
Notes

This is not a scholarly work. It is a personal account of the events and ideas that have pervaded our
times in India. Hence, I have tried to avoid littering the text with footnote numbers. I have, however,
quoted others and made liberal use of their ideas, and I acknowledge them below.

INTRODUCTION: THE WISE ELEPHANT

xiii “… the causes of wealth …”: Quoted in J. M. Keynes, Collected Works, vol. 10, pp. 97–98. Cited in David Landes, The Wealth
and Poverty of Nations (W. W. Norton, New York, 1998), p. vii.

xvi When I was in college …: The term “takeoff” originated in 1960 with Walt W. Rostow’s The Stages of Economic Growth
(Cambridge University Press, Cambridge, 1960). It was Rostow who had suggested that an industrial revolution would be marked by
the rise of capital formation from under 5 percent to over 10 percent of income. Thirty years later, Rostow lamented the
misunderstanding: “My colleagues insisted on regarding the rise in the investment rate in the takeoff as a primal cause in the manner,
say, of a Harrod-Domar growth model …. A part of the fault was mine. If I had it to do over again, I would state emphatically, right at
the beginning,… [that the] emergence of a rate of net investment sufficient to outstrip the rate of increase of population and to yield a
positive net rate of growth is at least as much the result of prior sectoral growth as a cause of the growth.” Walt W. Rostow,
Theorists of Economic Growth from David Hume to the Present (Oxford University Press, New York, 1990), p. 434.

xvi India’s per capita income …: World Bank, World Development Report, 2000–2001 (Oxford University Press, New York, 2000).
xxii Between 1970 and 1990 …: Jeffrey D. Sachs and Andrew Warner, “Economic Reform and the Process of Global Integration,”

Brookings Papers on Economic Activity, no. 1 (1995): pp. 1–118.

PART ONE: OUR SPRING OF HOPE (1942–65)

1 “Some try to represent …”: James Wilson, founder and editor of the Economist, in November 1843, in its tenth issue, in an article titled
“Widow Biddle and the Poor Needle-Women of the Metropolis,” from The Pursuit of Reason: The Economist, 1843 1993, by Ruth
Dudley Edwards (Hamish Hamilton, London, 1993).

ONE
RANTING IN ENGLISH, CHANTING IN SANSKRIT

The family conversations in this chapter have been reconstructed from interviews with members of my family, mostly in the early
1980s, except in the case of my grandfather, with whom I spent long hours in the early 1960s.

4 three million people perished: The official Famine Inquiry Commission (1945) reported a death toll of “about 1.5 million.” W. R.
Ackroyd, a member of the commission, later wrote, “I now think it was an underestimate, especially in that it took little account of
roadside deaths.” Quoted in Amartya Sen, Poverty and Famines: An Essay on Entitlement and Deprivation (Clarendon Press,
Oxford, 1981), p. 52. Sen has estimated the death toll to be around 3 million (Appendix D, pp. 195–216).

5 “liberator with clean hands …”: The phrase belongs to André Malraux, Antimemoirs, trans. Terence Kilmartin (Hamish Hamilton,
London, 1968), p. 133.

5 caused not by a decline in the food …: “The [food] supply for 1943 was only about 5 per cent lower than the average of the preceding
five years. It was in fact 13 per cent higher than in 1941, and there was, of course, no famine in 1941” (Sen, Poverty and Famines, p.
58).

5 “Rangoon falls to Japan …”: The excerpts from the reports of the district officers and commissioners are from the Famine Inquiry
Commission (ibid., Appendix VI, p. 55). The newspaper reports are from the Statesman and quoted in K. C. Ghosh, Famines in
Bengal, 1770 1943 (Indian Associated Publishing Co., Calcutta, 1944).

6 “The Bengal Famine …”: Patrick French, Liberty or Death: India’s Journey to Independence and Division (HarperCollins India,
Delhi, 1997), p. 181.

6 “I hate Indians …”: John Barnes and David Nicholson, eds., The Empire at Bay: The Leo Amery Diaries, 1929 1945 (Hutchinson,
London, 1988), p. 832.

6 “the very different attitude …”: Penderel Moon, Wavell: The Viceroy’s Journal (Oxford University Press, London, 1977), p. 89.
6 “figment of the Bengali imagination”: French, Liberty or Death, p. 181.



6 Amartya Sen reminds us: See his book with Jean Dreze, India: Economic Development and Social Opportunity (Oxford University
Press, Delhi, 1995), chap. 4.

