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INEQUALITY

Economic inequality refers to how economic resources and opportunities are unevenly distributed
among people in general- some having disproportionately high some equally disproportionately
deprived. It essentially refers to disparities in the distribution of economic assets and income-
among individuals and groups within a nation and among nations- it has many dimensions:

income, wealth and consumption.

Income Inequality: It refers to the extent to which income is distributed in an uneven manner
among a population. Income includes the revenue streams from wages, salaries, interest on a
savings account, dividends from shares of stock, rent and profits. In 2017, income disparities have
become so pronounced that America’s top 10 percent now average more than nine times as much -
income as the bottom 90 percent. US’s top 0.1 percent are makmg over 198 times the income of

the bottom 90 percent.

Wealth Inequality:' Wealth refers to the total amount of assets of an individual or household. This
may include financial assets, property, gold etc. Wealth inequality thus refers to the unequal

distribution of assets among  people.

Consumption Inequality: Increases in income and wealth mequality lead to higher inequality in
i -eptertainment-and overall well-being.
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Technically, growth in income and wealth inequality ne'ed not mean less consumption by the poor. -

It is possible that rich are getting richer faster than the poor becoming less poor. But facts are
otherwise. Rich are getting rich while the number of poor is growing. It is seen in the fact that
economic growth is handicapped by demand deficit which is caused by consumption going down
in the USA. lts economic potential is not being realized due to demand constraints.

It may result from the operation of the economic system, access to assets, nature of laws, education
and skills, social factors like caste and gender etc.

The Consequences of Rising Inequality
On the human side, absolute and relative deprivation is appalling.
On the economic side, rich become so influential that crony capitalisim results.

When wealthy individuals and corporations influence the government policy to their advantage:
Jow minimum wage, no or limited national health insurance, inadequate spending on health, safety
or pollution regulations, access etc. Thus, rising inequality has the danger of it aggravating even

more.
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divides become evep more polarized.

Poverty-Inequality Link

Poverty is deprivation of basic human needs. Jt can be relative (depending on the national
income/per capita of the country) or absolute which is deprivation of basic needs.

As mentioned above, poverty and inequality generally go together but it need not necessarily be
the ease, even if absolute inequality rises.

Measures of Inequality

Gini Coefficient

to 0. The lo ;-asis evident from ‘above. Most OECD
countries hav uthe:lowest "éing_;f_().Zfl. The UK: a fairly unequal
society, scores 0/35%5 -unequal-society; (.38. In contrast, Denmark, a much
more equal society, scores (.25 The;Q%né}Céﬁf}ﬁcie}F Rdﬁlag gs;estimated to be close t0 0.50.
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Ahluwalia-Chenery Welfare Index

GDP may grow but the distribution of economic Tesources may in fact worsen making the rich
richer and the Poor poorer. Thus, inclusive growth and not merely growth is required. An index
that measures how all social EToups are impacted by growth is necessary. This problem was
Tecognized by Montek Singh Alhuwalia. Alhuwalia's solution, the Ahluwalia-Chenery Welfare
Index, measures how each social group is impacted from the prosperity.- It is an alternative
measure of income growth, one that gives equal weight to growth of all sections of society.
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Kuznets Curve

Economist Simon Kuznets had hypothesised that, as an economy develops, “inequality increases °

but later reduces. In other words, the shape of the Kuznets curve is like an inveried U, Japan,
Germany and some other social democracies in Europe support the hypothesis.

