of Bharat
Joint Venture with Anil’s A/c
Amount Amount
Date Particulars @® Date Particulars ®
To Bank A/c 45,000 By Bank A/c 40,000
To Bank A/c 11,500 By Bank A/c 31,750
ToP &L Alc 15,250 R
71,750 71,750




In the Books of Anil
Joint Venture with Bharat’s A/c

' Amount Amount
Date Particulars ® Date Particulars ®
To Bank A/c 40,000 By Bank A/c 85,000
To Bank A/c 5,200 By Purchase A/c 7,200
ToP &L Alc 15,250
To bank A/c (B.F.) 31,750
92,200 92,200
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Ravi and Kavi entered in joint venture to purchase and sales of cloth and decide to
distribute profit or loss in 3: 2 ratios. Ravi purchased cloth Rs 1,00,000 and paid Rs 1,000
freight, Rs 200 insurance expenses, Rs 800 carriage and Rs 300 sundry expenses.

Kavi purchased cloth Rs 60,000 and paid Rs 400 go down rent, Rs 100 insurance
premium and Rs 100 carriage. Ravi sold the cloths worth Rs 1,20,000 and Kavi sold

cloths for Rs 76,000. Prepare necessary accounts in the books of both conventurers.

3TX: In the Books of Ravi



Joint Venture Account

Dat Particul Amount Dat Beciic Amount
ate articuliars m ate articulars m
"| To Bank A/c (Purchases) 1,00,000 By Bank A/c (Sales) 1,20,000
To Kavi’s A/c (Purchases) 60,000 By Kavi's A/c (sales) 76,000
To Bank A/c (expenses) 2,300
To Kavi’s A/c (Expenses) 600
ToP&L Alc 19,860
To Kavi’s (Profit) 13,240
1,96,000 1,96,000
Kavi’s Account
Dat Particul Amount Dat Particul Amount
¢
ate artfcuiars ﬂ__) ate articulars m
To Joint venture A/c 76,000 By Joint Venture A/c 60,000
By Joint venture A/c - 600
By Joint venture A/c 13,240
By Bank A/c (B.F.) 2,160
76,000 76,000
In the Books of Kavi
Joint Venture Account
Amount Amount
Date Particulars Date Particulars
® ®
To Bank A/c (Purchases) 60,000 By Bank A/c 76,000
To Bank A/c (Expenses) 600 By Kavi's A/c (Sales) 1,20,000
To Ravi’s A/c (Purchases) 1,00,000
To Ravi’s A/c (Expenses) 2,300
ToP & L Alc 13,240
To Ravi’s A/c (Profit) 19,860 S
1,96,000 1,96,000
Ravi’s Account
Bt Barticul Amount Date Barticnl Amount
cu
a articuilars (ﬂ a ) ar ars m
To Joint venture A/c 1,20,000 By Joint Venture A/c 1,006,000
To Bank A/c (b.f.) 2,160 By Joint Venture A/c 2,300
By Joint Venture A/c 19,860
1,22,160 1,22,160
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Deepak and Mukesh entered into Joint Venture for purchase and sale of furniture. They
opened a separate bank account contributing Deepak Rs 80,000 and Mukesh Rs 50,000.
It as also decided to share profit and losses in 2 : 3 ratio.

They purchase goods for Rs 1,00,000; paid brokerage Rs 1,000 and freight Rs 5,000 and
paid sundry expenses Rs 10,000. Three months sales Rs 1,40,000. Remaining stock was
taken by Mukesh for Rs 5,000. Give necessary journal entries and prepare Joint Venture,
Joint Bank and Co-ventures Account.

3=I¥: Journal Entries

Amount | Amount

Date Particulars L.F. Dr. Cr.
T
(1) Joint Bank A/c Dr. 1,30,000
To Deepak’s Capital A/c 80,000
To Mukesh Capital A/c 50,000
(Capital contributed by co-adventures)
(2) |Joint Venture A/c ' Dr. 1,00,000
To Joint Bank : 1,00,000
(Goods purchased)
3) Joint Venture A/c Dr. 16,000
To Joint Bank 16,000

(Expenses paid brokerage 1,000, freight 5,000 and sundry
exp. € 10,000)
) Joint Bank A/c Dr. 1,40,000

(Cash sales)

To Joint Venture ' 1,40,000



) | Mukesh's A/c Dr. 5,000
To Joint Venture A/c 5,000
(Closing goods taken over by Mukesh)
(6) Joint Venture A/c Dr. 29,000
To Deepak 11,600
To Mukesh 17,400
(Profit on joint venture distributed)
(7) |Deepak A/c Dr. 91,600
Mukesh A/c Dr. 62,400
To Joint Bank A/c 1,54,000
(Capital paid off in full settlement)
Joint Venture Account
Date Particulars JF.| Amount | Date Particulars J.JE.| Amount
< <
To Joint Bank A/c 1,00,000 By Joint Bank (Sales) 1,40,000
(Purchases) By Mukesh (Stock 5,000
| To Joint Bank (Exp.) 16,000 Taken)
To Deepak (Profit) 11,600
To Mukesh (Profit) 17,400
1,45,000 1,45,000
Joint Venture Account
Date Particulars JF.| Amount | Date Particulars J.F.| Amount
< <
To Joint Bank A/c 1,00,000 By Joint Bank (Sales) 1,40,000
(Purchases) By Mukesh (Stock 5,000
| To Joint Bank (Exp.) 16,000 Taken)
To Deepak (Profit) 11,600
To Mukesh (Profit) 17,400
1,45,000 1,45,000
Joint Bank Account
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
¢ T
To Deepak’s Cap. Alc 80,000 By Joint venture A/c 1,00,000
To Mukesh’s Cap. A/c 50,000 By Joint Venture A/c 16,000
To Joint Venture A/c 1,40,000 By Deepak (Final 91,600
Payment)
By Mukesh (Final 62,400
Payment) ey
2,70,000 2,70,000




