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I 2

fa<ig faazor—2

H@- & ST (Learning Objective) —

39 UIS BT 3T HRH D U 3T = g fb —
1. fo<ig faa=or IR &Ra I99 FAASE (Adjustment) HRE BT FIT IMIARAT & |
2. 3G Y AT Ydad 4, SUINIA 3 TAT TR YT AT T § AT $HDT ol@id

e yeR BIaT ¥ |
3. T, S9d v, |y ROl & fod Uraue &k SHeRl R 98 & fordl yraem &1

ARG fa UbR qm ®I fbar Sirar @
4. YIS B A S arel HHRE Tl Yol IR SR ST dTel TSl &1 SIaEReT a7 3

T 3P el H oAb b YHR B & |
5. AN Afed AR @al, arv—elf @rar qen Refa fJaxor fF9 9eR TR &-d 2 |
6. oI faa=on &1 MY g HR FDHT |
LEIRINE uq HrIoE gfaftedT (Adjustments and Adjustment Entries)

TEIHT BT G Iged AUR A TG TR a6l Bl UHd ¥, I= 39 PR URd

FHAT © 6 AU &I e AR 9 wHEfd aM—gr e onfdfe Refa @ ag-|g SHaR ura

B WD | I8 B Yl UHSIHROT B RERT B I fHAT Sar 7, dfd R Wy @ drel
T UETHRI Bl AIeIH I FEl Fal U & o |

IR H FIERI BT oIl & JAERI W BT Sar & | B R H dad Jbs gl
TaH RIPbe Al BT oAl fhIT Sl & S0 Uds AUR W A@ihT ded & | IRy o7 MR &
T 3 IR &l & fHAT @1 R T FAR=ORAT &1 SaERT $I &9 § /Id gY A™—aI
v I RIfd &1 STHaR UTd &1 & oy JagRl &1 oaidd fhar SIrdr 8 S SuTeid SR )
TRIIPT hed © | 39 MR & JHid 7T o@r 9§ 9 Jwfdd M okdi d oi@ifbd gl & S99
[T @ 1 oidifhd B ARy SR 5 ofkal v & wWd &g ol ¥ fold T § S99 Heafe
g Al ogifhd & 9T A@1fed | 39 UBR oidifhd SMF ¥ HRId g3l UaH gl 9 ordifd
Il TgH BT A IR STl BT YUid: i@id | gaT 8l dl S5 Sd BR SAdl olkdidh HRAT Bl
TR © | $99 9 $Had o@idd ®f GRS T URFRIAT BT Ui B8R dfcdh da<rd &l
MBI @ AR &1 |8l vad Sfd o @ Rfa den facer e @t |8 vaq Sfud snfdfe
ReIfr 7T UGS BR | | 37T oATH DI JAERVIAT Taq URFURISH P a9 H G gY 3ff~d Wl
A W gd S FERhe o fon S gfaftedt @l ol € 9 gErie gfaftedl wEd & |

FHARIGH UfAftedl &1 & 0o ol Ie= I Blal (d @l 99 § FARud FH Al UaH
AT BT SEifhd R AT AT § e d UTK gU B AT ARl a1 ofeEy ¥ §REEd qH gdl ad
IRl B oEifha dR QT A1 8 =18 IdT I gl 2 AT T8 |

yq@ AR fefafaa @ -

1. 9Y @ I BT BT (Stock at the end of the year)

2. gHIET TAT U & (Outstanding and Accrued expenses)

3. ‘1&?{’\_‘[ Y (Prepaid Expenses)

4. IUTRTT M TAT IHIRAT AT (Accrued Income and Outstanding Income)
5

6

7

. U 3 (Unearned Income)

. HoUg (Depreciation)
. 99 Taq Wiy O & fY IS (Provision for Bad & Doubtful Debts)
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8. TAGRI WX a‘g\' P fero TSI (Provision for Discount on Debtors)
9. YD YIRS (Managerial Remuneration)
10. ﬁj\Trﬁ TR &S (Interest on Capital)
a9 & I—d W TBfAAT (Stock at the end of the Year) :
ST AT ol 99 @ 3 H AUR H (@URI & e H) e I8dr € S 9¥ @ I BT Bl
Fed € | 9¥ & 3if~H foT =R ¥ faemme <efoar f=foRaa < st # 8 daar & -
ol AT (Raw material)
arg T ATel (Semi Finished Goods)
4 A1t (Finished Goods)
99 & I H f9em B &1 o@id@ (Accounting of Stock at the end of the year) : SH®T ol@idHd aT
Wwe 9 fear srar & — (i) oifowm @ a9m | gd (i) eiftm @ a9 |m
(i) sifom @1 999 & gd afe oRgie- fhar S o Efaar &g # |araiford 81 91T & 3R SHaT 9M
oy e & ey uer § fawmar oirr € | s« faun A e St ufafte @) it € -

Stock A/c Dr.