{nequallity

Incomu per Capita

Kuzmets Curve and Thomas Piketty . ¢
Kuznets Curve says: the natural progression of development is towards industrialisation- and
urbanisation. Initially, this leads to increased inequality in society, as capitalists get richer and the
influx of rural labour holds wages down.But as employment opportunities grow and the flow of
cheap rural lal 1 ,.wages rise and an equalisation tendency appears, which gets
agamsttime; we get an inverted-U gr bell-shaped
' 1€ "trickle down" of the benefits of growth
es: "atising tide lifts all boats".

curve. If this yp

to all is a natur d au iCpart o

The recent work of Thomas Plketty__,%Capital in t e,E'_I‘wgpt;y-Fjrst Century, questions the Kuznets
Curve.Piketty shows that since 1980, thefe h&beL@{@?@?@e in inequality in the US, Japan and
Europe. His data shows a U-curve in the trends of inequality in the advanced nations - US, Japan,
Germany, France and Great Britain - the exact opposite of the Kuznets Curve. Inequality grows

sharply after having fallen initially for a few years.

Piketty shows that there is nothing natural or automatic about declining inequality under market
system. It is the destruction of war, the policies of a Keynesian‘welfare state and a strong labour
movement that led to a decline in inequality in the 60-year period (1 914-1974) . The trend-shifted
towards greater market forces and so inequality rose again since the 1980’s and the result is the

rise in inequality. y:
-z,

The most important engine that drives inequality up, according to Piketty, is the higher rate of _

retum on capital compared to the low-overall growth rate of the economy. In slowly growing
economies, past wealth takes on a disproportionately higher importance. Inherited wealth grows
faster than overall output and income.

Piketty says that there are powerful forces that can mitigate inequality. He specifically identifies
diffusion of knowledge and skill as a key factor. But these too depend on state policies on

education, access to training and skill development '

Kuznets curve was a very tentative hypethesis by:Kuznets who said: "Effective work 1n this field
necessarily calls for a shift from market economics to political am} social economy.”
i
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Palma Ratio
- Unlike Gini index, ratio measures compare how much people in strata of the income distribution
* have compared to people at another. For instance, the 20:20 ratio compares how much richer the
top 20% of people are, compared to the bottom 20%. For example, Palma ratio used by Oxfam s
the ratio of the income share of the top 10% to that of the bottom 40%. In more equal societies this
ratio will be one or below, : the top 10% does not receive a larger share of national income than the
bottom 40%. In very unequal societies, the ratio may be as large as 7.

Lorenz Curve

The Lorenz curve was developed by Max O. Lorenz as a graphical representation of income =

inequality. It can be used to measure inequality of income or assets or any other facility.The :

Lorenz curve is the graphical representation of the Gini data. Gini coefficient is derived by taking

the following two: H
¢ area between the line of perfect equality and the Lorenz curve(a)

e area between the line of perfect equality and the line of perfect inequality (b) -

1.00

000 020 040 g0 080  -1.00

Gini number is arrived when a is divided by b.

Ahluwalia-Chenery Welfare Index

GDP may grow and the distribution of wealth may in fact worsen making the rich richer and the
poor poorer. Thus, inclusive growth and not merely growth is required. An index that measures
how all social groups are impacted by growth is necessary.

This problem was recognized by Montek Singh Alhuwalia. Alhuwalia's solution, the Ahluwalia-
Chenery Welfare Index, measures how each social group is impacted from the prosperity. It is an
alternative measure of income growth, one that gave equal weight to growth of all sections of
society.

Gender Inequality Index (GII) .

The Gender Inequality Index (G is an index for measurement of gender disparity that was
introduced in the 2010 Human Development Report 20th anniversary ‘edition by the United
Nations Development Programme (UNDP). According to the UNDP, this index is a composite
measure which captures the loss of achievement, within a country, due to gender inequality, and
uses threc dimensions to do so: reproductive health, cmpowerment, and labor market participation.
The new index was introduced to remedy the shortcomings of the previous, and no longer used,
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indicators, the Gender Development Index (GDI) and the Gender Empowerment Measure (GEM),
both of which were introduced in the 1995 Human Development Report. .

