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Over 80 per cent of the farmers are landless, small and marginal farmers with culty * Brown Revolution (
for consumption and little diversification. Agricultural finance is informal with e

More recently. Rainbow
on the money lenders. It is said about India that majority of our economic issues floriculture, plantation ¢
primarily of poverty and unemployment and both the problems and their resolution i India is onc among t
in the agricultural sector. under cultivarion and pt

There is enough literature available on agriculture in standard text books on major crops which is not
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inflation climbing over 15 per cent in a short period. As everyone will be aware thar food
inflation will hurt all but the poor will be hic much harder.

Agriculture sector is considered as very vulnerable because it is one sector where demand
will only keep on increasing and supply will always be volatile with so many structural
factors and others like monsoon dependence as only 40 per cent land is irrigated.

Realizing the importance of food grains way back in the sixties, the government ushered in
the ‘Green Revolution’ pioneered by Dr M. S, Swaminathan, to improve the producrivity of
wheat and other cereals, through researched improved seeds known as high yielding varieties
(HYV) seeds. This was the first time where a scientific approach was adopred and with
measured applications of fertilizers, insccticides/pesticides, productivity of wheat quadrupled.
The success story was made possible only by creating the right model of optimal land size,
assured/adequate water supply, soil conduciveness in the areas such as Punjab, Haryana and
Western Utrar Pradesh.

However, it was more of an experiment to see how to improve productivity especially
of wheat. Much of the self-sufficiency in wheat can be attributed to the Green Revolution.
Our attemprs with other revolutions in the agriculture sector were centred around products
and their relative importance such as:

«  White Revolution (milk and milk producrs).
* Yellow Revolution (oil seeds).

* Blue Revolution (marine products).

*  Golden Revolution (Honey).

+ Golden Fibre Revolution (Jute).

» Silver Fibre Revolution (Cotton).

*  Brown Revolution (Cocoa).

More recently, Rainbow Revolution (includes horticulture comprising of fruits, vcgmb]cs,-
floriculture, plantation crops, spices, etc.).

India is one among the largest producers of various agricultural goods in terms of area
under cultivation and production; however, it clearly lags behind in the productivity in all
major crops which is not sufficient for the domestic market asiis evident in their increasing
prices. It is not sufficient enough to be satisfied as the largest producer of pulses, coconut,
ginger, turmeric, pepper, milk or even the fact thar India is the second largest producer of
rice, wheat, ground nut, fruits and vegetables. It has to be seen in relation to the relative
domestic demand and productivity rather than enly productic

India is blessed with large land area wh Chir
its agricultural production is double. than f India.
differentiator berween India and China.
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Growth in agricultural production is seen as a multiplier for the rest of the ecopgn
as it helps in augmenting supply of food products thereby cooling prices. Ir also inereges
income of the farmers and thus greater demand for non-agricultural goods giving inces .-:,:-;;-
to the industrial sector to produce more and provide an upward spiral in growth,
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NEW AGRICULTURAL POLICY 2000 s 3

The government realizing the importance of the agriculture sector formulated the Ney
L

Agricultural Policy during 2000, which has tried to give a new direction to the agri -'-"'_._

sector which has the following salient fearures:

-] :‘igriuliturr: sector has o grow at an average annual EFUWTII of a minimum 4 per. ,.-"-_.
ovier thi: next hew dL'L'.IL{L'N. |

* Greater focus has to be given on horticulture, animal husbandry, poultry, da Y,
aquaculture given their potential and their twin ability ro raise the plank of growth
and increase purchasing power,

*  Need to provide food and nutrition securiry.

* ‘There is a requirement for greater biotechnology use, newer plant varieties and
their protection through suitable legislation, greater thrust on scientific farming,
dissemination of technology advancements. 3

* Focus on agro and social forestry for maintaining ecological imbalances.

*  Regular supply of price protection to farmers through the minimum support price system,

* Dismantling restrictions on movements of agricultural commodiries.