To Purchase A/c
(Being stock at the end adjusted)

(i) 1T W 9910 FHT AT BT @b fhar S ol 39 90 a1 R @ & ST ueT | qen
faes & arfy uet # e rar & | g9a fory ffalRag wmie ufafie @ Sl 8-

Stock Alc Dr.
To Manufacturing / Trading A/c
(Being stock at the end adjusted)

Ife 9§ & v BT BT Hed HId AT 1 AHT ATl &1 81 7 98 Hr @ § SH 6| ST
99 g5 Efoar fEior a1 SmaRe @ & A1 UeT § SdiaRd dR QAT Sidr €

2. 3rqd aAT SUThfd &aa (Outstanding & Accrued Expenses) :

U gy ST AR aoid ofkdl Sfaf | BT § Wi g9l I §9 ofT fafe H gl
fpar AT & A1 U gy a7a] doI JUISId T PEA © | ol Bl e | VN Fg Sl dle] ol
Ay I T A1 & SR IFBT A S a¥ H B o TR el [HAT AT & AT I A THRT I
PEAR & | VA FI Sl T oI 3fafd AR a1l 8 UReg SHBT YA SFTell ay H & qF B
a1 U et B Suiid g wEd €| |5 faga var wfieror 7w S Bl 96T @ 8 dEd 2|
qR] VAT GThRoT dxep e fdenfefar & fou f2dex 2| Sarexvomel— I o 8| 9 5000 . B
T 12 frerd @i <arel @1 &) W T 9 W TS B YIaE 30 S 3R 31 fawER @ A
ST € | M9 BT oAy 31 HTE bl WHNG Bl & | 39 Sarexvl § I8 AM foran 9 fd 31 fedwrR
DI 6 HE PI AT Pl YA IH 7 31 A1 Tb I8M BT 8l (BT 2 A I8 ATol 300 . 37T TSl
(Outstanding Interest) HHT SITRIATT | ?ﬂ%ﬁ M P ARAT 31 AT BT g BN AR SETAT ST <
(Due) & 30 S[F &I BT 8 R 31 A/ P 3 A8 &I ATl QAT © ol o@may 31 A/ | |HOd al &
IR ISP YA BRAT <7 (Due) &l B3 & | 3T I8 I AIE (ST 4 A1 Tb) DI TS 150 .
SUIRTT =TS BEATRIT 1 b IhRIT =191 | 30 o™i & forv fA=feilRad S+a ufafte &1 ot @ —

Respective Expenses Alc Dr.

To Outstanding / Accrued Expenses A/c

(Being expenses due)

39 ufafte &1 ywg g8 Biar ® & awta o o afd 59 IR | 98 O § 8iR gerar [/
IUSTd & @Id BT o 1 Y fRIes @& qRicd uel ¥ e Sirdn 2 | afe 9=fed g &1 @rdn gcge
2l W TR § (O AoIgN, B W IMS! 9IS], I AT 37 Uode Fd) dl 98 ¥ AR A7 AEior
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G H FHERT g B /AR H ISR YaRid 8N AR AT 98 FY uhE & (S Sl gy, e,
I T T A fUIE ) Al AM—BI Wil § T g Bl AR H Jebr UaRid e |

I YT VAT FHRIG B @ 971G 94101 A7 & ol Fied g & T daae H e
BF @ U & M £ | VAT g9 H 9§ | @ fEivr / aiRe a1 M- @rar | forg &
SRR | deue ¥ e g/ Suifold <af &1 o1 &7 oy 1 e foes @ qfica uer # forg
fear SR | g9 IRl # &R fadl yeR @ uRadd @7 (FHRINE ®) Mavadhar el R

3areXul (Illustration) : 1

U AR & defuc # 31 779 2010 B 71 #¢ < T & | 9d9 250 T #oigdl 100 % TfUc & 9%
= ﬁﬂ—"ﬂ'@ TR -

e Ia 150 % Td e HOlgYl 200 I

e A $ ARG & oY olEm qxde] H UfAftedr SR Ud 31 A9 2010 BT IR B S aret
sifom @ral 9 g7 Aal @ sy |

Following item shown in a Trial Balance of Trader as on 31 March 2010

Salary ¥ 250 Wages ¥ 100.