GII is the first index to include reproductive health indicators as a measurement for gender
inequality. The GII's reproductive healthhave two indicators: the Maternal Mortality Ratio (MMR)
and the adolescent fertility rate (AFR). With a low MMR, it is implied that pregnant women have
access to adequate health needs, therefore the MMR is a good measure of women's access to health
care. The UNDP expresses that women's health during pregnancy and childbearing is a clear sign
of women's status in society. A high AFR, which measures early childbearing, results in health
risks for mothers and infants as well as a lack of higher education attainment. According to the
UNDP data, reproductive health accounts for the largest loss due to gender inequality, among all
regions.

The empowerment dimension is measured by two indicators: the share of parliamentary seats held
by each sex, which is obtained from the International Parliamentary Union, and higher education
attainment levels, which is obtained through United Natjons Educational, Scientific and Cultural
Organization (UNESCO) and some other sources. The GII index of higher education evaluates
women's attainment to secondary education and above. Access to higher education expands
women's freedom by increasing their ability to question and increases their access to information
which expands their public involvement. There is much literature that finds women's access to
education may reduce the AFR and child mortality rates within a country. Although women's
representation in parliament has been inc ing women have been disadvantaged in representation

The labor marl dimension. is. measured: by ‘women's “participation in the workforce. This
dimension accounts forpaid work, unpaid-work, and-actively:looking for work. The data for this
dimension is obtained through thq_.Intematidna_‘l;_,_‘Lapr‘r_ Q}rgainization databases. Due to data
limitations women's income and unpﬁig wotkiare not repre: nted in the labor market dimension of
GIL CRRl L F Rt SR

The metrics of the GII are similar in calculations to the Inequality-adjusted Human Development
Index (IHDI), which was also introduced in the 2010 Human Development Report, and can be
interpreted as a percentage loss of human development due to shortcomings in the included
dimensions. The value of GII range between 0 to 1, with 0 being 0% inequality, indicating women
fare equally in comparison to men and 1 being 100% inequality, indicating women fare poorly in
comparison to men. There is a correlation between GII ranks and human development distribution,
according to the UNDP countries that cxhibit high gender inequality also show inequality in
distribution of development, and vice versa.

Inter-Group Equality

Inclusiveness is not just about bringing those below an official fixed poverty line to a level above
it. It is also about a growth process which is scen to be *fair’ by different socio-economic groups
that constitute our society. The poor are certainly one target group, but inclusiveness must also
embrace the concern of other groups such as the Scheduled Castes (8Cs), Scheduled Tribes (STs),
Other Back- ward Classes (OBCs), women, minorities, the differently abled and other
marginalised groups. These distinct ‘identity groups’ are sometimes correlated with income slabs
the SCs and STs, for example, are in the lower income category and all poverty alleviation
strategies help them directly. Women on the other hand span the entire income spectrum, but there
are gender-based issues of inclusiveness that are relevant all along the spectrum.
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The efforts of the govt in this regard are -

* special category states A

% 3

* Green revolution in the €astern region
¢ North eastern region Vision 2020

* PMGSY

* Bharatmala(201 7)

¢ Saubhagya(20] 7)

* DDY

* PMAY

Green Revolution in Eastern India .
during Union Budget 2010-11 that for the first time, separate funds were allocated for the

It was
eastem parts of the country. The scheme, which comes under Rashtriya Krishj Vikas Yojana,
includes Assam, Bihar, Jharkhand, easter UP, Chhattisgarh, Odisha and West Bengal. Rice was a

yields and over-exploitation of water resources. The answer lies in crop diversification
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Impact of inequality etc.

When inequality is growing, economic growth will not achieve its potential in reducing poverty.
Steep inequality damages the long-term prospects for economic growth by creating conflict or
instability and it also limit growth by restricting the number of people who can participate in
markets. Urban-dominated growth in India has caused social friction as a result of the high levels
of migration to cities and a shortage of foreign investment in more isolated areas.

