
Second Year- March 2oi5l Time : 2 Y, Hours 
Cool-off time: 15 Minutes 

Paii - III 

ECONOl\HCS 

Maximum : 80 Scores 

Ge11eral fn.,tructions to Candidates: 

• There is a 'cool-off time' of 15 minutes in addition to the writing time of2 \'i hrs. 

• You are not allowed to write your ans'' ers nor to discuss anyU1ing with others 
during the 'cool-off time'. 

• Use the 'cool··offtime" to get familiar with questions and to plan your answers. 

• Read questions carefully befOrt:; ans\:vering. 
• All questions are compulsory and cmly internal choice is allowed. 

• \Vhen you select a question, all the sub-questions must be answered from the same 
question itself. 

• Calculations, figures and graphs should be shown in the answer sheet itself. 
• Malayalain version of the questions is also provided. 

• Give equations wherever necessary. 

• Electronic devices except non·programmabie calculators are not allowed in the 

Examination Hali. 
m1<5CC]Ull6ll'll<J3 : 

• 

• 
• 
• 

• 

• 
• 
• 
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m1m@1~ crui1\©J(mmlm n..1io6l~ 15 11l1mlg 'clhl<i<l GJoru:l 6l6lso • gi611Sowlrol.0020. @en 
ffi)i1)(!l)@ID (!.oJ0B,,161JB<icl.00 [!(011))(1)0 ,~\fj@O(!ffiO, '.1l?,l§@ru©jl1JO(!l)l ~(/O(!l)nJlm1'.1l©Jo 

ms=ocimo oJOSl'iij. 

li1CTffilHll67IB CllJ n(J) !!' j@ j ffi) ©)1 cD 11lj trJ (l .oJQ B .\ 67l13 W l <fO fill 0 n..ij<~ (),lo 0JO W Jdl6l61TJ o . 

<>(j)~O C!.>.JOB,,16mJu1\<il6Jjo ~(ilf0lnlo "(J")'.Pj@Gmc . 

6lt1lj C>.o.JOB~mm.1(3 !Qrm1l)U>6ll1l!!'jml000 6J((l)(06J6fOTillSjnlTtll) dh<fl6Tll11))0m8 

[!oJr&.>.JOB.,16l!13gjjo (!ID(](ilJ (!.oJ()(l.),ffi'TlJ(1)1ro'3 m1rn'5 (())t:J(ffi 6)(())(il6JGf.ITTJSj<ldlf.J>Tis©Oml . 

.fu6l1l .00 .a, l §eJ l ""'' w, ,,J1 llffi6'll3 u~, l mo n!ll Uh uil "ill ITTJ1 ru [! = © cioJ ',\:JC' 1 m8 t1ll 6l ITTJ 
[!611SO(l)Jltlll .OO 6ffio. 

I 

...~ 

CB .oJO r3 ~ 61l13 u5 l1l !OJ (!))0 ii!rmtlll t'J) o m am .fu 1 W1 §J om . 
~QJ(Jil~i1l)fill rnlDPJ@ID mli1lcll0dhj6lll300 6l®CIS)d%!6mo . 