Following information are given after Trial Balance: outstanding Salary ¥ 150 Wages Outstanding I 200.
Give adjustment entries for outstanding expenses and show in the Final account as on 31 March 2010

gdl (Solution) :

Journal Proper

Date Particulars L.F. Amount(Dr.) ¥ | Amount(Cr.) ¥
31-03-2010 | Salary Alc Dr. 150
To Outstanding Salary A/c 150
(Being Salary Outstanding)
Wages Alc Dr. 200
31-03-2010 To Outstanding Wages A/c 200
(Being wages outstanding)
Dr. Trading Account for the year ending 31st March 2010 Cr.
Particulars Amount ¥ Particulars Amount ¥
To Wages 100
Add: Outsanding 200 300

Profit and Loss Account for the year ending 31st March 2010

Particulars Amounts ¥ Particulars Amounts ¥

To Salary 250
Add: Outsanding 150 400
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Balance Sheet as on 31st March 2010

Liabilities Amount % Assets Amount ¥
Outstanding Expenses
Wages 200
Salary 150 350

3. Yd&<l = (Prepaid Expenses) :

U & T AR IR oA Al 9 & UR] SAP] YA aTe] oikdl J(ae §
T A U @R B Il B gdad 9 dEd g | g @ &7 o ot o rafy & ura
BN S9fely A @1 SauRen &7 Uled &%+ & fofg g (a9 gdad &dl &I FArENT &l
ARG BT 2 | gdad Fdl & oididd & forg ffalRad o gfafte @ ot 2
Alc Dr
To Respective Expenses A/c

Prepaid Respective Expenses

(Being expenses paid in Advancee)
HHT TG g BT ® f I g @ IR § | gded e @ af &9 8 ol 7 | af @y
IR @/ A @a @ 9wESd § (Uce 99 ®) O 981 98 WIRT $F M @ uvErq AW Wiy &
IR g # fordl SRl | yded @ @ Wi &7 99 99 Ried & AwaRy ug # <ofar ST @

JqrexXl (Illustration) : 2

1 AR 2010 BT I WIHITA BT BT 1,000 . Th a9 & folg FHRIT | 31 A<, 2011 BT ATARY U
JId d8 PRal © | guEiod ufafte iR ud sifd w@rail W fe@rsd | (On st October 2010

Insurance Premium Rs.1000 paid for a year. Trader close his books on 31st March 2011. Give adjustment

entry and show it in Final Account)

gd (Solution) :-

Journal
Date Particulars L.F. | Amount(Dr.) | Amount(Cr.)
] ]
2010 Prepaid Insurace Premium A/c  Dr 500
March 31 To Insurance Premium A/c 500
(Being Insurance Premium Paid in Advance)
Total 500 500
Profit and Loss Account for the year ending 31st March 2011
Dr. Cr.
Particulars Amounts ¥ Particulars Amounts ¥
To Insurance Premium 1000
Less: Prepaid Ins. Pre. 500 500
Balance Sheet as on 31st March 2010
Liabilities Amount 3 Assets Amount %
Prepaid Insurance Premium | 500
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4, SUTHSIT IAMT TAT IHTAT M (Accured Income and Outstanding Income) :

U 31T ST g olRdT Al | RIS € URYg 7 Al UK B 9F §8 & 3R 7 UK 8% ©
I IR T HEA & | IHRIT T I 37T BT & Sl IAAT ol e F AT & ok Ui 8+
T B M T R U T g 2| SRV & folv U @R 7 1,00,000 W B FROMH NG W B
3T 9= 30 T iR 31 fewwR @1 9fd & AE 12 gied e &) 9 7o fAear § | R @1 ol
I 31 A DI g7< Bl & | AR Bl 31 QTR dF T 161 31 A/ Oh 8] (HelT| 39 =T H 31
feamR @1 <7 <

(1,00,000 x 12/100 x 6/12 ) = 6000 % el TSl & TAT 1 WA A 31 A1 T &7 3 & HT
79T (1,00,000 x 12/100 x 3/12 ) = 300 ®T IUIRIT AT & | SHD oGIb B S+l Ufdfte 39 UHR
Sl

Accrued/Outstanding Income Alc Dr.

To Respective Income A/c

(Being income accured / outstanding but not yet received)

9 Ufafic &1 gvg I8 Bl © & amM—aI @Td # FRiRd I 59 R 9 9gax adifehd B8Rl &
TqAT SUTRIA / IHRIT M W BT A1 99 fes & Fwaly vl # 2iar o g |

5. JUTfoid M (Unearned Income or Income Received in Advancee)

AT 31 ST ST aretl a7 WTd] olEr rafyy & |wifed § 3R dre] oiar Jrafy § & Ut & Sl
2 T g dre] oIl Jfal B AR T B W Al @l A & oIy SuiiSia g AT I Bl A
Uit decldl & | S9® odihd & forg frefeiad Siver gfafte &1 9y & —

Respective Income Al/c  Dr.