8 “To have FDR’s …”: Christopher Ogden, Life of the Party: The Biography of Pamela Digby Churchill Hayward Harriman
(Little, Brown, Boston, 1994), pp. 122–23.

8 the truth was that …: Warren Kimball, ed., Churchill and Roosevelt: The Complete Correspondence (Princeton University Press,
Princeton, N.J., 1984), vol. 1, p. 374. Quoted in French, Liberty or Death, p. 139.

8 “I feel absolutely satisfied …” and the remaining quotes in this paragraph are also from ibid., p. 145.
11 There were two competing visions …: I owe the inspiration for this paragraph to Tony Joseph’s column, “Two Utopias, Three

Preferences,” in Business Standard, August 1997.

TWO
SMELLS OF THE BAZAAR

16 “The principle of …”: Irving Babbitt (1865–1933), “Democracy and Leadership,” address at Harvard University.
18 “possessed great influence …”: Quoted in David Landes, The Wealth and Poverty of Nations (W. W. Norton, New York, 1998), p.

166.
18 “No Englishman who started …”: Ibid., p. 162.
18 “not merely a crime …”: Ibid., p. 167.
21 In the inner and outer …: Alan Ross, The Emissary (Collins Harvill, London, 1986), p. 8.
23 GD became the largest supporter of the Congress …: The historian Bipan Chandra says that he has found no evidence of GD

financing the Congress. However, GD did generously support Gandhi’s charities—Charkha Sangh and Harijan Sangh. Nevertheless,
everyone believed that Birlas supported the Congress with money, including the British.

23 “every possible step …”: Margaret Herdeck and Gita Piramal, India’s Industrialists (Three Continents Press, Washington, D.C.,
1985), vol. 1, p. 71.

24 “I think Queen Mary …”: Lord Wavell, The Transfer of Power, vol. 4, cited in Minhaz Merchant, Aditya Vikram Birla: A
Biography (Viking, New Delhi, 1997), p. 26.

24 “English rule without Englishmen …”: M. K. Gandhi, Socialism of My Conception (Bhartiya Vidya Bhawan, Bombay, 1966), p. 225.

THREE
THE TRAIN TO NOWHERE

27 “They saw a Dream …”: Charles Leland (1824–1903), “The Masher,” Brand New Ballads.
27 “Long years ago we made a tryst …”: Jawaharlal Nehru, Independence and After: A Collection of Speeches (Publications

Division, Government of India, New Delhi, 1949), p. 3.
29 It had no such effect …: Daniel Thorner, The Shaping of Modern India (Allied, Bombay, 1980), p. 120.
30 They put together a powerful …: One of the promoters wrote, “This is a matter of extreme importance in India, where the energy of

individual thought has long been cramped by submission to despotic governments, to irresponsible and venal subordinates, to the
ceremonies and priesthood of a highly irrational religion, and to a public opinion founded not on investigation, but on traditional usages
and observances.” This was in a letter to the Right Honourable Lord John Russell, MP, on the subject of Indian Railways (London,
1848), cited in Daniel Thorner, Investment in Empire: British Railway and Steam Shipping Enterprise in India, 1825 1849
(University of Pennsylvania Press, Philadelphia, 1950), pp. 151–52·

31 In comparison, the United States had …: Thorner, Modern India, p. 120.
32 She worked hard to get …: Macaulay summed up the aim of English education in India as being the raising of an English-educated

Indian middle class “who may be interpreters between us and the millions whom we govern; a class of persons, Indians in blood and
colour, but English in taste, in opinions, in morals, and in intellect.” Macaulay had contempt for Oriental culture. He wrote in a famous
and arrogant statement: “I have no knowledge of either Sanskrit or Arabic …. But I have done what I could to form a correct
estimate of their value …. Who could deny that a single shelf of a good European library was worth the whole native literature of
India and Arabia … all the historical information which has been collected from all the books written in the Sanskrit language is less
valuable than what may be found in the most paltry abridgements used at preparatory schools in England.” (The text of Macaulay’s
Minute is in M. Edwardes, British India, 1772 1947 (Sidgwick and Jackson, London, 1967).