ci l<>.l a L wo ill) &h uS 6J .oJ cg; ·J mo"" o rorm &h omil o&5l j ci eJ gci l &h uil 6l !!'16l.Jh w l fill 
fil e1.fu ci [SO 6l1l1.ili [! n.kEh © 6m ru l a n..1rn1 tllM a"° a [!1 ro3 i!J nJ tiwa ml.oo l ru o rm <>.J a s1 fj\j. 

~~~~~~~~~~~~-· 

1 P.T.O. 



1. If the demand curve is a rectangular hyperbola, elasticity is 

(a) Zero 

(b) One 

( c) Less than one 

( d) Infinity (Score : 1) 

2. Define GDP Defiator. During 2013 the nominal value of GDP in India was~ 7000/­

crorcs. During the same year the GD:' of the country evaluated at price of some base 

year was i!' 6000/- crores. Find the value of GDP detlator of the year in percentage 

terms. (Scores : 4) 

3. Match the columns 'B' and 'C' with 'A . 

4. 
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' A B c 
f------

(1) Concave to the origin Centrally planned Monetary flow of income 

I 
econo1nv 

(2) Organisation of Economic Micro E-co-·1-1_0_·1·-n·~i<.:-,s--i-· .External sector ~· 
. . , I 

actlv1tles 

::: ::::" ~::: ill:m~ t~:::: of :::::mi<} :::~E::::.--~ 
economy " I 

(5) Branches of Economics Government I Production possibility J 
curve 

~----------- --'------- ---~----------·--

Study the following table and answer the questions. 

~Incom~ I Consumption 
I Expenditure 
i y c 

Investment 

Expenditure 

I 
----------+------,-,----+---·--:-c:------1 

10 10 0 

10 

20 

30 

40 
50 

15 

20 

25 
30 

35 

10 

I :~ 

L:~ 
~-=-~6_0-:---· 40 - 1_0 __ ~__, 
(a) Derive the aggregate demand schetfole. 

(b) Show graphically the components of aggregate demand. 

2 

(Scores : 5) 

(Scores : 5) 



1. Ci.o..IDBm nlld»o 6)().a.iO(J)JeJdl 6)6lnD\l:JdlCiffi.!O~ClllJ6lS ©j<>..JClll1ll1eJ06l6ffiffh1ro3 @2eJOcnJ@1dMll 

<>ll)CTIDO(!l)1©1dl6>JO ? 

(a) Zero 

(b) One 
( c) Less than one 
( d) Infinity 

2. GDP Deflator "ilJCTID06l6fficm m1dl<),j.o.J1.milJ.a.. 2013-o!Zlo611S1ro3 [QCTID.\(!l)l6ls ac&,rueJ6li1lOtlll1ll 

~!ljCTID<JlllOro8\l:JITTlo 7,000/- (]'9,051 lll)oJClllOClll1lllJITTlJ. ~ rudlnl:t6l(l)"fC!l CDlLOO@@LO 

6li1l0(/l1m ~!l.,ICTID<JlllDro3\l:JITTlo mJ.Ol© aJleJ<!JfltilB ®136l\l:JSJ(llltl)jC!m.JOCJ3 6,000/- (]<fuOSl 

lllJoJ(!lJOmJ. rm61!136lffi6lClllffhltil8 ~ rudlnl:t6J((Jl1!) GDP Deflator-611 !ZljeJ.,\o 

Ull®i1lomos1rrunomtlll1ll1ro3 .a.6mdl6>0d36lj<lh. ( mic:.o.odlmi : 4) 

3. (lObO~o 'B' (!))JO o.a.ogio 'C'<IlljO (lObO@o 'A'<IllJl2lO(!lJ1 (l<llJO!!ill~.aGljd.. 

I A I . B c 
I (I) Coomw <o ., orl~" I Cw1rolly pfa••"1 M. onetary flow ofincom~ 
I economy + 
I (2) Organisation of Micro Economics I External sector 

E t ' conorn1c ac iv1 1es I 

I (3) Circular flow of income 