Deepak’s Account

Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
83 L3

To Joint Bank A/c 91,600 By Joint Bank A/c 80,000

By Joint Venture A/c 11,600

91,600 91,600

Mukesh’s Account

Date Particulars J.JF.| Amount | Date Particulars J.F.| Amount
3 T

To Joint Venture A/c 5000 By Joint Bank A/c 50,000

To Joint Bank A/c 62,400 By Joint Venture A/c 17,400

67,400 67,400

Y 2. 37, ‘T Td ' RIER a1H fAUTS $d g 9gad ared H afifia gid g 1 1
S, zo15ﬁ%@€%ﬁmﬁm%m@aﬁ%ﬁmﬁ *3f" Rs 30,000 ‘&’
Rs 40,000 T4 ‘J’ Rs 90,000 SHT H1d & | T8 Y gy fovan 6 g1 srwmen wr 3 yfawma
e e | =T fear s |

8l A Rs 1,50,000 T AT WIGT| “3" ¥ Rs 20,000 HT ¥ YT fHaATI 3T ‘S B
AP GRT YT DR AT TUT ST HUTST T 3T Gd & o Rs 7,600 B | 3 A O
HTA Rs 80,000 TR THE T dUT Y HIAS B Rs 1,60,000 § IYR =TI

§ A AT iR b1 foa Wi frar oY 9% A Rs 1,57,000 & YAT foram| 30 51

2015 ®! YT TRl B YRS oit dler &l “ar aﬁwaﬁ@maﬁ%?ﬁlﬁﬁaﬁw

5 Aia=Td HHIRM 37 o1 fofg farar T dga ared &) qeae! | o-a gfafdar

@Hmmaﬁ@ﬁﬁl g "Fd §¢ b 31 Fa18 2015 3t i<W FAgeRT %
|

A, B and C entered into a Joint Venture sharing profit equally. They opened a separate
Bank account in State Bank on 1st January, 2015. They deposited Rs 30,000, Rs 40,000
and Rs 90,000 respectively. It is also decided to allow interest on such deposits @ 3%

p.a., Goods purchased from D worth Rs 1,50,000.

Stock took from A worth Rs 20,000. They paid to D by cheque and paid for carriage and
other expenses Rs 7,600. A sold some goods for Rs 80,000 in cash and remaining goods

sold to E at credit for Rs 1,60,000. E accepted the bill for same amount.

It was discounted from bank for Rs 1,57,000. Initial capital of Co-venture’s returned on



30th June, 2015. It is decided to allow the commission on sales @ 5 percent to A for his

services.

Give the Journal entries in the books of Joint Venture and also prepare necessary
accounts. It is assumed that final settlement has made on 31st July, 2015.

37IX: Journal Entries

Date Particulars f| SouRt [ Amount
Dr. Cr.
L3 T
(1) Joint Bank A/c Dr. 1,60,000
To A's Alc 30,000
To B's A/c 40,000
To C’'s Alc 90,000
(Being capital contributed by co-venturers)
(2) |Joint Venture A/c Dr. 1,50,000
ToD 1,50,000
(Being goods purchased from D) _
(3) |Joint Venture A/c Dr. 20,000
To A 20,000
(Being goods received from A)
4) |D'sAl ) Dr. 1,50,000
To Joint Bank A/c - 1,50,000
(Being payment made to D by cheque)
(5) Joint Venture A/c Dr. 7,600 :
To Joint Bank A/c 7,600
(Being carriage and other exp. paid)
(6) |Joint Bank A/c Dr. 80,000
E’s A/c Dr. 1,60,000
To Joint Venture A/c 2,40,000
(Being cash and credit sales)
(7) Bills Receivable A/c Dr. 1,60,000
To E's Alc 1,60,000
(Being acceptance received from E)




t)

&)

(10)

(11)

(12)

Joint Bank A/c
Joint Venture A/c

To Bills Receivable
(Being bill discounted)

g Y

Joint Venture A/c
To A's Alc
(Being commission on sales paid to A)

Joint Venture Afc
To A
ToB
ToC
(Being interest on capital is payable to co-ventures)

Joint Veture A/c
To A
ToB
ToC
(Being profit of joint venture distributed)

A's Alc
B's Alc
C's Alc
To Joint Bank A/c
(Being final payment made)

