
Reconstitution of a Partnership Firm – Admission of a Partner  

 

1. Piyush, Rajesh and Avinash were partners in a firm sharing profits and losses 

equally. Shiva was admitted as a new partner for an equal share. Shiva brought 

his share of capital and premium for goodwill in cash. The premium for goodwill 

amount will be divided among :    (2024) 

(A) Old partners in old ratio 

(B) New partners in new ratio 

(C) New partners in sacrificing ratio 

(D) Old partners in sacrificing ratio 

Ans. (D) Old partners in sacrificing ratio 

2. Alex, Benn and Cole were partners in a firm sharing profits and losses in the 

ratio of 5 : 3 : 2. They admitted Dona as a new partner for 1/5 th share in the 

future profits. Dona agreed to contribute proportionate capital. On the date of 

admission, capitals of Alex, Benn and Cole after all adjustments were ₹ 1,20,000; 

₹ 80,000 and ₹ 1,00,000 respectively.    (2024) 

The amount of capital brought in by Dona will be : 

(A) ₹ 75,000 

(B) ₹ 60,000 

(C) ₹ 65,000 

(D) ₹ 70,000 

Ans. (A) ₹ 75,000 

3. Aamir, Bashir and Chirag were partners in a firm sharing profits and losses in 

the ratio of 3 : 3 : 2. Chirag retired. Aamir and Bashir decided to share profits and 

losses in future in the ratio of 1 : 2. On the day of Chirag's retirement, goodwill of 

the firm was valued at ₹ 5,40,000. Calculate gaining ratio and pass necessary 

journal entry to record the treatment of goodwill (without opening goodwill 

account) on Chirag's retirement. (2024) 

Ans. Gain = New share – Old Share 

Aamir’s Gain = 1/ 3 - 3/8 = -1/24 (sacrifice) 

Bashir’s Gain = 2/3 - 3/8 = 7/24 (gain) 



 

4. Pearl and Ruby were partners in a firm with a combined capital of ₹ 2,50,000. 

The normal rate of return was 10%. The profits of the last four years were as 

follows: (2024) 

 

The closing stock for the year 2022 - 23 was overvalued by ₹ 5,000. 

Calculate goodwill of the firm based on three years' purchase of the last four 

years' average super profit. 

Ans. Calculation of Normal Adjusted Profit 

 

 



 

5. Archana, Vandana and Arti were partners in a firm sharing profits and losses in 

the ratio of 5 : 3 : 2. Their Balance Sheet on 31st March, 2023 was as follows : 

Balance Sheet of Archana, Vandana and Arti as at 31st March, 2023   

 

The firm was dissolved on the above date. 

(i) Assets were realised as follows : 

Debtors      —    ₹ 40,000  

Stock          —    ₹ 50,000 

Plant          —    ₹ 60,000 

(ii) 25% of the Investments were taken over by Vandana at ₹ 18,000. Remaining 

Investments were taken over by Archana at 10% less than its book value. 

(iii) Expenses of realisation ₹ 20,000 were paid by Arti.  

Prepare Realisation Account.  (2024) 

Ans.  
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