I . 

opportunity Market economy i I lncreasmg 
I cost 

(4) Major sectors in an i Real flow of income Macro Economics 
economy -

(5) Branches of Economics I Government Production possibility 
I curve 

( mi'c::.a,ommi : 5) 

- -
Income Consumption Investment 

Expenditure Expenditure 
y c I 

0 10 10 

10 15 10 

20 20 10 

30 25 10 

I 
40 30 10 

50 35 10 I 
L 60 40 10 ! 
(a) 6li1l0tlll1ll (it>JOBffi\l:J31Jh Ob611Sj<l.11Sld36Jj,f),. 

(b) 6ll2lO(?ll1ll a.o..1osm=16loR <>eis.a.61!13u3 ru©<rli'.ooi.a.. 
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5 "Which of the following cost will be zero when production is stopped'? 

(a) Average Fixed Cost 

(b) Total Cost 

(c) Fixed Cost 

(d} Variable Cost (Score: 1) 

6. The following diagram represents TP, MP and AP curves of a firm. After studying the 
curves, answer the questions given below. 

y 

TP 

I 
I 
I ; 

1l 
! 

x 
y 

AP 

x 

(a) When does 'TP' becomes maximum? 

(b) At what rate (increasing or decreasing) does 'TP' increase when 'MP' increases ? 

(c) When does 'MP' become negative? (Scores: 3) 

7. From the list of goods given below, find out the one which cannot be provided 
through market mechanism? 

(a) Private goods 

(b) Public goods 

(c) Merit goods 

( d) Club goods (Score: 1) 
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(a) Average Fixed Cost 

(c} rixed Cost 

(b) Total Cost 

(d) Variable Cost 

6. . ®06J'l' ®ITTJ1©1dl6JjITTJ ,,Jll®o Gl©j !Je'i\l:JoBm Wj61Tl1)?16J~ TP, MP, AP aj)ITTJ1 

7. 
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ClJ loM'll3 6J ~ ml l ,,Jl\l:J1 dJ6J j ITTJ j. g)J TI Cl© 6lJ dl> CJ3 ml j roM Ill Ill O(lJ) 1 nJO l~ ® 0 6J !!' ®ITTJ1©1 dl6l j ITT> 

Cl.!l.JOB~61BCJ3.00 !2arnll©6Jl1l'l'j®j<S,. 

y 

0 

I! 
it 

I /t// 
I.···. 

'··f I 
I / l~I 

/i I t,_ 
I I I 
I. I I 

I 

TP 

x 

~APX 
MP 

(a) <lij)Cl\l:JO'l'OOITl 'TP' (lJ(Oho nJ©l1lOQiWl<JJJ16JElmroJJm>ro\' '? 

(b) 'MP' Oll<M 1!2WClljClffiJOCJ3 'TP' Cll(ril>o njj3rol ciog1e.iom'i !:!W©Jril><lWO, 

((!) 0\l'l ®(J(lJ) 0 6J .o..1'!116 ITTJ ml ? 

(a) Private goods 

(c) Merit goods 

(b) Public goods 

( d) Club goods 

5 
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g Mr. Abhi wants to consume two goods. The prices of two goods are < 4 and < 5 

·respectively. lf Abbi's income is~ 20, answer the following questions: 

(a) Write down the equation of the budget line. 

(b) How much of good-! that Ab hi can consume if he spends his entire income on 

good-I ? 

(c) How much of good-2 that Abhi can consume if he spends his entire income on 

good-2 '? 

(d) What is the slope of the budget line? 