To examine why growth is not reducing inequality, we need to see the fact that income growth is
concentrated in certain urban centers, and those whose incomes increase are usually already above
average in income and education, that those best positioned to gain from new economic
opportunities are the educated urban-dwellers. On the other hand, the poor rely mainly on
agriculture, and the agricultural sector has not been growing as fast as other sectors in most of
Asia. They are ot very high on human capital- education and skills and so can not enjoy the fruits
of growth. Their health standards are low and thus can not be very productive and innovative
which make the poverty cycle vicious for them.

The current context of new technologies, market-oriented reforms and globalization has not
favored the agricultural sector. Other causes of the agricultural sector’s lackluster growth include:
the decrease in transfers of new technology to farmers, and government that invest little in
agriculture and do little to encourage private investment in the sector.

.government policy, government should
intensive growth; backward region
ent in agriculture. Skills:and training

Given that high-leve
address inequ
development;
programs etc.

For millions of children, inequalitysmeans not haying saecess to adequate nutrition, health, and
basic education. Therefore, public pdlréyg;ﬁa§~'ﬁugc§§cﬁail%ﬁge?s in providing these services.

In sum, main reasons for ‘widening economic gaps in recent years are:
.e stagnation in agriculture while the economy is growing
e discrepancy in investment between urban and rural areas which favoured better-educated,
better-off urban populations.

o Improvements in rural infrastructure were being held back by government policies which
deterred private investment. '

e Unevenness in growth in incomes across urban and rural areas, leading and lagging regions
in the country, for example coastal and interior, and highly educated households and the
less educated are important factors associated with increases in inequality.

Social Security

Certain social conditions need protection to prevent further distress - old age, poverty,
unemployment, disability etc. Government provides social protection by way of wage
employment, food grain either free or at affordable prices, old age pension etc. In some cases there
is social insurance for disability etc.
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women in certajp establishments for 5 certain period before ang after childbirth ang
provides for maternity and other benefits. )

‘Employees’ State Insurance -Act provides
the: opti_ngency of sickness, Mmatemity and
“in:the event of the “death of 3 worker

becau§e of cmployment*inju_ry,' v

* Employees pro‘vident 'furirdé:;Retirement!b\eneﬁ&siin the form of provident fund, family
pension and deposit-linked in‘s"h%ra,_nceﬁq:re a;{}a};igblé to:employees,

* Employees Pension scheme

* AtalBima Yojana

* Rashtriya Swasthya Bima Ydjana )

*  Unorganised Workers Social Security Act 2008
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operational levels, joint planning/training for the field staff of the cognate departments, greater
autonorriy to the districts and within districts, to hospitals and PRI, are integral parts of the plan.
Among the Empowered Action Group (EAG) states and Assam, all states except Uttarakhand have
registered the decline in the infant mortality rate in 2016 in comparison to 2015 as reported in

2017.

Aajeevika Grameen Express Yojana (AGEY)

The Government of India has decided to launch a new sub-scheme named “Aajeevika Grameen
Express Yojana (AGEY)” as part of the Deendayal Antyodaya Yojana — National Rural

Livelihoods Mission (DAY-NRLM). The Self Help Groups under DAY-NRLM will operate road

transport service in backward areas. This will help to provide safe, affordable and community
monitored rural transport services to connect remote villages with key services and amenities (such
as access to markets, education and health) for the overall economic development of backward
rural areas. This will also provide an additional avenue of livelihood for SHGs.

The Community Investment Fund (CIF) provided to Community Based Organization (CBOs)
under DAY-NRLM will be utilized to support the SHG members in this new livelihoods initiative.
The beneficiary SHG member will be provided an interest free loan by the CBO from its
Community [nvestment Fund upto Rs.6.50 lakh for purchase of the vehicle. Altemative, CBO will
own the vehicle and lease it to an SHG member to operate the vehicle and pay lease rental to the

CBO.

