
 

 

CLASS-XI(BUSINESS STUDIES) 

TOPIC-(SOURCES OF FINANCE) 

Q1. Differentiate between fixed and working capital 
requirement. 

Q2. What  are the purposes for which medium-term finance is 
raised? 

Q3. Distinguish between cumulative & non-cumulative 
preference shares. 

Q4. Which preferential rights are enjoyed by preference shares 
over equity shares? 

Q5. Explain the term”ploughing back of profits”. 

Q6. Who can invest in a Commercial Paper? 

Q7. How does trade credit help in meeting working capital 
requirements? 

Q8. What is the basic difference between ADRs and GDRs? 

Q9. Write the meaning of Borrowed capital. 

Q10. Give two factors affecting the choice of the source of 
funds. 
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