To Unearned Income A/c

(Being income relating to next year received in Advance)

9 gfAfte &7 91d I8 BIAT § & AM—81 W H |HIed oM ga-il IR 9 &4 Bl USRI 8kl o
qAT U 3T W BT STHT BT Y es & 1l uer | fagman Sram 2

JqrexXl (Illustration) : 3

UF AR & dove § frfaRad #d < §_s: 2| (Following items appear in a Trial Balance of a Trader)
fopRTaT Ut (Rent Received) - Rs. 1500

HHITT YT (Commission Received) - Rs. 1000

G| ?f»FlTa (Other Information) :

(1) fo=mar gfowre 100 %. UT<T BIAT @ (Rent Receivable@ 100 Per Month)

(2) 3139 PHHI YIS g3 200%. (Commission Received in Advance Rs.200)

SWRIFT Rl ¥ ARG Ufaftedr a9sd vd $ifc @l # f&@msd | (From the above information

make adjustment entries and show in Final Accounts)

Journal Proper

Date Particulars L.F. | Amount(Dr.) | Amount (Cr.)
3 3
31-03-2010 Rent Alc Dr. 300
To Unearned Rent A/c 300
(Being rent received in advance)
Commission Alc Dr.
To Unearned Commission A/c 200
(Being Commission received in advance) 200
Total 500 500
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Profit and Loss Account for the year ending 31st March 2010

Dr. Cr.
Particulars Amounts I Particulars Amounts
By Rent 1500
Less: Unearned Rent 300 1200
By Commission 1000
Less: Unearned commission 200 | 800

Balance Sheet as on 31st March 2010

Liabilities Amount3 Assets Amount 3
Unearned Rent 300
Unearned Commission 200 500

6. a5 (Depreciation)

Rl TR ¥ AUR H TN R ® foIv WRIG] Sl § S adrd & Mol H 8@
gl € &R 39 TR & SWN oA A ST Sia"dld Uaq Jed a1 # BH B [aMIfdd 2|
G IrelTar AT dIdT (@ BF) @ AR, T3 A3 dbh! BT A et gar g | e BrRor
D qod H B BT wW@rHifad BT &1 39 BH B IRT B & U dEd | I8 ANy & forg
BN 2| ST 519 % oEray 3 ST A% a1 &7 o @l 9 8 O AR BT AM—gl+ @rar
B A B AR faesr w8 e Rerfy & S\t w8 < U | e & ordid & fog frafaRaa
gfafe & o & —

Depreciation Alc Dr.

To Respective Assets A/c

(Being depreciation charged)
SHHT Y9G g BIAT © b e AM—8I Wi & M ueT § forar S § iR il wwRir &1 o7
39 BN @ IR | FH o AN Y faes & gwRy g § o ol g1 afe ag awEed R @
g% BT dorue far & a1 dove ¥ ford ougs & M 9 & ar—gi @ # gy awfed geRy
@ & A A9 BT s & |arhRT e § yafid fear SR
JqrexXvl (Illustration) : 4
fefeRad qrafrar ge @l & deue | fegrl T €
(Following assets are shown in the Trail Balance of a Trader)
a9 (Building) Rs.13,000, #ef<RI (Machinery) Rs. 5,000, %+eR (Furniture) Rs. 1,000
ﬂjFlTﬁ (Informations):-
1. 999 W 10% Ufcad Houg™ @Y | (Provide depreciation on Building @ 10% per annum)
2. AN U9 BeteR UR 15% Ufay HeIg™ @Y | (Provide depreciation @ 15% p.a. on machinery &
furniture)
JMaTdh ARG Ufaftedt S vd = 3ifc @ral # 9aisd (Make necessary adjustment entries and
show them in Final Account)
gd (Solution) :

Journal Proper

Date Particulars L.F. Amount Amount
(Dr)X (Cr)X
Depreciation Alc Dr. 1300
To Building A/c 1300
(Being depreciation charged on Building @10% per annum)
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Depreciation Alc Dr.
To Machinery A/c 900
To Furniture A/c 750
(Being depreciation charged on Machinery & Furniture @ 15% 150
per annum.)
Dr. Profit and Loss Account for the year ending...... Cr.
Particulars Amount I Particulars Amount I
To Depreciation on : Rs.
Building - 1300
Machinery - 750
Furniture - 150 2200
Balance Sheet as on ...........
Liabilities Amount Assets Amount
ki e
Building 13,000
Less: Depreciation 1,300 11,700
Machinery 5,000
Less: Depreciation 750 4,250
Furniture 1,000
Less: Depreciation 150 850

7. §9d kYT (Bad Debts)

1 feaal &1 @ YR AT 99 ® S UES A1 RO dEd 2| S A ARSI Ay a6y
R IAE B I 8| b $B AR T TR YA T8 B UK Sl AR I8 P @ ATl
B O F | B AN W B fRarforar i e & forg ondes 9R <A 7| 39 muiRar | wi
TPIET B S d16 T YA YT 8] BT S© 84 ARl bed & | $9d] MEfaRad SiHe ufdfte
CARNIIE