AGEY will bg initially- implemented.in 250 Blocks in the country: on pilot basis with each Block
provided upto 6-vehicles to operate the transport services. The Blocks will be selected by States
from-among the-Blocks where NRLM is being implemented: intensively and where mature CBOs
are already functioning. Backwardngss, lack of transportation links and sustainability of service

would be the guiding factors in the s‘eﬁ'l‘egtj_on‘;,o_f Bl:(?)cks_j idroutes.

The State Rural Livelihood Missions (SRLMs) will do a feasibility study and traffic survey in the
selected blocks to identity the routes and the number and capacity of vehicles which can be
operated on sustainable basis. The study will be conducted by technically sound organizations with
expertise in transport network planning. The choice of vehicle could be either e-riksha, 3 wheeler
or 4 wheeler within a cost ceiling of Rs.6.50 lakh. : ,

The SRLMs will be co-ordinating with State Transport Department for issue of permit for the
vehicle. The SHG member operating the vehicle shall ensure that all necessary legal and statutory
requirement such as valid permit, road tax permit, valid insurance policy etc. are met. The SHG
member shall run the vehicle on approved routes at pre-determined frequency as jointly agreed
between the CBO and the SHG operator based on financial viability and the need for transport
link. All vehicles under the scheme shall have a defined colour code and carry AGEY branding to
ensure their identity and avoid diversion to other routes.

The State Rural Livelihood Mission will arrange capacity building for their staff at State, District
and Block levels for operating the Scheme. The members of the CBO and the beneficiary SHG
member shall also be provided adequate training in the Rural Self Employment Training Institutes
(RSETIs) and other partner organizations.
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access a range of financial services and livelihoods services.

complements these institutional platforms of the poor with services that include financia] and
capital services, production and productivity enhancement services, technology, knowledge, skills
and inputs, market linkage, etc. The community institutions also offer a platform for convergence

and partnerships with varioug stakeholders by building environment for the poor to access their
rights and entitlements and public service. - :

A women’s self-help group, coming together on the basis of mutua] affinity is the primary building

block of the DAY-NRLM community institutiona] design. DAY-NRLM focuses on building,
nurturing and stren the instituti f the poor women, including the SHGs and their
Federations at dditi DAY:-NR M promotes livelihood institutions

oldifig support to thein

ot 5-7 years till t!;fy ut of abject poverty. The community institutional
architecture put'::in‘-pl_ac'e,un_der'-.;DAYéss:-NRLM-i-:wi1l"-prdvide' support for a much longer duration and
of a greater intensity. T e , .

B e

, financial management,
providing them with initial fund Support to addréss vulnerabilities and high cost indebtedness,

formation and nurturing of SHG federations, making the federationg evolve as strong support
Organizations, making livelihoods of the poor sustainable, formation and nurturing of livelihoods




Women SHGs and their Federations

Women SHGs under DAY-NRLM consist of 10-20 persons. In case of special SHGs 1.¢. groups in
the difficult areas, groups with disabled persons, and groups formed in remote tribal areas, this
number may be a minimum of 5 persons. DAY-NRLM promotes affinity based women Self ~help
groups. Only for groups to be formed with Persons with disabilities, and other special categories
like elders, transgenders, DAY-NRLM will have both men and women in the self-help groups.
SHG is an informal group and registration under any Societies Act, State cooperative Act or a
partnership firm is not mandatory .However, Federations of Self Help Groups formed at village,
Gram Panchayat, Cluster or higher level may be registered under appropriate acts prevailing in
their States. ’ :

Financial Assistance to the SHGs _
Revolving Fund (RF): DAY-NRLM would provide Revolving Fund (RF) support to SHGs in
existence for a minimum period of 3/6 months and follow the norms of good SHGs, i.e. they
follow ‘Panchasutra’ — regular meetings, regular savings, regular internal lending, regular
recoveries and maintenance of proper books of accounts. Only such SHGs that have not received
any RF earlier will be provided with RF, as corpus, with a minimum of 10,000 and up to a
maximum of 15,000 per SHG. The purpose of RF is to strengthen their institutional and financial
management capacity and build a good credit history within the group.