37 On a fine spring day …: The firsthand account of Alexander’s battle comes from letters and accounts written by fifteen
contemporaries of Alexander who fought under his command. Alexander knew that he was making history and he made sure that he
had plenty of historians at hand. On the basis of these sources Arrian wrote his famous Campaigns of Alexander, from which I have
largely drawn my narrative. Arrian, Campaigns of Alexander, trans. Aubrey de Selincourt (Penguin Books, London, 1971). I have
supplemented it with J. W. McCrindle, The Invasion of India by Alexander the Great (Constable, Westminster, 1896), and chapter



15 of The Cambridge History of India (Cambridge University Press, Cambridge, 1922), vol. 1.
41 On the soggy banks …: Arrian, Campaigns of Alexander, p. 274.
41 “the Indian cavalry … did not …”: Stephen P. Rosen, Societies and Military Power: India and Its Armies (Cornell University

Press, Ithaca, N.Y., 1996), pp. 80–83.
41 “checked the advance of his …”: Arrian, Campaigns of Alexander, pp. 288–89. See also ibid., p. 83; Jadunath Sarkar, Military

History of India (Sarkar, Calcutta, 1960), pp. 8–10, 20–23. The same views are echoed by Radhakumud Mookerji in Chandragupta
Maurya and His Times (Rajkamal Publications, Bombay, 1953), p. 26, and by Bimal Kanti Mazumdar in Military Systems of Ancient
India (Firma K. L. Mukhopadhyay, Calcutta, n.d.), p. 46.

41 “the Indian defenders of the Punjab were …”: Sarkar, Military History, p. 21.
42 “private animosities, personal …”: Major General Niranjan Prasad, The Fall of Towang, 1962 (Palit and Palit, New Delhi, 1981), pp.

13, 20. See also D. K. Palit, War in High Himalaya, p. 106, cited in Rosen, Societies, p. 242.
42 Even in the victorious wars …: Harbakhsh Singh, War Despatches: The Indo-Pak Conflict, 1965 (Lancer, New Delhi, 1991);

Sukhwant Singh, India’s Wars since Independence, 2 vols. (Vikas, New Delhi, 1981). Professor Stephen Rosen concludes from
these two works that “in 1965 the Indian Army displayed low levels of cohesion within infantry units, which led to their early collapse
in battle; low levels of cohesion among infantry units, which affected their ability to cooperate on the battlefield; and perhaps even
lower levels of cohesion between tank and infantry units” (Rosen, Societies, p. 48).

42 The end result is that …: Dhirendra Narain, Hindu Character (University of Bombay Publications, Sociology Series no. 8, Bombay
University Press, Bombay, 1957).

42 The adult Indian male personality …: P. Spratt, Hindu Culture and Personality: A Psycho-analytic Study (Manaktalas, Bombay,
1966), pp. 1, 9; Sudhir Kakar, The Inner World: A Psycho-analytic Study of Childhood and Society in India (Oxford University
Press, Delhi, 1978), pp. 104, 134.

43 Although we normally …: The economic historians Douglass North and Robert P. Thomas write: “Efficient economic organization is
the key to growth; the development of an efficient economic organization in Western Europe accounts for the rise of the West.” The
Rise of the Western World (Cambridge University Press, Cambridge, 1973), p. 1.

FOUR
BLIND THEN, BLIND NOW

44 “Good intentions …”: Jami, “The Camel and the Rat,” Baharistan (fifteenth century).
45 “the deceased king’s jewellers”: Dwijendra Tripathi, The Dynamics of a Tradition: Kasturbhai Lalbhai and His

Entrepreneurship (Manohar, New Delhi, 1981), p. 24.
45 “without dispute, one …”: Ibid., p. 26.
45 “light in weight and heavy in price …”: Ibid., p. 28.
46 “If the price of textiles is low …”: Niranjan Bhagat and others, eds., Tribute to Ethics: Remembering Kasturbhai Lalbhai (Gujarat

Chamber of Commerce and Industry, Ahmedabad, 1983), p. 9.
47 “Sheth Kasturbhai has set up …”: Tripathi, Dynamics of a Tradition, p. 99.
49 “Probably nowhere else …”: Jawaharlal Nehru, Jawaharlal Nehru’s Speeches, vol. 3, 1953–57 (New Delhi, 1958), p. 3.

FIVE
IF WE WERE ONCE RICH, WHY ARE WE NOW POOR?

52 “The greatest thing since …”: Francisco López de Gómara, History of the Indies. Cited in David Landes, The Wealth and Poverty
of Nations (W. W. Norton, New York, 1998), p. 60.