(e) How does the budget line change if the consumer's income increases from~ 20 

to < 40 but prices remain unchanged " 

(t) . Show the change in budget line if the price of good-2 decreases by< 1 but the 

price of good-I and consumer's income remain unchanged. (Scores: 8) 

9. Who is known as the father of modem macro economics? 

(a) Adam Smith 

(b) Alfred Marshall 

(c) J.M. Keynes 

(d} J.B. Say (Score: 

I 0. The following diagram shows the equilibrium pnce of wheat determined hy the 

supply curve 'SS' and market demand curve 'DD'. With the help of the diagram 

answer the questions giYen below. 

y 

Price s 

Q Quantity X 

(a) If the Government imposes price ceiling on wheat. what happens to the demand 

for wheat? 

(b) Define p1ice ceiling. 

1} 

(c) Write down two adverse impacts of price ceiling on the consumers. (Scores: 6) 
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8. [(l\)i. 1ll11l@1cii,OO' coi;ng cruowmGmuil ruoGmm>o. cruowmGm§j615 nJlei WLOO[.a.!llo 4 

<OjnJ'.ll!jo 5 ©jnJ(J))jl1lO.a.jcmj. t1l13!!1CO>l615 ruco;!llomo 20 COJnJCl>0616TTilll>1ro8 .o.JjC'l...l6lS 

6l.B>OSj-1011ll1C01'6Glj fll) l'.l.o..1013 J.Gmuildli>) ~1011»(!)61(!)\!'j CT!!'°'· 

(a) @Jill\} (l(l)61JC!llj61S Cl\ljL@OJO.fuJ,ohll!l'J(i))J&l,. 

(b) l310f!!l(J))j615 rumimomo 11lj!9jOJ® 6lC1TlO:ll6lrol!» cruowmo !llO[@o ruo6mo® 

!1nJl'.lC!lloUJ1ajoro8 "4)lCll cruowma OJOGmo® cruow1.oojo ? 

( c) cmr.:1C!llj615 QJ©j'llOmo 'll)\!'jOJ® C06llSOlll6l1011» m;owmo ruoGmo® ~nJ<lWO(f)1ajoro8 

"4)L@. cruowma OJoGmo® cruow1.00jo ? 

( d) 6l1J ill g (l(l)61J (!!) j 615 .oJ © 1 o:r "4)<11ll0 611) ? 

(e) ~nJ(lf!!Odl®oOJ16loA OJ©)2lOmo 20 (1JjnJCDJ1coil m1cmjo 40 ©jnJ@ocofl 

ru<firIDlcllo')l<&,(lJ)jo IT\.l0Ulffi5'IB§j615 nJleJ CTUL'l©lllOClll)o mlcmoro8 611lll'I\:? C!Cll61J 

n(l) Gm 61 m ruj,@ Ji ocru 61 \l:J S ! o ? 

(f) 6lCIDOl1l6'l0!0> cruowmamn1611 ruleiw1ro8 ruJ,@J,Omlo 01<0061@ ©6T!SOl1l6lall1'.!l 

mJOWmrom>161~ rulei 6l©) ©jnJ (())0!9jd3'Clll)O !1nJC&ISOdl®OOil6l~. QJ(i)jl1lOCTJo 

cru.ol©111ocnn mlro8dl6ljdl>a>Jjo 6l.o.Jcii'Clloro8 611Jill\l CE©ru <>1JGm36lm 

9 :;rz w; m1.a, cru..r:::iei cruocniM1ll1on (l\)OcrUL<llHmID16l~ n..11CID061rucmo1w6l\l:JS)tm®o© ? 

(a) Adam Smith (b) Alfred MaL>hall 
: c) J.:\1. Keynes (d) J.B. Say (m!a.a.o© : 1) 

J 0. dl>(l(llJO§ (h.JOB(l)(1Jjo <&,(l(llJO!i,! lnJBO(l)Clljo ml@Jlllll'!,I (l(f)Oallm.116)~ (f\)(]1))jeJ1@ 
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o.flBJWj61S , ... J1la!lo '1.ljOJ6l5 a.oJ&OOj (ll)j. .oJ1c@<Oml16l\ig ff\Jn..OOClJl<lroTll,0615 

6l&i>OSj ©11ll1©1dl6lj(ffi (l.oJOB~6llB<Jlldli>)' fl@rol C06111l 'l'l ®J.r:h. 