Community Investment support Fund (CIF)
o the SHGs in the intensive blocks, routed through the Village level/ Cluster

level Federationsgitobe:maintained in perpetuity by theFederations. The CIF will be used, by the
Federations, to adyance loans to the-SHGs and/or to -undertake: the common/collective socio-
economic activities.: . ‘ '

DAY - NRLM Values

The core values which guide all the activ;fie; under NRLM are as follows:
o Inclusion of the poorest, and meaningful role to the poorest in all the processes

o Transparency and accountability of all processes and institutions

e Ownership and key role of the poor and their institutions in all stages - planning,
implementation, and, monitoring

s

o Community self-reliance and self-dependence

Key Features
o Universal Social Mobilisation: At least one woman member from each identified rural poor
household, is to be brought under the Self Help Group (SHG) network in a time bound
manner. Special emphasis is particularly on vulnerable communities such as manual
scavengers, victims of human trafficking, Particularly Vulnerable Tribal Groups (PVTGs),
Persons with Disabilities (PwDs) and bonded labour. NRLM has devised special strategies to
reach out to these communities and help them graduate out of poverty. :

o Participatory Identification of Poor (PIP): The inclusion of the target group under NRLM
is determined by a well-defined, transparent and. equitable process of participatory
identification of poor, at the level of the community. All households identified as -poor
through the PIP process 1s the NRLM Target Group and is eligible for all the benefits under
the programme. Target Group is identified through the Participatory Identification of-Poor

(PIP) method.
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Community Funds as Re in
Community Investment Fund (CIF) as resources in perpetuity to the institutions of the poor,

to strengthen their institutional and financial management capacity and build their track &
record to attract mainstream bank finance, : i

\
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. ¢ Financial Inclusion: NRLM works on both demand and supply sides of financia] inclusjon,
On the demand side, it promotes financial literacy among the poor and provides catalytic
capital to the SHGs and their federations. On the supply side, the Mission coordinates with
the financial sector and encourages use of Information, Communication & Technology (ICT)
based financial technologies, business correspondents and community facilitators like ‘Bank
Mitras’. It also works towards universa] coverage of rural poor against risk of loss of life,
health and assets. Further, it works o Temittances, especially in areas where migration is

2
B

* Livelihoods: NRLM focuses on stabilizing and promoting existing livelihood portfolio of the
poor through its three pillars — ‘vulnerability reduction’ and ‘livelihoods enhancement’
through deepening/enhancing and expanding existing livelihoods options and tapping new
opportunities in farm and non-farm sectors; ‘employment’ - building skills for the Job market

outside; and ‘enterprises’ - nurturing self-employed and entrepreneurs (for mjcro.-
enterprises). '

" i ,_-.:

N

_* Convergence angd partnerships

govemmcn't"sf._fc_)r aeiféloplng synergies directly orindirectly with institutions of the poor.

. ~Partner§ﬁips_zn{i§h NGOs _an other CS0s: NREM has beep, proactively seeking

partnerships -~ with Non-Goveriimant ganizations (NGOs) and other Civil Society
Organizations (CSOs), at two devels ; Strategic and; implementation. The partnerships are
guided by NRLM’s core beliégfsiff;ﬁri‘dé‘vaff;e?,ééﬁdg inutual agreement on processes and
outcomes. Partnership guidelines to partner with NGOs, CSOs have been finalized angd
approved this year. , ' i

€0ergy imports and generate fresh demand for electricity in the country. The Rs16,320-crore
Saubhagya scheme will provide electricity connections to over 40 million families in rural and
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Once there is electricity in the village, it will create a multiplier effect. A service cable will be
drawn from the nearest electricity pole to the household premise where an electricity meter will be
installed along with the wiring for a single light point with LED bulb and a mobile charging point.
Any substitution of fuels for cooking, transportation and heating will improve India’s per capita
power consumption of around 1,200 kWh which is among the lowest in the world. The scheme
will also help India, the world’s third largest energy consumer after the US and China, to help meet
its global climate change commitments. The government has set a target of lowering import
dependence in oil by 10 percentage points to 67% by 2022, when the country will celebrate 75

years of Independence.