Bad Debts Alc Dr.
To Debtors A/c
(Being bad debts written off)

8. Gfewer o & fero IR G (Provision for doubtful debts)

o1 fedl & @R SR AT d9d1 € S Ued 1 RO dud © | 590 R afe MuiRa safyr #
TIAME IR AT Sar 2 A1 g7 oY AR BT {6l UHR BT U &R Bl AMaeadhal el sl |
aa G H B MR SgR W R § SR {5 R SuR A1 d9dr €S9 W Afdiere
ORI FHI TR YA R I & IR BB AN W 1 81 § Sl AR 98 B @I Idl 8l
S 2 A B AN Wi B Ao 81 s @ fofg amaeT #R <7 21 o o @Rl |
IR IS BN @ fohel FWEHT B ST AR A4 forar S @ wReg 59 ol ¥ §@e a9qa
M @ FIE 8 S8 for Sma) ged v wfety ®Oil @& wu ¥ uraue a9 Sfud aeE 2
BT YT T8 BT & fdh A—2I @ gRT 98! oM & Rerfa uelRia &1 Sl & 8iR fRagsTr «1 a8
i Rerfer gafRia &Rar & | VAT 3MAIoid &R & ol I8 3aedd 81 il © fdb HauHd I adaR|
BT U TR S ST A § TT S9! e Refd S 21 39 IR R & A9 UK 8 dTell
Y B THSHN U B ST Tl 8| FIER H VAT T BSA BT 8 SAflY T a6l B o B
IYR W H{A IAGRI & TP FRed Gierd de wraes R foran S g | gfe A sraeRen den
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Gga oikdl el & JAR 7 99 o oi@ifehd 81 S a¥ | FRed W gaq siiear o Sl 9y o
gifhd &1 S ARy | §9d 0T YaH 9bT Waee W ue ' ¥ ok wwifda fasa arer af # &
39 BT BT graed ®) forar e Ay | sad forv fAmfalRad oHa wfafte @) Sl 8 —
(i). dfewer zeon & forg —
Profit & Loss Alc Dr.
To Provision for Bad & Doubtful Debtors A/c
(Being amount provided for doubtful debtors)

(ii). <MY §gT W —

Bad Debts Alc Dr.
To Debtors A/c

(Being bad debts written off)
afs ARl gRT od auf 4 gaq a1 dfey ®oi & fou smare w8l far r 81 &R =re] av #
T §9 S A1 U &30 H SWIEd (i) ufafie dR &1 SIRh 2 3R 99 @ o H $ad RU WId & WA
AWM W H SRR PR 3d1 Sar € wReg afe 2y gR1 dfety ol & forg graem faan
T & A a9 RO B R I (i) Ut A & yvErq gud O DI G FOT YraE @ A
frrforRaa gfafie grr swaiaRd &= faar SIrar 2 |
(iii) SFT FT BT FEATAROT HA TR —

Provision for Doubtful Debts Alc Dr.
To Bad Debts  A/c

(Being Bad Debts account transferred)
afe 39 9d 0T 31 AN Gy For yrauE @rd # e 9 9 e o ® dr W 99 o @rd |
gaIRd far Srar € 3R ¥ & ord # fOae Wi @ Mavyddl & 98 NI qT Taadt &
UIETE W Sad RO & AU P Sl AMTFI 8 DT IRT AM—aI W § IWiad ufafie () &
ERT for@r SRR | afe 99 & gRe™T | e ol & Urae &) N F W $F ART ST A1 a9 ga d
FOT g Wiy WOl & U Uau™ @7 SMaeddhdl B A IR B IRy feiRad wfafe gwr
MBI @I # SATART HY Q1 SIRRf—
(iv) UTGE & MR dI EXAART B R —

Provision for Doubtful Debts Alc Dr.

To Profit and Loss A/c

(Being excessive provision of doubtful debts transferred)
(v) e waast # srufeiRad &y T gad Fvll @ ATeay H axgell & o df S9& forg f=foRaa
gfafte &1 IIh 82—

Cash / Bank Alc Dr.
To Bad Debts Receovered A/c
(Being bad debts receovered)
U GERYT W Bl 9y B 3 ¥ [l yfdfte gRT am—s1 @rd # gxiaRa $x fear S & —
Bad Debts Recovered Alc Dr.
To Profit and Loss A/c

(Being bad debts recovered transferred)