* Increase public investment in agriculture sector especially rural elecrrification,
irrigation projects, watershed development, ete.

*  Create off-farm employment opportunities through promotion of agro-processing unis,

* Land reforms to be provided a decisive thrust for better land distribution, consolidation
and re-distribution of surplus land ro landless farmers.
*  Natonal Agriculture Insurance Corporation should provide insurance cover in case of
crop failure, dmughts. erc. i
*  Allowing privare sector participation through contract farming,

The new agriculrural policy of the central government s only indicative in narure as agrict
being in the state list falls within the domain of respective state governments which 3
have the responsibility to implement the policy. Many experts including Prime M
Manmohan Singh feel thar India’s agriculture sector requires a ‘Green Revolution IF,

RAINBOW REVOLUTION o o

The earlier Green Revolution was centred on wheat and now whar is requi

comprehensive revolution, which covers the entire agriculture sector known
Revolution and it essentially means the fo owing: s hos U S

* Agricultural activities to change from
commercial venture with focus on p.

h, B o

v kb
w “

+  Agriculeural extensi
lab to land; has virt
of the extension sen
equipped with the |
of their integration

* Allowing modern s
agriculture sector.

= Farmers to move 3
multiple cropping.

+  Stress on completic

+ Increase both on as

» Focusing on rural ¢

* The farmer should
living and in his pr
Economy.

Dr M. S. Swaminatha

Green Revolution' for

continuous shots at im;

with modem, focused

inputs and credir availz

Agriculture sector
investments in each !
unresolved bur only a

MINIMUM.

including rice, wheat,
price of crops in the n
the MSP announced
India, as discussed in 4

stock requirements ar




fication,

AGRICULTURE SECTOR -

* Crop diversihcation, commercialization, moving up the value addirion chain

* Intensification of research and should ensure their effective dissemination amongst

farmers.

Agricultural extension service, which is transmission of appropriate technology from
lab 1o land, has virtually collapsed in India. Less than 1 per cent of farmers make use
of the extension services (Krishi Vigyan Kendra). Block level extension services are not
equipped with the latest advancements in technology. There is an urgent requirement
of their integration in the agriculture sector to close the knowledge gap.

Allowing modern science, biotechnology, organic farming to be blended within the
agriculture sector.

Farmers to move away from two-crop cycle to shorter duration crops allowing for
multiple cropping.

Stress on complertion of irrigation projects to get more and more land under irrigation.
Increase both on and off farm employment.

* Fecusing on rural transportation.

* 'The farmer should become the fulcrum and efforts made to improve his standards of

living and in his prosperity, lies the prosperity of the agriculture sector and the Indian
I‘.Lﬂl]‘?Tn\‘.

Dr M. S. Swaminathan, an agricultural economist, however, feels that India needs "Ever
Green Revolution® for long-term sustainability. It cannot be achieved in one shot but
continuous shots at improving production and productiviry, suitable blend of the tradirional
with modern, focused on locally renewable sources of energy, organic farming and making
inputs and credit available to the farmers, as fundamentally more important roday.
Agriculture sector right since Independence has been a thrust area, with inereased
investments in each successive hve-year plans, bur problems have not only remained
unresolved but only accentuated over a period of time with large-scale rural poverry.

X3 mMiNIMUM SUPPORT PRICE (MSP)

The government announces the minimum support price (MSP) for rwenty-four crops
including rice, wheat, pulses, sugarcane prior to harvest which is to say that the minimum
price of crops in the market would not be less than the MSP an nounced for the crop. Of
the MSP announced for various crops, the government through Food Corporation of
India, as discussed in an earlier chapter, directly procures whear and rice for meeting hr.fﬂ':r
stock requirements and also to channelize dl#fo()dg;mm _lﬂ_r_t_ht poor thruugh various
government sponsored schemes. For the re , the government would ensure ;