y 

Price 

p ~ ---

Q 

s 

Quantity X 

{'") (J) ru 6113 6l !llaf (J ({)'.)<'ID mJko a.1m<1i o rnu51 ru '1EJ mluru w1-'!>lo03 <:(I) o ro)m.fi6l nA a "Ja r3 m­

= W rtj)mll ClJ,l(lll,\Jff\Jo CT\Jo@Qlldl6llITTll ? 

(b) nJ<Mla•'.lluil nileJ <>(J)OOlGo1Gm\1D ml©q,i,.Jl.oojdl>. 

( r) nJ©!ll o ruw1 nil Eel m1Ul!lJ<IV1aj o m8 82ru<> r.:o <l<ll10 dl6J u1l dl6l j 6ll5 o '°' l m1 ©ri a Bo n'l:l-

7 
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A fruits seller sells 600 kg of grapes at market p1ice of < 40 per kg. When price 

increases to ( 50 per kg, he is ready to sell 7.'0 kg of grapes. Find out the price 

elasticity of supply. (Scores: 2) 

2. If all the people of the economy increases the proportion of income they save, the 

aggregate savings in the economy wiil not increase. This phenomenon is known as 

(a) Paradox of prosperity 

(b) Paradox of thrift 

(c) Leonticfparadox 

(d) Giffen paradox (Score : 1) 

13. A firm that maximizes profit llnder perfect compcution will not produce an output 

where (a) P >MC and (b) P <MC. If so, what is profit maximizing output condition 

in the :;hort mn ? Briefly illustrate \Vi th diagram. (Scores : 5) 

14. Which is not the characteristic of indifforem:c curw ' 

{a) Indifference cur\·es arc convex to 'the origi11. 

(b) Inditforencc curves are ncgativeiy slopped. 

(c) Indifference c-urves intersect cachot11tr, 

(d) A higl1cr inditlerence curve represents a higher le\' el of satisfaction. (Score l) 

15. The most important role of RBI is credit creation and control of money supply. 

Explain the instruments which RBi uses for conducting monitary policy. (Scores : 8) 
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11. 6J(i)j r>J!Pdl6l~nJSdl6>0(1)ffi\ 6J(i)j &1aeio@dJ6' 40 (l)Jrd ITT1@.at.l1ro3 600 v'h1<::EJO 11lj(ll)')1<rfl 

allroSdl6ljITTJJ. 11lj(ll)')1ro1m;J6JS aJlei 40 tO)r>J<wlm8 crilITTJjo 50 ©l<iJ(JJ)1<lrudJ6l ru<ll<ID1,"'pro8 

12. 

13. 

..S,'!,j(}JSdl6)0(1)ITT 7 50 dh1(l£J() 11ljCTuflaH ru1@d'J6)JITT CT\) JW10l'6l!O· 

Lr>JBomrotm16l~ ru1e.i me.iomJrnl.o,(ll) <fbom&o'10dli>1J.fu. 

n(i)<mo@ 11lj(ll)')1rolwJ6lS 

( (nJ(ldb()<l\mJ : 2) 

6l (I) J m.J (]1J B' OJ~ ru trurnDJ16l ru ~ m 6lll36l ~ ·~p o 

CT\) (]1J B OJ~ (}J<TUJ](lll16l EJ 6l ill ) = 0 CT\) (nJQ BJ, 0 

Cll1il Cl l '.lll 6l ':l::J5 j ITTJ tID 

(a) Paradox of prosperity 

(b) Paradox of thrift 

(c) Lcontief paradox 

(d) Giffen paradox 

QJO©cilictH2lO<Iil u_eJ,li0<3Cno msmm;i,cm nJl'86bQ 

gie'iq::JOBm wim>lg ml06l!P r>Jo@,imi 

ml61,i"-"..,1 cJ-.1~ ml~. 

\a) p > \!C 

(b) P < 1v!C 