54 “From the most ancient times …”: G. W F. Hegel, The Philosophy of History, trans. J. Sebree (Dover, New York, 1956). Quoted in
Sugata Bose and Ayesha Jalal, Modern South Asia (Oxford University Press, Delhi, 1998), p. 1.

54 When they arrived near Calicut …: M. N. Pearson, The Portuguese in India, The New Cambridge History of India, vol. 1.1
(Cambridge University Press, Cambridge, 1987), p. 5.

55 He spoke about spices …: The Portuguese discovered that a hundred-weight of pepper could be bought in Calicut for three ducats
and sold in Europe for eighty ducats. Landes, Wealth and Poverty, p. 89.

55 In the words of Adam Smith …: D. K. Fieldhouse, The Colonial Empires (London, 1982), p. 3. On the other hand, Dr. Samuel
Johnson was dismissive: “I do not much wish well to discoveries, for I am always afraid they will end in conquest and robbery.” John
Wain, Samuel Johnson (London, 1974), p. 278.

55 The English got to this wealth …: The East India Company was founded on the last day of 1600 by a royal charter granted by Queen
Elizabeth I to the “Governor and Company of Merchants of London trading into the East Indies,” vesting them exclusive trading rights.
In 1613 the company was granted a jarman for trading rights at Surat by the Mughal emperor.



55 “unbeatable for quality …”: Ibid., p. 225. According to N. Steensgaard, “The Growth and Composition of the Long-Distance Trade of
England and the Dutch Republic Before 1750,” in James Tracy, ed., The Rise of Merchant Empires: Long-Distance Trade in the
Early Modern World, 1350 1750 (Cambridge University Press, Cambridge, 1990), pp. 102–52. The East India Company’s export of
cotton fabrics rose from 221,500 pieces to 707,000 pieces in the 1680s.

55 “Indian cottons transformed …”: Landes, Wealth and Poverty, p. 154.
56 During the Mughal Empire …: According to Irfan Habib, it was closer to 150 million. “Potentialities of Capitalist Development in the

Economy of Mughal India,” Journal of Economic History, vol. 29, no. 1, pp. 32–37·
56 “not in any way backward …”: Ibid., p. 34.
56 “The annual revenues of the Mogul emperor …”: John Kautsky, The Politics of Aristocratic Empires (University of North Carolina

Press, Chapel Hill, 1982), p. 188. Cited in Landes, Wealth and Poverty, p. 156. Landes says that these estimates are based on pre-
World War I dollars, and one must multiply them by twenty to twenty-four in order to match the 1990s dollar value.

56 India had a 22.6 percent share …: Angus Maddison, Chinese Economic Performance in the Long Run (OECD, Paris, 1998). China
had 23.1 percent of world GDP in 1700 and the whole of Europe had 23.3 percent. By 1952, India’s share declined to 3.8 percent and
China’s to 5.2 percent; Europe climbed to 29.7 percent and the United States had 28.4 percent by 1952. By 1995, India grew modestly
to 4.6 percent, China doubled to 10.9 percent, while Europe and the United States declined somewhat to 23.8 percent and 20.9
percent, respectively. See also Paul Bairoch and Maurice Levy-Leboyer, Disparities in Economic Development Since the
Industrial Revolution (Macmillan, London, 1981).

56 “More important, there was a …”: Tapan Raychaudhuri, “The Mid-Eighteenth-Century Background,” in The Cambridge Economic
History of India, edited by Dharma Kumar and Meghnad Desai (Cambridge University Press, Cambridge, 1983), vol. 2, pp. 3–35. He
goes on to say, “It drew upon a wide range of manufactures and commercial crops to supply an extensive domestic as well as
overseas market. India’s textile exports met the basic requirements of cloth in several part of South-East Asia and the Middle East.
The competitive power of this line of trade—based on very low costs of production—is evident in the need felt by the British textile
industry for protective tariffs despite the high cost of intercontinental trade.”

56 It is not surprising …: The descriptions of eighteenth-century India by F. Buchanan, J. L. Holwell, Hove, F. Pelsaert, J. Ovington, M.
Wilks, J. Forbes, and W. Bolts can be found in ibid.

57 “The competitive strength of Indian manufacturers …”: Ibid., p. 32: “India had not witnessed any agricultural revolution. Her
technology—in agriculture as well as manufactures—had by and large been-stagnant for centuries. For a country so advanced in
civilization, the technology was also rather primitive. The use of inanimate power in any form was virtually unknown.”