W geuAl § Wi e & W |@wel FYorar Sies @ g 9 | daiia!
el B H of ofdl 2| Ul R § SHeRI IR 99— STH drel Gfeve 0T UTaEE BT Alem—aen
gferd 9 SHR 39 UTaH $l S Ulaed & 9™ IT dd g8 o ¥eg &1F § of ofdl & | U9 Iear 3o
Iffd B BT avIHar 8l € | T8 " 9gT (Increased by) BT AAUTI S FRIed & aR1&R AR ATl
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9 $ ofd H Mg W # ¥ 99 UaH |y O U™ W # OSRIIRG d) 9 8 | g4l
YR ddb g™ H I §9 YIae= Wid bl IY 99 UfA9d & a)ER ¥EH 9 g 3R 3R a1 iy
M-I W A S99 M W H SdRd ®RAl Bl 8 1 39 FHRIo &1 Sifod @rdr R I8
gqd I © o UTae ST ST § S9 AM—8I W & M ue H YSRid fdhar Sar @ e facer
AT A 9 U9 DI fes @ wrRy ue ¥ fEr S drel <FeRl § 9 geraR uefid fhar Smar

=

8T I 91 Aeayul & fF afd gga ko1 doue # A 8 99 a1 S9a1 Swdad uRRerfaai &
FTAR oIRAT B SIRATT URg delde & a1 I8 foidl 81 fdb el # A e R 3R fufeiRad w1
2 Al Usel SHBT oAl [l SR iR S¥a 915 Y 99 IeRI R & Al ol & oy e
AT SR |

JqrexXvl (Illustration) : 5

31 AT 2010 BT AN & TAUC H IGR 1200 . & I | 99 & YRS # ggad ko1 U9 dfawy
T W BT AT 35 X o7 a¥ H 50 T gdq T Ifufelad fbd T | AR SRR R 5% @I &) 4
$9d U4 wfey =uil & U urau™ 99T © | Sad GARIN @ foll 3aedd oibd ufafie FIr,
Qe 981 § @A ud sffed w@rdl § fearsy |
(On 31st March 2010 The Trial Balance of a Trader show Debtors amounting to ¥ 1200 and at the
beginning of the year, the balance of bad and doubtful debts ¥ 35. during the year bad debts writtenoff
amounting to ¥ 50. The trader creates a provison for bad and doubtful debts 5% on debtors. Make
necessary journal entry for above adjustment, post them into ledger and show them in final accounts)

gd (Solution) :

Journal proper

Date Particulars LF. | Amount3 | Amount?¥
(Dr.) (Cr.)
31-03-2010 | Provision for Bad and Doubtful Debts A/c Dr. 50
To Bad Debts A/c 50
(Being Bad Debts transfer to Provision for Bad and
Doubtful debts account)
31-03-2010 | Profit and Loss Alc Dr. 75
To Pro. For Bad and Doubtful Debts A/c 75
(Being new Provision made)
Bad Debts Account
Date Particulars L.F. | Amount% Date Particulars L.F. | Amount?
31-03-10 | To sundry Deb. A/c 50| 31-03-10 |By Prov. For Bad and 50
Doubtful Debts A/c
50 50
Provision for Bad and Doubtful Debts Account
Date Particulars L.F. | Amount¥ Date Particulars LF. | Amount3
31-03-10 |To Baddebts A/c 50|01-01-10 |By Balance b/d 35
To Balance c/d 60|31-03-10 |By P&L A/c 75
110 110
Profit and Loss Account for the year ending 31 March 2010
Particulars Amount Particulars Amount
4 4
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To Provison for Bad and Doubtful Debt
Or 4
To Bad Debts 50
Add: New Prov. For Bad&doubtful Debts 60
110
Less : Old Provision 35 75

Balance Sheet ason 31 March 2010

Liabilites Amount 3 Assets Amount ¥
Debtors 1200
Less: New Provision 60 1140

3areXvl (Illustration) : 6

T SR 2010 BT AT QUS HT & refalad A o — fafdy <8R 6000 . TAT $@d UG
Jfeer 0T wraere 300 ¥, 31 fARR 2010 BT AT B dll 99 H WU UUS HF H 1 ARG 50
BOIR T BT SYR AT 99T | SRl o 500 L. BT Hlol SlerT | SRl ¥ 16 20 89R T dbs i
BY | 3 200 %. BT gecl QAT | T 20 BOR I WIPAT UG g8 TN BH adaRI ¥ 500 T I
T B ADI | 31 AR 2010 B SR W 5 Ufrwd Al FON & UIau™ w_d B feay |
MY AT UUS HFIT BT 9fedl # fafde S9er @rar qor |fewe o yraem @rar 9978y |