(l)l'3GJ ro J 6l5 <rumJ o r>,\o GJ<llrruli11~pm8 

rumrwlro.1J<rn1~. @'D Lr>J0'>1:;:omJ6Jrotm 

( ml(ldh::l<il : 1) 

<MllmJro d'l-><lffi!Ogj Q!J,OJmillC!l:16l£'1 6l<llj 

(1)6JY~ cnlmiilr.!6llT3@1EJJo iiJEJ<;l:jOBmo 

Clllil6lll36l(1)6l<llllfulroS <>4}t11l mJro@rs=lei OClliklldlGlJ 0 [n0CT1JJW>OEJCQJ@Qfl(!lil [!eJ\l:J) Bm 

<llJj6ln1g e.ios,,a,m:icocon gir~'.1-JOBmo ms=icmoJClllrn'i n .. ill®<IDID16l~ rnian~wc:mroos;-

14. ,,JjOJ6JS indifference curvt:-61(~ 

15. 
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!il1llf#.JOtn111l<Ji@rol ? 

(a) lndifforenc.c curves are convex to the orig;.n. 

(b) lrn.iifference curves are negatively slopped. 

(c) Indifference curves intersect each other. 

(d) A higher indifference curve represenh a higher level of satisfaction. (o\lc:.e,:>d; 1) 

LriJWCiffi 

010'\lroql' OllKHih 

9 

rJl3W<>JO 

fil<lClll 6l ® l.\J Oo 

cru ~ n'\11 Gl6l e.ii o OJ o tlii r>J o 

l!l 0 <il<tJbGB ~1E.ll6l s <llJ 0 611) 

( mJCdl>:><i\<rU ; 8) 

P.T.O. 



1 6. Which of ihe following is a transfer payment? 

(a) Rent 

(b) \Vaaes 
0 

(c) Interest 

(d) Old age pension (Score : 1) 

17. In an economy. investment increases by 500 crores. If Ml'C 1s 0.5, what is the 

increase in total income ? (Scores : 2) 

J 8. Monopolisti<; competition consists of: 

l '·' 
,, 
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(a) A few firms selling identical products. 

(bl A few foms seiling di ffcrentiated products. 

( c) Large number of firms selling identical produds. 

(d) Large nt!.!nber of iin1~.s selling differer1tiate<l products. 

Suppose the following components of Government budget in India cLuing 2013-14 is 

given: 

1------ Cornpo~ents -----J ~in cnires 1 

to-;--Reven1~~-Re.;i-pts·------tro,ooo -i 
' . -
i 
I (2; Capital Rc~dpts I 6,000 

I (3} Plan Expenditure J 5,000 

J (4) Non-plan Expenditure 1. 20,000 

~~-Interest Payments. _J_ . 7,500 --l 

(a) How much is the Fiscal deficit'? 

(b) Find out the primary deficit. 

rn 

(Scores: 4) 



(a) Rent 

(b) \J.iiages 

(c) Interest 

(d) Old age pension (rro<::dbOtil ; 1) 

17. 6l©J ffi.)ffilB OJ~OJmlll<DJ16leJ mle!dM:lnJo 500 G&OS1 (i)lnl<DlOW1 ru©1WldlOlJ(ll)j. 

m.>111lO<lml'>OnJC!!SO(J)01s1m1<lOJ®o (MPC) 0.5 ;~6l6TD!fu1al8 mlffilB OJ_,iOJCTU.O<Ill1ro8 

6ll1l0roml OJQj'll'.JffiffiOl1e.Jj6Tl50dhjcm OJcilrIDmoJ "4).:c5l '' ( rroc.a.:>tflm) ; 2) 

18. d3>Jroml& 0mi'riu©rnIDlal8 [!u'a6l\l::l::JC!(i))roJ : 

(a) .a, lo aj [! e:r \l:JOB m w j 6Tll1 \?6 dh oil ajj .e,oamJ a, gi Bl Q:j<m 6ll13 u'a rul ro8 <001 <ml 

(b) .e,io-?J !;!BJ\l:JOBtil <DJjffill\?Jdl>da aflm;mm 12e1;J:JITTJ6ilBCJil rulroildlOlJ<mJ 