S

1,57,000
3,000

12,000

2400

45,000

77,450
55,600

1,06,350

1,60,000

12,000

450
600
1,350

15,000
15,000
15,000

2,39,400




Joint Venture Account

Date Particulars J.JF.| Amount | Date Particulars J.F.| Amount
T T
To D’s A/c (Purchases) 1,50,000 By Joint Bank A/c 80,000
To A’s A/c (Stock) 20,000 By E 1,60,000
To Joint Bank (Exp.) 7,600-
To Bills Receivable A/c 3,000
To A’s Alc 12,000
" (Commission)
To A’s A/c (Interest) 450
To B’s A/c (Interest) 600
To C’s A/c (Interest) 1,350
To A’s A/c (Profit) 15,000
To B’s A/c (Profit) 15,000
To C’s A/c (Profit) 15,000
2,40,000 2,40,000
’, Joint Bank Account
Date Particulars J.F.| Amount | Date Particulars J.JF.| Amount
T i3
To A’s Alc 30,000 By D 1,50,000
To B’s Alc 40,000 By Joint Venture A/c 7,600
To C’s Alc 90,000
To Joint Venture A/c 80,000 By A’s Alc 77,450
To Bills Receivable A/c 1,57,000 By B’s Alc 55,600
By C’s Alc 1,06,350
3,97,000 3,97,000
A’s Account
Date Particulars JF.| Amount | Date Particulars JJF.| Amount
T i3
To Joint Bank A/c 77,450 By Joint Bank A/c 30,000
By Joint Venture A/c 20,000
By Joint Venture A/c 12,000
By Joint Venture A/c 450
By Joint Venture A/c 15,000
77,450 77,450




B’s Account

Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
T T

{ To Joint Bank 55,600 By Joint Bank A/c 40,000

By Joint Venture A/c 600

By Joint Venture A/c 15,000

55,600 55,600

C’s Account

Date Particulars J.JF.| Amount | Date Particulars J.E.| Amount
T T

To Joint Bank A/c 1,06,350 By Joint Bank A/c 90,000

By Joint Venture A/c 1,350

By Joint Venture A/c 15,000

1,06,350 1,06,350

T 3. I 3R TG S ST-3eRT Ha+ Ui & SheR &1 TP Taf-iiid FH- &
Uy fAHfur &1 #Rf e U | Rs 2,00,000 & 3P Ted T A & 9 Rs 1,60,000
E¢ 3T Rs 40,000 FI & Yol goHdT 33N & U | ¢4 |

IR TG AT & TP S @raT W O ITH 7 Rs 50,000 TUT TITH 7 Rs 30,000
3 o orar BT 3, 3 ATY-31 2:1 & 3rguTd A i g

3% FqeR fAufafad &-arsh 59 3 75 Rs 1,40,000, ASIER Y| 1 Rs 60,000,
M A U WTid A HIA fSTT Rs 10,000, TUT A YA Fib | ATA f&AT Rs 8,000,
RITISR 71 Ye® 0 A THMT Rs 4,000.

1 B quf g1 T SR ST Yo UT 81 7T X A 3t & Joft 3f=1 Rs 32,000 H a1
T A Y AU BT Rs 6,000 & Wpd Jod TR 39 o | g &1 Foert & foar |
TG e ! G| T HTa=geh Wid diferd |’

Ram and Shyam doing business separately as a building contractors. They under take
jointly to construct a building for newly started joint stock company for a contract price
of Rs 2,00,000 payable Rs 1,60,000 by installment in a cash and Rs 40,000 in fully paid
share of the company. A Joint Bank account is opened.

Ram and Shyam deposited Rs 50,000 and Rs 30,000 in the Bank respectively. They will
distribute profit or losses in the proportion of 2:1. The transactions of Joint Venture were
as follows : Purchases of Material Rs 1,40,000, Wages paid Rs 60,000, Ram gave material



from his stock Rs 10,000, Shyam gave material from his stock Rs 8,000, Architect’s fees
paid by Ram Rs 4,000. Accounts are settled.

The contract was completed and contract price was received. Ram took all the shares for
Rs 32,000 and Shyam took remaining stock for Rs 6,000. Open the necessary accounts in
the books of joint venture.

3TR: Joint Venture Account

Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
% ' 3
To Joint Bank A/c 1,40,000 By Contractee 1,60,000
(Purchase) By Share 40,000
To Joint Bank (Exp.) 60,000 By Shyam 6,000
To Ram 10,000 By Ram (Loss) 16,000
To Shyam 8,000 By Shyam (Loss) 8,000
To Ram (Exp.) 4,000
To Loss on Share 8,000
2,30,000 2,30,000
Joint Bank Account
Date Particulars JJF.| Amount | Date Particulars ‘ J.F.| Amount
T T
To Ram 50,000 By Joint Venture A/c 1,40,000
To Shyam 30,000 By Joint Venture A/c 60,000
To Joint Venture A/c 1,60,000 By Ram 16,000
(Contract Price By Shyam 24,000
Received)
2,40,000 2,40,000