(APMC) of the respective state gows
relative cost and alse ensure the |
The delivery channel has a nt
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The MSP allows a farmer knowing the price which he would get for the prodyg
the marker especially for the food grains, but it is also believed thar the benefis.
go 1o the bigger farmers, besides the MSP has prevented diversification of the agriculey,
secror. Many critics have favored discontinuation of the MSE, but the large scale small oy
marginal farmers do beneht, even though a larger chunk of the benefit is reaped
affluent farmers. Further it may be too pre mature for India, presently to move tow; ds 3
market pricing for food grains. ;-

[XJ INDIAN AGRICULTURE—TEN NEW THOUGHTS

Agriculture secror in India requires an out-of-box thinking keeping in mind the eriticaliy
of this sector.

At first, the scientific/modern genetic engineered farming today is crucial for Indi 15,
furure.

Secondly, the markets for the farmers are distorted, not enabling them to ger the besg
prices and there is a need to connect the farmer directly with the miarkets what is referred
as F(Farmer) » F(firm) » F(fork).

At present, selling of agricultural commodities is under the APMCs of the respective
state government. Today, technology/internet provides not only for domestic access but
also for global access.

Farmers would need to be sensitized towards accessing those markets which get thema
better pricing, This would also do away with the inefficient middle men syndrome, which
are intermediaries with no contribution and on the contrary are largely responsible for
distorting, hoardings and other such malpracrices.

Third, is contract farming which also allows for direct contact of the farmer with the
market. Under this, the land is with the farmer except thar production of a crop is un
a ‘contract’ with a buyer directly who also has the responsibility of providing n :
inputs and also picking up the produce whenever ready.

This will however require two critical suppores from the government:

LA

-

* Amendments to the respective APMC of different state governments.
* Enacting legislations to ensure that interest of the farmers is adequately protected.

Fourthly, a serious thought would have to be afforded to corporate farming which
allows private sector players to enter into agricultural activities. It is not true that this
step would lead to greater marginalization and exploitation of the small and marginal
fa.tmers. |
There is a larger take away in the form of increased productivi
diversification, greater value-addition, greater ant
efficient supply chain, increased investment and:
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suitability and then decide on (he cropping pattern, Today, truhn(ﬂ{jgy information is

available to allow for soil, climate-based cropping pattern and nor on traditional and
historical-based cropping pattern,

Sixthly, need of growth will start 1o encroach upon lind for setting up the special
cconomic zones, setting up power plants, building reads, etc., which means in future the
land available tor agriculture would gradually be reduced.

In terms of The National Bureau of Soil Survey and Land, Government of India,
land under non-agriculture has increased from 3 per cent in 1950-51 o over 11 per

cent presently. This makes increasing productivity not only imporrant but an absolure
‘Must’

Seventhly, there is an increasing trend amongst farmers in the belief ol agriculture as

non-viable and unprofitable provided, the increasing cost of production and they exiting
by selling the land for industeial activities, In recent times, the government is also declaring
large land area as non-agriculture to support industrial growth.
Herein, lies the challenges of balancing both but larger challenge would be to reestablish
agricultural activities as not only viable but also as a profitable commercial proposition.
Eighth, is the land reforms which have been an avowed objective since Independence
but little has been done and still lesser achieved. There is a need for this to be prioritized by
the state governments. Further efforts should be made to computerize land records such
as the ‘Bhoomi Project in Karnataka' and web-based land records under the ‘Dharitree
r them a Project in Assam’. India also has large waste land area which could be given to rural
., which landless people on ownership basis at free of cost for integrated farming-cum-forestry
sible for W operations. This would serve the objective of urilization of waste land besides giving the
landless farmers a source of livelihood.
vith the. Ninthly, current agriculture sector is starved of investment and it receives as lictle as 0.3
s under @ Per centof GDI There is an urgent need to step up public investraent in irrigation, roads,
power and public health.
Finally, today strategy for agriculture sector would have to be broken down to the last
unit which is the village or at best district level. Issues ar each districe level would need to
be prioritized and then efforts should be made for their resolution.
What the agriculture sector needs is not another green or rainbow or evergreen
revolurion but a renaissance which is rebuilding the agriculture sector.

