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Dearness allowance DA
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Compact Disk CD
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1

2

3

4

Price Index

Index Number of Price

100

125 Price Index 25%

150(20% of 125+125=150)(Price Index) 20%

Minimum Supportprice

2005-2011 2-

2010-2011 2009-2010 2008-2009 2007-2008 2006-07 2005-06

1030 980 880 775 610 600

3000 3000 3000 2030 1990 1980

2005-06 i

X-axix Line Diagram ii

Y-axis

iii
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Price Index Number

Price Index

Price Index

WPI (CPI) Consumer Price Index WPI Wholesale price Index

CPI

CPI

CPI a

CPI b

CPI c

CPI

IT

DA CPI`s

CPI

WPI

How to Construct CPI

Consumer Price Index

3
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• 4

6 5

7

7

Consumer price Index 3-

CPI

7=5x6 6 5 2x3=4 3 2 1

1000 25 40 750 25 30 1

1000 5 20 50 5 10 2

340 4 85 300 4 75 3

410 1 410 400 1 400 4

1850  1500

1500 3

1850

350/1500x100=23% 350

123 100

CPI 23%

123.37 100

23.3%
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'Food Price Index" FPI New Index 2009

Food Inflation Index

FPI

2011-12

50%

2009-11

2011 50 2008-09 1

2

3

4
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(PDS)

PDS
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RBI

RBI

RBI

National Agricultural Co

NAFED operative Marketing Federation of India Ltd 
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3 2 1

Administrative Price mechanism 5 4

1

2

3

4

5

6

7

CPI 8

CPI 9

10

APM

11

7 5 6 6 5 4 2 3 3 2 1

/

Rs: Rs: Rs: Rs: 1

Rs: Rs: Rs: Rs: 2

Rs: Rs: Rs: Rs: 3

Rs: Rs: Rs: Rs: 4

Rs: Rs: Rs: Rs: 5

Rs:

%_______________________

_____________________________
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12

a

b

c

d

WPI e

13

100 102 102 99 118 2005 - 06

105 119 104 97 118 2006 - 07

119 138 106 99 122 2007 - 08

137 139 107 103 151 2008 - 09

124 149 108 107 156 2010 - 11

136 151 117 115 165 2011 - 12

a

b

(PDS) 14
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