On 1st Jan 2010, Bhopal & co. had the following Balance Sundry Debtos Rs.6000 and Provision for
Doubtful Debts ¥ 300. During the year ended 31st Dec. 2010. Bhopal & co. sold goods on Credit
amounting to ¥ 1,50,000. During the year, Debtors returned goods valuing ¥ 500 Collected from Debtors
in Cash ¥ 1,20,000 allowed them discount ¥ 200 and received from them acceptance amounting to I
20,000. The firm could not collect ¥ 500 from the Debtors and decided to create a provision for Doubtful
Debts @5% on Debtors on 31st December 2010. You are required to show the Sundry Debtors Account
and Provision for Doubtful Debts Account in the Books of Bhopal & Company.

gdl (Solution) :

Dr. Sundry Debtors Account Cr.
Date Particulars Amount Date Particulars Amount
3 3
2010 2010
1 Jan. | To Balance b/d 1"Janto | By Sales Return A/c 500
6,000 | 31" Dec.
1" Jan | To Sales a/c I"Janto | By Cash A/c 1,20,000
to 31° 31" Dec
Dec. 1,50,000 | 1"Janto | By Discount Alc 200
31" Dec
st 20,000
Planto | gy R Alc
31% Dec
PPanto | o pad Debts A 200
31% Dec y bac Lebts Ajc
1" Jan to 14,800
31% Dec Balance c/d
1,56,000 1,56,000
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Dr. Provision for Doubtful Debts A ccount Cr.
Date Particulars Amount | Date Particulars Amount
4 ]
2010 2010
31 Dec. | To Bad debts A/c 500 1 Jan. By Balance b/d 300
31Dec. To Balance c/d 740 31 Dec. ByP&L Alc 940
(5% on 1,48,000) 1,240 1,240
1 Jan.2011 | By Balance b/d 740

Jqrexvl (Illustration) : 7

U$ AR & doue # = SBER U & T & | (The following information are given in a Trial Balance
of a Trader)

AT T & oy M= (1 SIasT 2010) 8000
(Provision for Doubtufl Debts on 1 Jan. 2010)

ST (Bad Debts) 4000
SgA= T a9ail (Bad Debts recovered) 500
TR (328 SFGR 10,000 . AfRd) 51000

(Debtors including good debtors Rs. 10,000)
G| ?f»FlTéﬁ (Other Information) :

1000 %' 3ffaReh sga=xor farfay | |fidw o1 & forg dfdvy IERI W 5% &1 &R ¥ S
18V | (Write of further bad debts Rs.1000 make provision for doubtful debts @ 5% on doubtful debts)
SWYH A&l & [l AMaeId FHEIGH e Ufaficdt SITe vd dfese o7 e @l 9418y |
(fqa=or 3ma=res F1ET) (Pass Adjustment journal entries and prepare provision for Doubtful Debts Account
for the above item (Narration is not needed)

@RrarE, M. 2002)
gdl (Solution) :

Journal Proper

Date Particulars L.F. | Amount(Dr)3 | Amount (Cr.)%

31-12-2010 | Bad Debts A/c Dr. 1,000
To Debtors A/c 1,000

31-12-2010 | Bad Debts Recovered A/c Dr. 500
ToP& L A/c 500

31-12-2010 | Provision for Doubtful Deb. A/c Dr. 5,000
To Bad Debts A/c 5,000

31-12-2010 | Provision for Doubtful Debts A/c Dr. 1,000
ToP& L Alc 1,000

die — afe SITHRT I DI AT FOT UM @ H SRIARg B S ar o aM g ' W)
U ST 99T &1 ST | fIeel 99 99 AR § 9 iR ST UTaRE Wi & 99 8 "SR Siral
g, o BT g # foredY w8 ify ey |
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Provision for Doubtful Debts Account

Date Particulars Amount ¥ Date Particulars Amount I
31-12-2001 To Bad Debts A/c 5,000 | 01-01-2001 By Balance b/d 8,000
31-12-2001 To P & L A/c (B/F) 1,000
31-12-2001 To Balance (C/d) 2,000

8,000 8,000
01-01-2002 | By Balance (bd) 2.000

dlc — g TIER 51,000 T B T SHH I 10,000 ¥ b TSGR AW © O W UE@EE T DI
AELHAT el B dl 1,000 % SR SgaRU b JquleiRad fhy 2| S WY SASRI
51,000—10,000—1,000) = 40000 %. WX 5% WAL 2,000 %. &HT AT AT 2 |

3areXvl (Illustration) : 8

1 SFERI, 2010 BT HH UaT A S U SIAHYT UG 1200 % 1| a¥ 2010 H gad T
200 ¥ & | 31 fAFER 2010 BT IGR 25000 $ o | AN R SIAHT & fol¢ 5% & SREX YTGET
IET AT & | 3@ 2011 TT 2012 & oIy SECHYT HHTT: 1400 . TAT 500 ©. & A | 31 IHRR, 2011
qAT 2012 BT SAGR HA: 30,000 TAT 15000 T & A | U TUS HHAI &l IRl H AMAID W
TASY TAT $7= a¥ 2010 H 2012 & ATY—T @il T sl H fhd UHR T=TAT STRATT |

(On 01-01-2010 M/s X & Co. has Provision for Bad Debts of ¥ 1200. The bad debts during the year 200
amounting to I 200. The Debtors as at 31.12.2010 were 25000. Provision for Bad Debts @ 5% is
maintained by Business. Bad Debts during 2011 and 2012 were ¥ 1400 and Rs.500 respectively. The
Sundry Debtors as at 31.12.2011 and 31.12.2012 were Rs.30000 and Rs.15000 respectively).