Ram’s Account

Date Particulars J.F.| Amount | Date Particulars J.JF.| Amount
. 3 T
To Share 32,000 By Joint Bank A/c 50,000
To Joint Venture Ale 16,000 By Joint Venture A/c 10,000
(Loss) (Stock given)
To Joint Bank (Final 16,000 By Joint Venture A/c 4,000
Payment) (Exp.) ===y
64,000 64,000
Shyam’s Account
Date Particulars JJF.| Amount | Date Particulars J.F.| Amount
T 3
To Joint Venture A/c 6,000 By Joint Bank A/c 30,000
To Joint Venture A/c 8,000 By Joint Venture A/c 8,000
To Joint Bank (Final 24,000
Payments) N
38,000 38,000

Y 4. HUA SHER 3R WA IoNfaR g1 A frass ta TR e geqr & e
T ATEN fhaT| S5 HHT: Rs 1,25,000 T Rs 75,000 §F H SH HIADHR 37
YT A R Wgad 9P WTaT GidT | arH-g1 2:1 & rgurd & a1 fea fsami Rs
1,50,000 § Yf¥ HT TP YR WRIET TP BT TSI & Rs 10,000 f&d T |

Yf & AT Jra=h @ Rs 40,000 YA {58 | Y-HTT BT 20 YE@Us! & faurfora
forar | yEvsl & 9 YHR 99T T1—8 YIAUS Rs 20,000 Uid YWUS 10 YEUS
Rs 15,000 Ui Y@US WY 2 YEUS| Bl AN o0 TR gl A TH-TS 39 feran|

Yo A8 & ford simaxas |rd Wifed |

Contractor Kapil and Engineer Bharat started joint venture for a Urban Development
Project. They opened Joint Bank account separately. Kapil deposited Rs 1,25,000 and
Bharat deposited Rs 75,000 and they share profit-losses in 2: 1 ratio.

They purchased a piece of land for Rs 1,50,000 and paid legal expenses Rs 10,000. Land
Development expenses paid Rs 40,000. The land was divided in 20 plots. The plots were
sold as under-08 plots at Rs 20,000 each; 10 plots at Rs 15,000 each, The remaining 2
plots were taken at cost price by both Kapil and Bharat equally. Open necessary
accounts in the books of Joint Venture.



3TN Joint Venture Account

Date Particulars J.F.| Amount Date Particulars J.F.| Amount
T T
To Joint Bank A/c 1,50,000 By Joint Bank (Sales) 1,60,000
(Purchase) By Joint Bank (Sales) 1,50,000
To Joint Bank (Exp.) 10,000 By Kapil (Plot Taken) 10,000
To Joint Bank (Exp.) 40,000 By Bharat (Plot Taken) 10,000
To Kapil 86,667
To Bharat 43,333
3,30,000 3,30,000
Joint Bank Account
Date Particulars JF.| Amount | Date Particulars J.F.| Amount
T T
To Kapil 1,25,000 By Joint Venture A/c 1,50,000
To Bharat 75,000 By Joint Venture A/c 10,000
To Sales (1,60,000 + 3,10,000 By Joint Venture A/c 40,000
1,50,000) By Kapil 2,01,667
By Bharat M
5,10,000 5,10,000
Kapil’s Account
Date Particulars JJF.| Amount | Date Particulars JF.| Amount
T <
To Joint Venture A/c 10,000 By Joint Bank A/c 1,25,000
(Plot) By Joint Venture A/c
To Joint Bank A/c 2,01,667 (Profit) 86,667
2,11,667 2,11,667




Bharat’s Account

DateSo Particulars J.JF.| Amount | Date Particulars J.F.| Amount
T T
To Joint Venture (Plot) 10,000 By Joint Bank A/c 75,000
To Joint Bank A/c 1,08,333 By Joint Venture A/c 43,333
(Profit)
1,18,333 1,18,333

Uy 5. T, ‘§ & W UG T & SheR § | 5611 [Had? TYad Aed § TP S
& ford Rs 25,00,000 H TH YT T BT Ja~ fHATI $H HHT BT YITAFR Rs
20,00,000 ¢ T Rs 5,00,000 & BT T H fabar S=m 4Tl

q ATYH BT ) IR ¥ dicd ¢ | TYad Ired W IRl & 9ga d& Tar @l
foraw u, &Y ud 9t A $HE: Rs 3,00,000, Rs 3,75,000, Rs 2,00,000 STHT B |

o ATed & Faffad ragR gu-arift &1 96¢ %49 Rs 12,00,000, HSIGRT BT
YITAT Rs 9,75,000, WI=E 54 fHAT Rs 1,20,000, T A RICIHR B BT € Rs 35,000,
&l GIRT Rs 1,25,000 & YT HT Th dHeblc fHRIR aUT Wl GIRT Rs 1,00,000 & &I B
IR ¢ WY Aed P o AT S|

Y- S & §1G U A fo1 TRIRT &1 718 Rs 70,000 & WA SR &t A Rs 60,000 & 52 dshic
R &1 X form | witwe Rs 30,000 H o f&ar T T A Hiex b Rs 40,000 T ot | 519 3
D R AT U B1 718 A T BT T Bl 20 U= HH Jed IR o foran| Tgad ared 9
B TT | g ATed B YRad! § TaRad WId 153 |

'‘A’, 'B' & 'C" are doing business as a building contractor. They under take jointly for the
construction of building for newly started Joint Stock Company for a contract price of Rs
25,00,000, payable Rs 20,00,000 in cash and Rs 5,00,000 in debentures of company.