57… the peasant was extremely poor: The standard of living of the Indian masses when the Europeans first came to India is a
controversial issue. Whereas European travelers and visitors reported general misery, a number of scholars think that these travelers
did not really understand the true picture. Some have even calculated the food intake of peasants and concluded that the Indian ryot
lived as well if not better than the English farm laborer. These income estimates seem to me hard to believe, although they have been
calculated by respected scholars. It is risky business to project incomes backwards from the twentieth to the eighteenth century. Even
a small mistake, when it is expanded over two hundred years, contains a huge multiplier and can be misleading. I find it hard to accept
their conclusions because European agricultural productivity had begun to improve at this time with better techniques, labor-saving
devices, and stronger property rights. Some historians claimed that India would have become an industrial economy had British
colonialism not intervened and tragically cut it from its inevitable destiny. A Japanese scholar has reinforced this view. Writing on the
economy of central India in The Cambridge Economic History of India, he cited the royal karkhanas of the seventeenth century,
saying, “[O]ne is tempted to speculate if [these royal workshops] might not have moved in the direction of mechanisation and become
the state model factories for the model industrialisation of India, had they not been terminated by the British conquest of the country.”
This is idle speculation particularly when after fifty years of trying as an independent nation, the broad industrialization of India still
eludes us.

57 “In India it is seldom …”: F. Buchanan, A Journey from Madras … (1807), cited in Raychaudhuri, “Mid-Eighteenth-Century
Background,” p. 29.

57 According to Paul Bairoch …: Paul Bairoch, “Ecarts internationaux des niveaux de vie avant la Révolution industrielle,” Annales:
économies, sociétés, civilisations, vol. 34, no. 1 (January–February 1979).

57–8 India remained slow …: Was the Indian merchant somehow to blame? When the huge European market opened in the seventeenth
century and there was huge escalation in demand, it created enormous supply problems in India. There were many reports of irregular
supplies and delivery failures. This would have been the ideal incentive, one would think, to infuse innovation in the supply chain.

The Indian merchant also occupied a central place in the supply chain. He bought cotton pieces from the spinners and weavers,
and sold them to the European traders and chartered companies; they in turn delivered them to their European customers. He
normally advanced capital to the weaver against the promise of delivery. The weavers usually operated from their homes,
employing their whole family as a small-scale family-based unit. The weavers were very poor, and they depended on merchants for
their raw material. The merchants kept them “on a short leash,” paying them by the day so that they would not run off with the
goods or the advance.



This was different from the European “putting out” method, where the merchant took part in the production process. Because the
European merchant was much more deeply involved in the process, he presumably had a greater incentive to innovate. Because of
this leisurely system and slow transport, it often took years to deliver the product. Irfan Habib, a scholar of Mughal India, describes
huge trains of bullock-carts, numbering tens of thousands, carrying raw cotton from the ports of the spinning and weaving villages.
These bullock-trains moved a few miles a day and took six months to deliver the material.

Why couldn’t the Indian merchant have taken charge of the whole process, especially when there were massive rewards to be
had? Rather than merely advancing money to the weaver, he could have found, assembled, and bought the raw materials; he could
have assembled a large number of workers in one place and supervised their manufacture. Certainly he would have had to face the
challenges of organizing large-scale activity, but that is what entrepreneurship is all about. This process of organizational innovation
would thus have led to opportunities for technological innovation.

58 England had achieved …: Simon Kuznets, “Underdeveloped Countries—Present Characteristics in the Light of Past Growth
Patterns,” mimeographed paper, 21 April 1958. Quoted in Gunnar Myrdal, Asian Drama: An Inquiry into the Poverty of Nations
(Pantheon, New York, 1968), vol. 1, p. 454.

58 “the bone’s of the cotton weavers …”: Quoted in Deepak Lall, The Hindu Equilibrium, vol. 1, Cultural Stability and Economic
Stagnation: India, c. 1500 BC–AD 1980 (Clarendon Press, Oxford, 1984), p. 184.

59 Since India consistently exported …: My uncle must have been quoting Paul Baran, The Political Economy of Growth (Monthly
Review Press, New York, 1957), p. 148. Later a calculation by Irfan Habib put the drain in 1882 as 4 percent of national income
versus 10 percent of Baran’s. Irfan Habib, “Studying a Colonial Economy—Without Perceiving Colonialism,” Modern Asian Studies,
19 March 1985, pp. 375–76.59 My uncle had put forth …: Indian nationalists had talked of the “drain” as early as the beginning of the
twentieth century. Dadabhai Naoroji, Poverty and Un-British Rule (London, 1901); R. C. Dutt, The Economic History of India in
the Victorian Age (London, 1906).