1 9. l[!mll,.1,0 (l)OJ61"J36llll~6lojl 20 J3- l 4 C!UOffiJ((ffiJ)l<il> rumo'11(ij'im'l6le.J 6T.llruJll<ll{16lEJ !l.JieJ 

aflru©Omtm m.>ow,al8'.l::l1.e,mow1 61 £,0SJ roroil rol ro6lj ml l· 

r -Lomponents 

O<'llffi~l '1l0111lOmo 

I (2) llljeJWm <11rop1omo 

I (3) <JJIWITJl1 6l!!.leJOJ 

i (4) nJimrm1e>wcmm 6'»leJnJ 

I c · , L)> n.JG.!K.ro 

J ~inc·;~ 
I 10,000 I 

• 6.600 I 
5,000 

20.000 
I 

I 7500 
·---'-
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20. The point on the supply curve at whi.ch a firm earns normal profit is called 

(a) Norma! profit 

(b) Super normal profit 

(c) Break-even point 

(d) Shut-down point (Score ; l) 

21. Define value a.dded method. A farmer produce~ 5 quintals of wheat, out of which he 

sells 3 quintals to a flour mill and 1.5 quintals to consumers at the 1;ate of~ 1000/- per 

quintal. He retains the balance of 0.5 quintals for selt~consumption. For wheat 

cultivation he spends ~ 2000/- on account of purchasing seeds and fertilizers. 

Calculate value added by the farmer. (Scores ; 4) 

22. Which of the following describes monopoly? 

(a) Large number of buyers 

(b) Large number of sellers 

(c) Only a single buyer 

(d) Only a single seller with complete control over industry (Score : 1) 

2'1. Two National Income identities are shown below : 

7026 

(i) Y =C+ I+ G 

(ii) Y = C + l + G + X - M 

(a) Pick out the National income identity for an open economy. 

(b) If marginal propensity to consume (C) = 0.5 and marginal propensity to import 

{M) = 03, prove that the open economy multiplier is smaller than that of the 

closed economy. (Scores : 3) 

12 



20. La.JBom rul.a.arnnlroil ll!Eil':1::JoBm <D>jrni1g 11l1«nBJO<!lo amsion tla.JO<D>1~6lm n©m»J 

aa..1m1E'.I01<D>6l~SJo ? 

(a) Nonna! profit 

(b) Super normal profit 

(c) Break-even point 

( d) Shut-down point 

21. .a.1~1a!Jd<8mrID 11l)eJ.!,o n©ITTJ06lE'.lmn ? 

6l<llJ . .a.rorftfaMlS 6ll!IOamJJo 5 .e,i1n'Aro8 acnomml @Eil':1::JOB1':1::J1.00j<mJ. OJmJ <fb.11ngei1m 

1,000 <llJru m1m,oo1<ll8 3 .r,,fi1tu8 m1<ll8 (!1511l~<OOJo 1.5 dl>J1~im! l!!a.JCli!lO.:xlf,0<00®.oojo 

ru1ro8.ooJ<mJ. 611Jodl6l1 o.i!ilJm:i 0.5 .a..no~m3 O'\JJOO>o @a..1ar.:omCOT001m ru1m1a<!llom1dl6lJITT>J. 

amotmcrii .&~rftflm\oo. @!g}QJ®~l1lom; ru1mrID1mJo ru~roimlmio arum.fl .a.<8rftf.&cl3 2,000 

mia..1 l!ljs<00l<!lloroil !1llll<l~illlmrID16laj .a.131a~rn= 11ljeJ~o ,fMlO:Ja..1ls1dl6lJ<fh. ( m)c.e.ommi : 4) 

22 . tm o 6l '9 a..1 o ClllJ on ru<!lilmil .o, l amJJ '°' 6l<n> (!'\) j.o.il ~ 1.ooJ ITT> ro} ll\ll ro'i ? 
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(a) WO<llOi!)o <ll'6>®0dl6Jui! 