Their profit sharing ratio is 1:1:1. They opened a separate Joint Bank account and
amount deposited into Bank by ‘A’ Rs 3,00,000, ‘B’ Rs 3,75,000 and ‘C’' Rs 2,00,000. The
transactions of joint venture were as follows-Purchases of material Rs 12,00,000, wages
paid Rs 9,75,000, Purchase of plant Rs 1,20,000, Architect fees paid by ‘A" Rs 35,000,
Concrete mixer by B Rs 1,25,000 and a Motor Truck is given by C worth Rs 1,00,000.

A took material for Rs 70,000, B took concrete mixer for Rs 60,000 and C took Motor
Trucks for Rs 40,000 after construction work is completed Plant sold for Rs 30,000,
contract price received and A took debentures 20% less then cost price. Joint venture is
completed. Prepare necessary accounts in the books of Joint venture.



3xIN: Joint Venture A/c

Date Particulars Amount | Date Particulars Amount
T ¥
To Joint Bank By Joint Bank A/c 20,00,000
Material 12,00,000 By Debenture A/c 5,00,000
Wages 9,75,000 By Joint Bank 30,000
Plant 1,20,000 | 22,95,000 (Sale of Plant)
To A (Architect Fee) 35,000 By A (Material Taken) 70,000
To B (Mixer) 1,25,000 By B (Mixer Taken) 60,000
To C (Motor Truck) 1,00,000 By C (Motor Truck Taken) 40,000
To Debenture (Loss) 1,00,000
To Profit & Loss—
A 15,000
B 15,000
C 15,000 45,000
27,00,000 27,00,000
Joint Bank Account
Date Particulars Amount | Date Particulars Amount
T T
To Joint Venture A/c 20,00,000 | - By Joint Venture A/c
To Joint Venture A/c 30,000 Material 12,00,000
(Sale of Plant) Wages 9,75,000
To A’s Alc 3,00,000 Plant 1,20,000 | 22,95,000
B’s Alc 3,75,000 By B (Final Settlement) 4,55,000
C’s Alc 2,00,000 By C (Final Settlement) 2,75,000
To A (Final Settlement) 1,20,000
30,25,000 30,25,000




A’s Account

Date Particulars Amount | Date Particulars Amount
¥ L
To Joint Venture A/c 70,000 By Joint Bank A/¢- 3,00,000
(Stock Taken) By Joint Venture A/c 35,000
To Debenture 4,00,000 ByP&L Alc 15,000
: By Joint Bank A/c 1,20,000
(Final Remittence) i
4,70,000 4,70,000
B’s Account
Date Particulars Amount | Date Particulars Amount
T .
To Joint Venture A/c 60,000 By Joint Bank A/c 3,75,000
To Joint Bank (Final 4,55,000 By Joint Venture A/c 1,25,000
Settlement) ByP&L Alc 15,000
5,15,000 5,15,000
C’s Account
Date Particulars Amount | Date Particulars Amount
3 ‘ L3
To Joint Venture A/c 40,000 By Joint Bank A/c 2,00,000
To Joint Bank (Final 2,75,000 By Joint Venture A/c 1,00,000
Settlement) ByP&L 15,000
3,15,000 ’ 3,15,000

WY 6. U9 Td Ycgy Uh HYFd ATed W YT Ad @ | FTY-gT SR16R died §¢ 9o
A1ed ¥ yax fiar| ua= A Rs 3,00,000 S AN &1 AT Wgad A6 & ford Uit
foraT Ud 39 UTST Rs 10,000 | 3T 39T & Rs 4,000 §C | UGV §RT W 74 HIA Bt
@I Rs 2,40,000 |

IS UYUT FIGAT @ Rs 15,000, TGTH BT Rs 5,000 §TI ATA HT fashd ga-1 gRT
T S @ fore W 2 wfermra wii=m (e gea W) 39 81 79+ A 96 HId Rs
6,84,000 ¥ 99 fam | WRUm T W16 WTAT §913d 9T UG 3t D! H Ug¥ &
1Y SYad A8 WTdl Td YW 1 [Radi | ga- & A1y Ggad dred W1l 94154 |

Pavan and Pratush entered in joint venture with sharing profit and losses equally. Pavan
sent to goods worth Rs 3,00,000 and paid carriage & freight Rs 10,000 and other
expenses Rs 4,000. Pratush sent goods worth Rs 2,40,000 and paid consignment
expenses and sundry expenses Rs 15,000 and go down rent Rs 5,000. Goods to be sold



by Pavan. They decided 2% commission on sales. Pavan sold all the goods for Rs
16,84,000. Prepare Memorandum joint Venture Account and Joint Venture with Pavan

Account in the books of Pratush and Joint Venture with Pratush Account in the books of
Pavan, Final payment is made through bank draft.