FOOD PROCESSING INDUSTRY—AN OVERVIEW,
OPPORTUNITIES AND CHALLENGES

India’s Agrarian Strength

India produces 200 million tonnes of food g
producers of whear and rice. It is the seco
and vegetables, which accounts for 10 per
the country is leading in the production
largest producer of milk owing to the st
Cooperative movements in the cou
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\ AGRICULTUR
due to the emergence of producers that have integrated breeding, feed milling, cong
growing and marketing facilities which results in improved productivity. 2 Govern ¢
and .poultr}' are in rural areas as they are easily affordable and provide nece e
nutrients. i
set up 4 sCparag

In recent years, there has been a shift from conventional farming of food prai
horticulture which includes fruits, vegetables. ornamental crops. medicinal and
plants, spices and plantation crops including coconut, cashew nuts and cocoa and Jllid

under its purvi

=  Fruit and v
* Grain proce
= Processing
* Processing .

L activities.

Nascent Food Processing

total GDP of the country and as a part of total manufacturing accounts for around
9 per cent. Indias share in world trade in respect of processed food is only abou

This industry has to be seen in the larger context of the industry wi
growth and the marker growing from US $190 billion likely to go.
by 2015 and further to US $350 billion by 2025. Such 2 huge mas
by the unorganized sector and h '
in terms of the potential and alse
According to the Confed
has the potential to attracr
employment of 9 million

LA

and eges, m
Despite the agrarian strength of production in India, food processing industry is c I"d“s“'fﬁ.‘
in a nascent stage bur holds tremendous potential to grow, considering the wide confectione
ranging and large raw material base thar the country offers, along with a consume ‘mm"_i‘d&'
base of over one billion people. This industry holds tremendous opportunities for Beer, incluc
investments and an untapped marker. Even though India’s agriculrural production Aol
is reasonably strong, it has low producrivity and is largely a livelihood activiry. It & Acrated e
also characterized by high levels of wastage of over 35 per cent especially in fruits The vision 201
vegetables.
Processing of fruits and vegetables is low 2 per cenr, around 35 per cent in Enhanung
21 per cent in meat and 6 per cent in poultry pmduc[s‘ By international comparison, me_.dmgc
these levels are significantly low—processing of agricultural produce is around 40 per cent ﬂhntc ﬁ)od
in China, 30 per cent in Thailand, 70 per cent in Brazil, 78 per cent in the Philippines St
and 80 per cent in Malaysia. Value addition in agriculture produce in India is hs i ,- On promot
20 per cent. i Enha_m:i_ng:
The other important aspect is organized sector which has very little presence and largely as inrernati
dominated by the unorganized sector. For example, in fruits and vegetables segment e To establish
90 per cent is by the unorganized sector, Achieving i
The food processing industry in India has a very small share of 1.5 per cent in the szing';!;;
B Arranging i

1.6 per cent.
Potential of the Food Processing Industry 1 m:‘;
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Government Initiatives

Realizing the importance of food processing an

set up a separate Ministry for Food Pmccsaing
u:::.!l:l‘ 1t pu."'-'ic-.*.:

d its potential in India, the government has
Industries during 1998, with the following

Fruit and veeetable ek e g 2 _

i ble processing {including freezing and dehydration),

« rain proc essing.

 Processing of fish -'_indudink: canning and I-r::rzingj.
Yeocessing and refries | b - : -

* Processing and refrigeration of certan agricultural products, dairy products, poultry
and eggs, meat and meat producrs,

= Industries that are related to bread. oilsee

confectionery, malt extracr.

ds, meals (edible), breakfast foods, biscuits,
_ protein isolate, high protein food, weaning food and
extruded food products lincluding other ready-to-ear foods).