60 Also, the overhead cost …: It was around 20 million pounds or less than 2 percent of exports at the end of the nineteenth century and
less than 1 percent of exports in 1913. K. N. Chaudhuri, “India’s International Economy in the Nineteenth Century: An Historical
Survey,” Modern Asian Studies, 19 March 1985, pp. 375–76.

60 If India had maintained …: Vera Anstey, Economic Development of India (London, 1929), p. 511.
60 Only a part of that precious …: In world trade circles India was always the world’s “sink” for gold and silver. Pliny was aware of

India’s appetite for precious metal in ancient times, and J. M. Keynes used it to argue for a gold exchange standard for India in Indian
Currency and Finance (London, 1913). Nationalist historians had admitted that capital did increase partly because of bullion imports,
but they argued that it went into the hands of landlords and aristocrats rather than helping to finance economic activity. Inequality may
have increased with bullion imports, but this was not Britain’s fault. In any case, it is not relevant to the drain theory. B. R. Tomlinson,
The New Cambridge History of India, vol. 3, The Economy of Modern India, 1870 1970 (Cambridge University Press,
Cambridge, 1996), p. 15.

61 By 1900, India’s share had declined …: Maurice and Taya Zinkin, Britain and India (Chatto and Windus, London, 1964), p. 67.
61 In 1896, Indian mills supplied …: Angus Maddison, “The Colonial Burden: A Comparative Perspective,” in M. Scott and D. Lall, eds.,

Public Policy and Economic Development: Essays in Honour of Ian Little (Clarendon Press, Oxford, 1990), p. 57. The “drain”
quite simply was equal to the current account surplus.

61 Manufacturing output grew …: Rajat Ray, Industrialisation in India: Growth and Conflict in the Private Corporate Sector
(Oxford University Press, Delhi, 1982), p. 341.

62 The British government finally …: The general tariff was raised to 7.5 percent in 1917, to 15 percent in 1922, reaching 31 percent in
October 1931. A special rate of 20 percent (15 percent for British goods) was fixed for low-quality cotton textile imports in 1930, and
this rose to 50 percent for non-British goods in 1932 and 75 percent in 1933. Dharma Kumar, “The Fiscal System,” The Cambridge
Economic History of India, vol. 2, pp. 921–24.

62 Hirachand, the construction magnate …: Tomlinson, Modern India, p. 143; Ray, Industrialisation, p. 276ff.
62 “The Empire is a bread …”: Quoted in John Strachey, “The Great Awakening,” Encounter, no. 5 (1961): p. 9.
62 “If the British Empire fell …”: Quoted in Michael Brown, After Imperialism (Heinemann, London, 1963), p. 294.
63 So did France, Holland …: John Strachey’s End of Empire provides a wealth of evidence disproving the old idea.
63 By 1914, India had the …: Morris D. Morris, “The Growth of Large Scale Industry to 1947,” in The Cambridge Economic History

of India, vol. 2, p. 553
63 Gunnar Myrdal found that …: Myrdal, Asian Drama, vol. 2, Appendix 2, p. 1843ff.
63 According to Myrdal, poor work …: Ibid., p. 1862.
63 These were compounded by …: Ibid.
64 “After all, China’s level of technology …”: Joseph Needham, Science and Civilization in China (Cambridge University Press,

Cambridge, 1958), vol. 1.
64 Capitalism developed in the East …: Ernest Gellner, Plough, Sword, and Book: The Structure of Human History (University of



Chicago Press, 1988), PP. 39–69· See also Robert Merton, “Science, Religion, and Technology in Seventeenth Century England,”
Osiris, vol. 4 (1938): pp. 360–632.

64 Deepak Lall, another economist …: Lall, The Hindu Equilibrium, vol. 1, pp. 2–3, 341. Also Morris, “Growth of Large Scale
Industry.”

65 “nature like life is unfair …”: David Landes, The Wealth and Poverty of Nations (W. W Norton, New York, 1998), p. 45.
65 But they do behave in that way …: There is now extensive empirical evidence from different cultures and climates that uneducated

peasants are rational economic actors. See J. Nugent and P. Yotopoulos, Economics of Development: Empirical Investigations
(Harper & Row, New York, 1976) for details of such studies.