3TR: Memorandum Joint Venture A/C

Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
T ¥
To Pavan— By Sales A/c (Pavan) 6,84,000
Purchase  3,00,000
Carriage 10,000
Other Exp. 4,000 3,14,000
To Pratush—
Purchase  2,40,000
Sundray exp. 15,000
Goodown Rent 5,000 2,60,000
To Pavan 13,680
(Commission)
ToP& L Alc
Pavan 48,160
Pratush 48,160 96,320
6,84,000 6,84,000
In the books of Pavan
Jount venture with Pratush A/c
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
€ €
To Bank A/c 3,00,000 By Bank A/c 6,84,000
To Sundries Exp. A/c 14,000
To Commission A/c 13,680
ToP &L Alc 48,160
To Bank (Final 3,08,160
Payment) stz
: 6,84,000 6,84,000




In the Books of Pratush
Joint Venture With Pavan A/c

Date Particulars - |[J.F.| Amount | Date Particulars J.F.| Amount
% €
To Bank A/c 2,40,000 By Bank A/c
To Expenses A/c 20,000 (Final Payment) 3,08,160
ToP&L Alc 48,160 |
3,08,160 3,08,160

T4 7. USIT 3R Y11 T WY e H M WP}l & 4 fasha & g ggaa g
&1 3 1Y g1 aRTaR died & | Tdior 3 i gRT ferd 7 Rs 20,000 &7 fa@ WieR
o, for wéla A Rs 19,600 ® 9% I YAT feram| wdly = ¥Fex Rs 35,000 H @< |
I §D! AW & ford Rs 5,000 THH |

Wex 994 & e ydivr &t U fad | dior 3 Tper U &3+ UR Rs 600 fH=mar uma
T4 Rs 400 Tt & gHM | ydior = [t Tper Tole & §RT Rs 60,000 H 39 fed | Toie
= B g faw! g & Rs 4,200 a3 f&Hd | 1 va & ot sifeaw yirar= guf gt
AT | YT Y Y] ¥ TRy Yt 189 9T 10T & A1 Sgad ey @rdt

|

Pradeep and Praveen agreed to purchase and sale of old scooter in a joint venture. They
decided to share profit or losses equally. Praveen accepted bill of Rs 20,000 drawn by
Pradeep, which was discounted by Pradeep for Rs 19,600 from bank. Pradeep purchased
scooters for Rs 36,000. He paid Rs 5,000 for repairs of the scooter and were dispatched
to Praveen for sale.

Praveen paid Rs 600 freight and Rs 400 octroi on the receipt of scooters. Praveen sold all
the scooters through an agent for Rs 60,000. The agent charges for commission and
sales expenses Rs 4,200. Final settlement was completed between both parties. Prepare
Memorandum Joint Venture Account and Joint Venture with Praveen Account in the
books of Pradeep.

3I¥: Memorandum Joint Venture A/c



Date Particulars Amount | Date Particulars Amount
T L3
To Pradeep (Purchase) 36,000 By Sales (By Praveen) 60,000
To Expenses (By Pradeep) 5,000
To Expenses (By Praveen) 1,000
(600 + 400)
To Expenses (Brokrage & 4,200
Commission)
To Loss on B/R (Discount) 400
ToP &L Alc
Pradeep 6,700
Praveen 6,700 13,400
60,000 60,000
In the Books of Pradeep
Joint Venture with Praveen
Date Particulars Amount | Date Particulars Amount
3 T
To Expenses A/c 4,200 By Sales 60,000
(Agent Commission)
To B/R Alc 20,000
To Expenses 1,000
To P & L A/c (Share of 6,700
Profit)
To Bank (Final Pay.) 28,100
60,000 60,000

YR 8. W+ U4 aferd <. dt. A @iieA auT 99 & ford v wyad Wew | |iRifed
gUI d T BT SRT6R died g

e A Rs 2,50,000 HT TP THE Aferd & U& W WAT TUT ferd A Rs 20,000 Ufel A<
Bt g3 | 20 T B9 B

Rs 2,000 HTST & ghTd §U 98 Ac He= & U U 38 T 3R ug5 7 s9&! gyt
a ot 3R faspt o PR #1-



e Pl &I ufd de fawt g (Rs) |  faohl @ R @e
02 30,000 10 Ufa=Id
10 28,000 _
08 27,000 5 fa=rd

% o ¢4 B H $T SIUT Aferd &I W f3a11 Hg—= 3t Gradi | fAHifed wefid

1. dferd o 1Y Ggdd IUshd @I |

2. TRUMY Ygad T8y @il

Mahendra and Lalit agreed to purchase and sale of T.V.sets.They decided to share profit
or loss equally. Mahendra sent to a Bank Draft of Rs 2,50,000 in favor of Lalit.

Lalit purchased 20 T.V. set @ Rs 20,000 each, and paid freight Rs 2,000 it sent to

Mahendera, Mahendra received all sets and sold T.V. set as follows-

No. of Set Per Set sale Value Rs Discount on sales
02 30,000 10
10 28,000 _
08 27,000 5

Mahendra sent draft for remaining balance to Lalit. In the books of Mahendra, prepare

Joint Venture with Lalit's Account and Memorandum Joint Venture Account.