There will be advances in areas of electric vehicles and induction cooking. India has drawn up an
ambitious plan for a mass shift to electric vehicles by 2030 with state-owned Energy Efficiency
Services Ltd (EESL) going ahead with the first stage of procuring 10,000 electric cars. Saubhagya
will have several benefits apart from enhancing demand on the grid and viability of stressed assets.
Last mile connectivity will provide options to customers to utilise electricity for cooking, mobility,
heating and lighting apart from socioeconomic benefits. According to the government, the
Saubbagya scheme will require an additional 28,000 megawatt (MW) of power, considering an
average load of 1 kilowatt (kW) per household for eight hours in a day.

IMR

infants under one year old in a given year
_ ¢ sarie"year. This rate'is: used as an indicator of the level of health
in a country. India‘improved on IMR-and réported an:8% décline in the infant mortality rate (IMR)
in 2016 from'a year.ago, an improvement aide! y a:higher number of institutional deliveries and
campaigns to promote breastfeeding and immunization:IMR declined to 34 per 1,000 live births
last year from 37 per 1,000 live birtha in 2015, acgording,to the Sample Registration System (SRS)
bulletin, released by the Office of the Registrar Géneraliih September 2017.

& B

The bulletin said the birth cohort—babies born during the year—had come down to below 25
million for the first time. In 2005, only 38% deliveries were taking place in hospitals; but now,
more than 79.8% are institutional deliveries. India has registered 90,000 fewer infant deaths in
2016 as compared to 2015. The total number of estimated infant deaths had declined to 840,000 in

2016 from 930,000 in 2015.

IMR declined in 29 states and Union territories, was stable in two states and increased in five
states and Union territories. The highest decline of 7 points was reported by Chandigarh and the
highest increase of 6 points was reported by Arunachal Pradesh. The gender difference between
female and male IMR has also reduced to less than 10 points. It is a major boost to the ‘Beti
Bachao Beti Padhao’ initiative of the government. Earlier it used to be above 20 points. There has
been a gradual change in social systems such as delayed marriages, thereby lesser adolescent
pregnancies, and economic status of people with time that has also contributed to progress in
health systems. The government identified and targeted 184 districts with the worst IMR to bring
about an improvement. Free health services for pregnant women and newborns also helped. The
highest IMR in 2016 was reported in Madhya Pradesh (47) followed by Assam and Odisha (44),
Uttar Pradesh (43) and Rajasthan (41). Efforts of focusing on low-performing states are paying off.
Improvement is attributed to countrywide efforts to expand health services coverage, including
reproductive, maternal and newbom health services. ‘
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boats. Hence, even low-income groups come out as winners from globalization in absolyte terms.
The opposing school argues that although globalization may improve overal] incomes, the benefits
are not shared equally among the citizens of a country, with clear losers in relative and possibly
even absolute terms. Moreover, widening income disparities may not only raise welfare and social

i ahzatlonChma tappéd its potential
Iramatically réjduced. In US and India,

More talented sections having their?gqy gallop vg%hjge otxp%rs grew far less. There are broader and
disproportionate upper-income gams%“@e’ﬁ%omjagi’eglﬁglg gains for middle- and lower-income
groups. Itmatters because jt influénces society's willingness to tolerate inequality and the
credibility of globalization, : : K

nutrition and  skills. Ti[| the interventions pay off, opportunities for the lower part of the pyramid
are likely to stagnate and inequality wil] rie rapidly.

Populism is one direct effect of globalization falling far short of expectations of the ordinary
pecople.
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