65 Economic historians no longer …: Ray, Industrialisation, p. 339.
65–6 Amiya Kumar Bagchi suggests …: Amiya Kumar Bagchi, Private Investment in India, 1900 1939 (Cambridge University Press,

Cambridge, 1972).
66 An Indian entrepreneur, he feels …: Morris, “Growth of Large Scale Industry,” pp. 553–676.
66 According to the Calcutta historian Rajat Ray …: Ray, Industrialisation, p. 2.
66 in the eighteenth century …: Anstey, Economic Development of India, p. 282.
67 It did not try to educate …: There were only nine agricultural colleges in the whole of India in 1946, with a total enrollment of 3,110

students. G. Blyn, Agricultural Trends in India, 1891 1947 (University of Pennsylvania Press, Philadelphia, 1966).
67 “no colonial power helped …”: Arthur W. Lewis, Growth and Fluctuations, 1870 1913 (George Allen and Unwin, London, 1978),

p. 225. It would have needed massive investments in education and human development. A hugely motivated government could only
have created this social infrastructure as in Japan and the USSR. But a colonial government did not have the same motivation. Of
course, the building of such infrastructure would also have created jobs, put money in people’s pockets, and promoted the growth in
demand for the products of Britain’s industrial economy. But the colonial government did not think in that way. For that matter, neither
has independent India’s government paid enough attention to human development and literacy, and this dramatically distinguishes India
from the successful nations of the Far East. The question is why Japan (also an Asian country which did not experience a scientific
revolution) took off industrially so rapidly after the Meiji reforms in the nineteenth century while India (and China) did not. The key
reason seems to be that Tokugawa society had a higher level of literacy and this contributed to technological progress, first in
agriculture, then in industry. The Japanese, even in the seventeenth century, showed a greater curiosity about Western science and
technology than the Indians (or the Chinese). Whereas India was ahead because of its large export trade, Japan became more
advanced technologically.

SIX
THE PAPER ROUTE

69 “In democracies …”: Alexis de Tocqueville, Democracy in America (1835–39), bk. 2, chap. 2, p. 19.
72 they helped reform society: As C. A. Bayly and others have pointed out, the reforms began much earlier with the bhakti and sufi

sects. There has been radical rethinking of Raj history, which thought of the eighteenth century as a time of troubles and chaos. The
new history speaks about the vivid commercial activity that thrived once the Mughal monopoly disappeared. See C. A. Bayly, Indian
Society and the Making of the British Empire (Cambridge University Press, Cambridge, 1988), and his later Rulers, Townsmen
and Bazaars (Cambridge University Press, Cambridge, 1992).

76 Like most of my classmates …: The word “liberal” has been usurped by those left of center to describe a person who stands for
change in the social order in favor of the poor and the weak. In the process, they have totally confused the word and the old verbal
precision had been lost. The old meaning of liberal, what is now called “classical liberal,” meant a person committed to maximizing
liberty—via free markets, free trade, and small government. Many of these beliefs, in fact, attach to the conservatives of our time.

78 “dirigiste dogma …”: Deepak Lall, a professor of economics at the University of California, Los Angeles, has used this expression in
The Poverty of Development Economics (Oxford University Press, New Delhi, 2000), p. 57. He includes the work of the following
non-neoclassicals, whose writings have been influential in providing various elements of the “dirigiste dogma”: R. Nurkse, Problems of
Capital Formation in Underdeveloped Countries (Oxford University Press, New York, 1953); G. Myrdal, Economic Theory and
Underdeveloped Regions (Vora & Co., Bombay, 1958);A. O. Hirschman, The Strategy of Economic Development (Yale
University Press, New Haven, Conn., 1958); P. N. Rosenstein-Rodan, “Problems of Industrialization of Eastern and South-Eastern
Europe, Economic Journal, June–Sept. 1943; T. Balogh, Unequal Partners, 2 vols. (Blackwells, Oxford, 1963); R. Prebisch, The
Economic Development of Latin America and Its Principal Problems (United Nations, 1950); H. Chenery, “The Interdependence
of Investment Decisions,” in A. Abromowitz (ed.). The Allocation of Investment Resources (Stanford University Press, Stanford,
Calif., 1959); P. Streeten, The Frontiers of Development Studies (Macmillan, New York, 1972).

There has always been some opposition to these dirigiste views. See G. Haberler, “A Survey of International Trade Theory,”
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