3I¥: Memorandum Joint Venture Account

Date Particulars Amount | Date Particulars Amount
T , X
To Purcnase (By Lalit) 4,00,000 By Sales 54,000
To Expenses (Lalit) 2,000 By Sales 2,80,000
ToP&L Alc By Sales 2,05,200
Mahendra 68,600
Lalit 68,600 1,37,200
5,39,000 5,39,000




In the Books of Mahendra
Joint Venture With Lalit A/c

‘Date Particulars Amount | Date Particulars Amount
¥ T
To Bank A/c 2,50,000 By Sales A/c 5,39,200
To Bank A/c 2,000
To Profit & Loss A/c 68,600
(Share of Profit)
To Bank (Balance of Final 2,18,600
Payment) Ry,
5,39,200 5,39,200

WY 9. XM 3R T = A DI ATATd P 99 ag Sgad 918w fHar| e 3 9re T
TYT 1 = 99+ Dt oeRY ot | gg Frya fear war f 21 &t are T g8 R 12
wfa=ra a1 saTe 3 o2 I sa1eT fem 3R 91 &Y Rs 500 ATRI® - frawm|

MY A §v¢1 WR 19 718 BT Rs 20,000 HT T fad foran ford a1 A Wer fovam =g
= Rs 90,000 & HTS HT TATd fohaT 3R It 1 Uet fEam| = 3 urer W+ & Rs
4,000 T fHd | T 7 UTS & Rs 1,600 TUT fasha =4 Rs 1,400 GHFH |

31 < HIRT HIE Rs 1,30,000 ¥ 3 f&am| 39 GR &1d | 3 718 & | g1 Uil &t gea!
A STaRAP WTd T80 | ATYH PT FEaR]T SRIER-a6R |

Shalu and Bunti entered in Joint venture to purchase and sales of imported goods. Shalu
take the responsibility for purchase and Bunti for sale. It was decided that Shalu will get
interest @ 12% p.a. on the purchase price of goods and Bunti get salary of Rs 500 per
month.

Shalu draw a bill of Rs 20,000 on Bunti for 3 months which was accepted by Bunti. Shalu
imported goods worth Rs 90,000 and sent to Bunti. Shalu paid carriage expenses Rs
4,000 in dispatching goods.

Bunti paid Rs 1,600 freight and Rs 1,400 for selling expenses. Bunti sold all the goods for
Rs 1,30,000. Whole process completed in three months. Prepare necessary ledger

accounts in the books of both parties. The profit was distributed equally.

3I¥: Memorandum Joint Venture Account



Date Particulars Amount | Date Particulars Amount
L3 ¥
To Purchase (Shalu) 90,000 By Sales 1,30,000
To Expenses (Shalu) 4,000
To Expenses (Banti) 1,600
To Expenses (Banti) 1,400
To Salary (Banti) . 1,500
To Interest (Shalu) 2,700
ToP & L Alc
A Shalu 4,400
Banti 14,400 28,800
| 1,30,000 1,30,000
In the Books of Shalu
Joint Venture with Bunti Account
Date Particulars Amount | Date Particulars Amount
T T
To Cash (Exp.) 1,600 By Cash (Sales) A/c 1,30,000
To Cash (Exp.) 1,400
To Salary A/c 1,500
To Bills Receivable A/c 20,000 |
| To Profit & Loss Alc 14,400
(Share of Profit)
To Bank (Final Payment) 91,100
1,30,000 1,30,000
In the Books of Bunti
Joint Venture With Shalu A/c
Date Particulars Amount | Date Particulars Amount
B €
To Purchase A/c 90,000 By Bills receivable A/c 20,000
To Bank (Exp.) 4,000 By Bank (Final Payment) 91,100
To Interest A/c 2,700
To Profit & Loss (Share of 14,400
. Profit) TS,
' 1,11,100 1,11,100
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Ravi and Vimal entered in Joint Venture for purchase and sales of blankets. Ravi will
purchase goods and Vimal under took the sales. They decided to pay 5% interest p.a. to
Ravi on his investment and also charge interest at same rate on amount received by
him. Vimal will get 4% commission on sales.

Profit and losses are shared equally. Ravi purchased on 1 Jan., 2015 2000 blanket Rs 60
per blanket. He paid packing charges and other expenses Rs 4,000. Vimal paid freight Rs
6,000 and sold to blanket as follows on 1 Feb., 2015, 300 blanket @ 90 each, on 1 July,
2015 1000 blanket @ Rs 100 each, on 1 Oct., 2015, 500 blanket @ Rs 84 each.

Vimal sent to Ravi Rs 20,000 on 1 March, 2015 and Rs 56,000 on 1 August, 2015.

Remaining blanket took by Vimal on cost plus 25% above. On 1 Oct., 2015 final
settlement was made.

Assume that each party record all transactions, prepare necessary accounts in the books
of both parties.