* Beer, including non-alcoholic beer.

Alcoholic drinks from non-molasses base.

* Aerated warter and soft drinks.

The vision 2015 for the food processing sector aims at the following;

Enhancing and swbilizing the income level of the farmers.

Providing choice ro consumers in terms of wide variety and taste including traditional
ethnic food.

Providing greater assurance in terms of safety and quality of food to consumers,

* On promoting 2 dynamic food processing industry.

Enhancing the competiriveness of food processing industry in both domestic as well
as international markets.

* Tocstablish the food processing sector attractive for both domestic and foreign investors.
* Achieving integration of the food processing infrastructure from farm to market.

* Having a transparent and industry friendly regulatory regime.

* Arranging in place a transparent system of standards based on science.

The following specific rargets have been set out for the year 2015:

* Increase in the level of processing of perishables from 6 to 20 per cent.
* Increase in value addition from 20 ro 35 per cent.
* Share in global food trade to increase from 1.5 to 3 per cent.

45,000 crores is expected to come from the p

institutions and % 10,000 crores from governm
The government seeks to create an

food processing industries through the folle

-

Fiscal initiatives and inte ions #
s well as processed foods and mach
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A concerted promotion campaign to create m:hrlu:f for Pm‘:’““d f‘]"}ds by provig
financial assistance to industry associations, N{JU'SJ’L':'JUI"‘?m“""?S' P“"""_':"-' SECTOr ypjg, :
state government organization for underraking generic ma rkr.-t‘ promaotion. .

Harn;unlza[iun and simplification of food laws by an appropriate cllﬂEIMCf‘lt to
food products so that the existing system of multiple fayy

all provisions relating to ) '
rning standards such as nutrition, merit g

replaced and also covering issues conce

futures marketing, equalization fund, etc. 1 _.
kind and the quality of raw mareriy

Efforts to expand the availability of the right e e aterAl
round the year by increasing production and improving productivity. B . Setting up ofan
Strengthening of database and market intelligence system through studies and surye 5 particular price |
Ate to be conducted in various states to enable planned investment in the appropriate eventuality of loy
sector marching with the availability of raw material and marketabilicy of ?mw ¢ FEscablishmsnriol
products. _ economies by eli
Strengthening extension services and to the farmers and co-operatives in the amgd;‘;t « Establishment of
post harvest management of agro-produce to encourage the creation of pre-processing of processed pro:
facilities near the farms such as washing, fumigation, packaging, etc. -+ Development of
Efforts to encourage setting up of agro-processing facilities as close to the area qﬁ in order to prom
production as possible to avoid wastage and reduce transportation cost. ¥ also to undertaks
Promotion of investments, both foreign as well as domestic. Ciendiagesit

Simplification of documentation and procedures under taxation laws to avoid
unnecessary harassment arising out of mere technicalities. j
Establishment of cold chain, low cost pre-cooling facilities near farms, cold stores and*
grading, sorting, packing facilities to reduce wastage, improve quality and shelf life of
Prﬂdur:ts. |

it is imperarive for tf
following:

* Exploitation of t
* Opportunities d

Application of biotechnology, remote sensing technology, energy saving rechnologies disintermediatio
and technologies for environmental protection. i and farm techno
Building up a strong infrastructural base for production of value added prqduql:s__:. * Value addirion t
special emphasis on food safety and quality matching international standards. staples and edibl
Development of packaging technologies for individual products, especially curt- *  Exploitation of
and vegetables, so as to increase their shelf life and improve consumer acceprance would pave the s
in the domestic and international markers. *  Investmentin st
Development of new technologies in food processing and packaging and also b