(i) Y = C +I+ G 

(ii) Y = C + I + G + X - M 

(b) O'\JlillO<lm»OoJ(l<!JOfJlO<!llmlaru<JOo (C) 0.5-i!!o ffil11!lOmll mo<00Jl1l®l<I1>r.flm1aru<JOo (M) 

0.3-<!lljl1l06l6ms:hl<u3 ®jOOT.l iT\lClllB Ql.!,QJCTlllX!lJj6lS 11luila1iiwro (13~5~ mlmJB 

ru,1rumiD<D>J6lS 11lu'd§liJW01<lmdl6>ou8 .e.ioruo6lG1TJ<TTi' 6l®~1C'OJ1<001.a.. ( mie.e.:>mmi : 3) 

13 P.T.O. 



24. Following infonnation about a finn is given below : 

r-·:··~·· To~ooo•J 
45 I 

I 
1 

2 

3 

.70 ·' 
100 

120 

From the given information, estimate 

(a) Total Fixed Cost (TFC) 

(b) Total Variable Cost (TVC) 

(c) Average Cost (AC) 

( d) Marginal Cost (MC) (Scores : 4) 

25. The economic principle of exchange rate detcm1ination are different in different 

systems. Write in one or two sentences how the exchange rate is determined under : 

(al Flexible exchange rate system. 

(b) Fixed exchange rate system. 

(c) Managed floating exchange rate system. (Scores : 4) 

26. Under Oligopoly the output decision cf any one fim1 necessarily affect the price and 

quantity sold by other films. Hence the rivals may react to protect the profit. List the 

three different ways in which oligopoly firms may behave. (Scores : 3) 
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24. 6l©l @rif\l:)Ol3m Cllll6mlg16>~ @e'i\l:JOl3m rulrumtmBcr3 .o.JJOJ6>5 nJ§1..fu(J'.)j1mS 

6ldh o s l l1llm 1 ml dl6l ! mil· 

Units of output Total cost 

('°) 

0 45 

1 75 

2 100 

' 120 ~ 

<1YH1T>1§l!IB ru1ru©6GB§lro8 mlITTJjo ®06)!1' oJOWjITTJOJ .6>6ra6oJ151dl6lj<fr>. 

(a) 6li!l0(1ITTJ) cnill1m 6l.o.JeJOJ (TFC) 

(b) 6li!IOrorn QJJ,®1<l1Xlm 6).o.JeJoJ (TVC) 

(c) oorooU1J©l 61.o.Jeid:i (AC) 

( d) rnJi210Cl1ll 6l.o..1E.!o:i (MC) (mfo.&(.l©m) : 4) 

25. ru1m111lClll m1rod3o-1 m1<ilalJ!W1d}S)JITTl(1))16laA cmcmio oJeJ W,\OJmill<ih§lEIJo "JeJ 

roi@1.e,~1eiom). tlll~6l!I' nJOWJCTlJ ru.101crun.e,gi1m8 nQ)6m6lmwosm ru1rril21m1 

m1©dl6l J .e, u0 ml© 61;\l wldl6l ! <m 6> tm m) 6l ci CIT> o ro Cl6ra o ruo .o.Jdl> (1ll1J) 1ro8 "ii) !l'J ® l ro,. 

(a) ru.1cmlwam n.11m1cn('J1m10.00 ©1Clll1 

(b) rnJ..01m ru1m121mimlm.:io-1 m1m1 

26. 6l@lC!Ul0b)nJ0@1 ,f),(j(Jl.JO@ 0J_!,QJCTWJ(l!)1roll lljjj6lmll!h11"1Jo 6l<1J! @eJ<kJOB'.IJ wi611i16ll?SJdl6lJcm 

cm1mimamo mgiel:\l:lOl3dl>6lm 6!1.Jow1dl€lj<fr>Wjo <lllilOJm LoJtm1dh©1W6lJo7,WJo &1.o.JC!lllo. 

6l @1 ci <ll06l nJO !ll1 dh a mJOill OJ .I 0.1crunlllJl6l ei @el: 11:JO 13 m (ll).161Tll gJ ,e, cm illj m) ru .I cm .Im) cm 

ro1m1<DilmS LoJ<lll1.e,ro1"76>JITTl® r'll)Gm6lm ? ( crua.e.o©m) : 3) 
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