3=IY: In the Books of Ravi Joint Venture Account



Date Particulars Amount | Date Particulars Amount
€ R
To Bank (Purchase 1,20,000 By Vimal (Sales 90 x 300) 27,000
(60 X 200) By Vimal (Sales 1,00,000
To Bank (Expenses) 4,000 100 x 1000)
To Vimal (Expenses) 6,000 By Vimal (Sales 84 x 500) | 42,000
To Vimal (Commission) 6,760 By Vimal (Stock Taken)
To Interest A/c 3,600 (75 x 200) 15,000
To Profit & Loss A/c 21,820
To Vimal (Profit) 21,820
1,84,000 1,85,050
Vimal’s Account
Date Particulars Amount | Date Particulars Amount
¥ T
To Joint Venture (27,000 1,69,000 By Joint Venture (Exp.) 6,000
+ 1,00,000 + 42,000) By Joint Venture 6,760
1 (Sales Proceeds) (Commission)
To Joint Venture (Stock 15,000 By Joint Venture (Share 21,820
Taken) of Profit)
By Joint Bank 1,49,420
(Final Settlement)
1,84,000 1,84,000
In the Books of Vimal
Joint Venture Account
Date Particulars Amount | Date | Particulars Amount
T ¥
To Ravi (Purchase) 1,20,000 By Bank (Sales) 27,000
To Ravi (Expenses) 4,000 By Bank (Sales) 1,00,000
To Bank (Expenses) 6,000 By Bank (sales) 42,000
To Bank (Commission) 6,760 By Purchase (Stock Taken) 15,000
To Ravi (Interest) 3,600
To P & L (Profit) 21,820
To Ravi (Profit Share) 21,820
1,84,000 1,84,000




Ravi’s Account

Date Particulars Amount | Date - Particulars Amount
¥ T
To Joint Bank (Final 1,49,420 By Joint venture A/c 1,20,000
Settlement) By Joint. Venture 4,000
' By Joint venture 3,600
By Joint Venture 21,820
1,49,420 1,49,420
Working Notes : ¥ Ft TU—
() T H ==
fafafra af¥r 1,20,000 + 4,000 = 1,24,000
5 9
1,24,000 x 100 X Tha 4,650
(i) T { W5 =oF—
. T
(i) 20,000 x 100 X 5 583
v - R
) (ii) 56,000 x 100 X = 467
' 1050
T o9 | = 4,650 — 1,050 = 3,600
(iii) AT T T F1 AE JA—
A = 60 X 200 = 12,000
+25% = 3,000
15,000
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Sachin and Joni entered in Joint Venture for purchase and sale of goods. They share
profit and loss in the ratio of 3 : 2. For starting the work Joni sent bank draft to Sachin
for Rs 8,00,000. Sachin purchased goods worth Rs 10,00,000 and make expenses to
convert into salable form Rs 2,35,000. Sachin make expenses as follows-total
commission 2.5 percent and sundry expenses Rs 35,000.

Joni took the delivery and paid carriage Rs 72,000, Octroi Rs 27,500, insurance Rs 15,000,
godown rent Rs 25,000 and brokerage Rs 52,000. Joni sold most of the goods for Rs
17,25,000. Remaining goods kept by him self for Rs 2,05,000. Prepare necessary ledger
accounts in the books of both parties, assuming that all transactions are entered by
both parties.

3TR: In the Books of Sachin

Joint Venture Account

Date Particulars Amount Date Particulars Amount
L 3 T
To Bank (Purchase) 10,00,000 By Joni (Sales) 17,25,000
To Bank (Expenses) 2,35,000 By Joni (Stock Taken) 2,05,000
To Bank

Commission 25,000
Sundry Exp. 35,000 60,000

To Joni (Exp.)
Carriage 72,000
Octroi 27,500
Insurance 15,000

Godown Rent 25,000
Brokerage 52,000 1,91,500
To P & L (Profit) 2,66,100
To Joni (Share of Profit) 1,77,400

19,30,000 19,30,000




Joni’s Account

Date Particulars Amount Date Particulars Amount
< S
To Joint Venture (Sales) 17,25,000 By Bank A/c 8,00,000
To Joint Venture (Stock 2,05,000 By Joint Venture (Profit) 1,77,400
Taken) By Joint Venture A/c 1,91,500
By Joint Bank (Final 7,61,100
Settlement) |
19,30,000 19,30,000
In the Books of Joni
Joint Venture Account
Date Particulars Amount | Date Particulars Amount
¥ ¥
To Sachin (Purchase) 10,00,000 By Bank (Sales Proceeds) | 17,25,000
To Sachin (Expenses) 2,35,000
To Sachin By Purchase (Stock Taken) | 2,05,000
Commission 25,000 :
Sundry Exp. 35,000 60,000
To Bank (Sundry Exp.) 1,91,500
To P & L (Profit) 1,77,400
To Sachin (Share of Profit) | 2,66,100
19,30,000 19,30,000
Sachin’s Account
Date Particulars Amount | Date Particulars Amount
< T
To Joint Venture A/c 8,00,000 By Joint Venture 10,00,000
To Bank (Final Settlement) | 7,61,100 (Purchase)
By Joint Venture 2,35,000
(Expenses)
By Joint Venture
Commission 35,000
Sundry Exp. 25,000 60,000
By Profit (Share of Profit). 2,66,100
15,61,100 ' 15,61,100