* Investment in by
f@Dd andhcvera{
*  Exploration of 3
rooted traditions

provide for the mechanism o facilitate quick transfer of rechnologies to field

a nerwork of R&D institutions having a central institute at the national level
satellite institutions located strategically in various regions to cover up the %
country and to make available the required resting facilities. 'Il'uscould..bgf
establishing a new institution or by strengthening an existing or B
Development of area-specific agro food parks dediﬁlmdmp -
produce of the area e.g., apple pple rth
in Maharashtra and Andhra
Development of anchor ind
having network of small pro
Development of agro-indy
trans-seasonal produces
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and the
by utilizing the existing
er institurions, i

the farm gate price of agro-produce and the

o Development of tutures market in the bes inte
PrOCEssOrs ensuring minimum

o Estblishment of @ suswined and lasting linkkage between the farme
s

PIOCESSOTS based on mutual tust, unde rstanding and benefis

infrastructure of cooperative, village panchayats and such oth
o  Mechanism to reduce the gap between
final price paid by the consumer.

rest of both the farmers and the

price stability to the farmer and a sustained supply of
raw material w the processar,

e Setting up of an equalization fund to ensure

sustained supply of raw material ar a
partic wlar price level and ar the s

. ame time 1o plough back the savings occurring in the

eventuality of lower price to make the fund selfregenerarive.

« Esublishment of a scrong linkage beoween the processor and the marker to effect cost
economies by elimination of avoidable intermediaries.

+ Establishment of marketing network with an apex body to ensure proper marketing
ol processed products.

+  Development of marketing capabilities both with regard to infrastructure and qualicy
in order to promote competitive capabilities to face not only the WTO challenge but
also to underrake exports in a great way.

Given the trends in the Indian food and beverage sector including key industry consideration,

itis imperative for the Indian industry to leverage the emerging opportunities through the
following:

* Exploitation of the huge untapped potential in processed foods.

*  Opportunities demonstrated by contract farming, caprive supplies of raw materials,
disintermediation and direct access to farmers, availability of new and improved seeds
and farm technology.

* Value addition to unprocessed categories of food such as dairy, fruits and vegerable,
staples and edible oils.

* [Exploitation of increasing health and safery awareness of the Indian consumer—this
would pave the way for value added products on a health placform.

*  Investment in supply chain in order to improve costs, tighten supplies and minimize
wastage.

* Investment in better packaging and cold chain infrastructure will aid the processed
food and beverage sector as these would aid in processing of fruits and vegetables.

*  Exploration of appropriate regional branding strategies in order to appeal to the deep
rooted traditions, values and cusmmsﬂf.lh&;ﬁ%mﬂ; & Yo

Taking advantage of the inherent ethnic : mﬂ :

this provides the local food pla

sector and poses an encry barrier

Exploitation of the increas

disposable incomes and the

Opportunities for grov

outbound this would

fnew technologies, s
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« ‘The SEZ/AEZ opportunity would also provide players an added incentive to deya
green field projects within these zones and enjoy additional fiscal bencfits,
o The Indian foods and beverage industry is poised for a significant leap fo .
are interesting times and continued success will depend on a proper underse; :
of the landscape and challenges therein, quickly exploiting emerging opportunitie
dkillful execution of strategic mergers and acquisitions and effecting a seamleg
organization to evolve into truly global players.

Mega Food Park Scheme

Highest priority has been accorded by the government for the d:?clnpmm: of
infrastructure. The government has already taken several initiatives on this front whic
include developing of food parks, packaging centres, modernized abartoirs, int
cold chain facilities, irradiation facilities and value added centres.

The initiative to develop food parks was taken primarily in order to assist the sma!;F
and medium ente rprises which are unable to invest in t:aplbal intensive activities. 5o &lri
twenty-two food parks have come into operation which provide common facilities such as
cold storage, food testing and analysis labs. l

The primary objective of the MFPS is to provide adequate/excellent infrastrucrure
facilities for food processing along the value chain from the farm to market. It will include
creation of infrastructure near the farm, transportation, logistics and centralized processing
ceneres.

“The main feature of the scheme is a cluster-based approach. The scheme will be deman
driven; pre-marketed and would facilitate food processing units to meet cnwmnmenm]j,:
safety and social standards. The expected outcome resules in increased realization fo
farmers, creation of high quality rural processing infrastructure, reduction in wmgi
capacity building of the producers and processors and creation of an efhcient supply chain

along with significant direct and indirect employment generation.

The scheme aims to facilitate the establishment of a strong food processing ind
backed by an efficient supply chain, which would include collection centres, prim '
processing centres and cold chain infrastructure. The food processing units, undcr h :;
scheme, would be located at a central processing centre (CPC) with requirements based
on common infrastructure which are required for processing, packaging, environm
protection systems, quality control labs, trade facilitation centres, ete.

Urgency of Such Initiatives—Reasons

As mentioned carlier, it is because of the growing market largely heeause of i
income of people, rapid urbanization, changing demographics cment

joint families to nuclear families and increasing number nfmhnémommﬁM
pace of life has marked a preferes

These have resulted in shi
which is increasing and preser
likely to grow further only, T
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of the largest industries in India—it is ranked fifth in te
export and expected growth.

Consumption patterns in India have been undergoing a visible shift, Earlicr. the sh
of cereal products was the highest, followed by milk and milk products, v l:getal::lcs. udi;lt:
oil and meat products. However, in recent years, the growth rates for froits, vegetables
meat and dairy products have been higher than cereals and pulses. This shift in turn impti:;
that there is also a need to diversify the food production base to match the changing
consumption preferences.

This shift in consumption follows the pattern observed in developed countries in the
evolution of the global food demand. There is a shift from carbohydrare staples to animal
sources and sugar. On following this pattern, in future, there will be increasing demand
for prepared meals, snack foods and convenience foods and further on the demand would
shift rowards functional, organic and diet foods. These are post-liberalization trends that
have given an impetus to the secror,

Some Structural Issues

Farmers have a limited marker for their agriculural produce, which are confined to the
local ‘Mandis’, and are governed by APMC under the respective state government; and the
farmers can only sell to them. They cannot sell directly to the private parties for further
processing. As a result, they are denied berter prices and also prevent food processing, They
also have limited information about the market(s), prevailing prices and operate within
their limited knowledge, based on their own wisdom.

The supply chain of agricultural produce from the farmer to the ultimate consumer
lacks transparency and passes through a number of middlemen raising cost through
commission charges, resulting in higher prices without any value addition. Further, the
absence of storage/warchousing facilities and an ineficient transport system results in
wastage, which only add up to higher prices.

There is virtual no use made of even the available technology let alone leveraging
technology in the entire supply chain. There is no quality control and testing mechanism
for agricultural produce which reaches the consumer. The extent of use of fcr:ilizi:rf.
hygiene aspects and whether they are safe for human consumption is not seen as anyones

responsibility.

Remedial Measures

The government has taken the first step
Despite the oppaosition by various vested groi
are dealt ar length in the IE
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However, this step will require a critical enabler, that of, amending ro the réinats
APMC act of the respective state governments. This amendment will allow farmer,
directly to those interested in food processing, which allow private sector to set up bae
yards for picking up produce from the farmers. It will also open up the supply chaip,

It is for chis reason the central governmen has permitted the FDI subject 1o conse
of state governments. .

In recent times, there has been a biotechnology revolution and now is the time for ‘foa
revolution’ around food processing industry and this is the reason why this indus
known as a ‘sunrise industry’ in view of its potentiality. India besides meeting its own f
needs in terms of quality, diversified and value added products is also capable of expanding
to global markets. The food market can never have a down turn like other markets as it
is driven as a basic necessity and the demand will always be there for che same. The ra
challenge will be from the supply side or the ability to feed chis growing market, i

"The food processing industry in India has only become to evolve and has the capab ty
of becoming the fastest growing sector in the future, with tremendous opportunity and
potential, but also at the same time a challenge in overcoming the structural

improvements in supply chain and transforming from an informal to a formal sector
business activiry.