Prepare necessary Ledger Accounts in the books of M/s X & Co. also show now these would appear in the
Profit and Loss Account and Balance Sheet for the year 2011 to 2012.

gd (Solution) :

Dr. Provision for Doubtful Debts Account Cr.

Date Particulars Amount ¥ Date Particulars Amount ¥

31 Dec. 2010 To Bad debts A/c 200 | 1 Jan. 2010 By Balance b/d 1,200

31 Dec. 2010 | To Balance c/d 1250 | 31 Dec. 2010 | ByP& L A/c 250

1,450 1,450

31 Dec.2011 To Bad debts A/c 1.400 1 Jan.2011 By Balance b/d 1250

31 Dec. 2011 To Balance c/d 1,500 31 Dec. 2011 | By P&L a/c (b/f) 1650

2,900 2,900

31 Dec. 2012 | To Bad debts A/c 500 1 Jan. 2012 By Balance b/d 1,500
31 Dec. 2012 | To P&L alc (b/f) 250
31 Dec. 2012 | To Balance c/d 750

1,500 1,500

By Balance b/d 750
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Profit and Loss Account for the Year ending 31-Dec.2010

Particulars Amount ¥ Paritculars Amount I
To Bad Debts 200
Add: New Provision for Bad Debts 1250
1450
Less: Old Provision 1200 250
Profit and Loss Account for the Year ending 31-Dec.2011
Particulars Amount I Paritculars Amount
To Bad Debts 1,400
Add: New Provision for Bad Debts 1,500
2,900
Less: Old Provision 1,250 1650
Profit and Loss Account for the Year ending 31-Dec.2012
Particulars Amount Paritculars Amount
By Provision for Bad debts 1,500
Less: Bad debts 500
Less : New Provision 750
1,250 250
Balance Sheet ason 31 March 2010
Liabilites Amount % Assets Amount I
Debtors 25,000
Less: Provision for Baddebts 1,250 23,750
Balance Sheet ason 31 March 2011
Liabilites Amount I Assets Amount %
Debtors 30,000
Less: Provision for Baddebts 1,500 28,500
Balance Sheet ason 31 March 2012
Liabilites Amount X Assets Amount
Debtors 15,000
Less: Provision for Baddebts 750 14,250

8. TSRl WR 92 & ¢ JTATSA (Provision for Discount on Debtors)

AR §RT SUR 99 T A BT YA Sleal TG B & gie ¥ SA&RI Bl Tha 98T U
fear ST 81 ¥g 9g1 AR & oy ' Bl 81 U8 9eT <Rl bl S Rerfer # ger fhar Sirar ©
Safe 9 @R gr1 FufRa s@af § gram aR ) o 9 & o # fraw +ff ER B 2 S 9

§B <R U 1 B 9ahd & | e garae d-e &1 FeiRa [ sprel oar 9y # mef | o Ud
TERI B ST aTel 9 &1 UM | 9 R0 O O 39 99 A RT3 @) ' s a¥ # T
SEIBd B W AM—8I AT AR & §el oM & R der fRIger 2R &1 921 anfie Rerfa

gafid T B |

N ON

SABT AGih frefett

R
d UbR fear rer a—
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(1) TTERT BT §8T o WR —
Discount Alc Dr.
To Debtors A/c
(Being discount allowed to debtors)
(2) STERI R 92 & foIv A 999 TR —
Profit and Loss Alc Dr.
To Provision for Discount on Debtors A/c

(Being provision for discount made)

IS Ay BT 9T AT W BT Y © 9 Al dle] 99 H IRl Bl AT 73T T T8RN R g Bl
AT W H EAIRA HR AT TR W=y 9 MRS &1 I 7 8 &l <20 # Are] 9§ § IAaRI
1 fear war ggr dm—s @ # swdidRd $R fear SR | gae fau fEfoRad aar ufaftedr @1
STl g

(3) 92 W BT SIGRI TR FET AN T H SR BT R

Provision for Discount on Debtors ~ A/c Dr.
To Discount A/c

(Being discount transferred)
(4) Al el a9 # g1 HT AT 97 3 7 &l—

Profit and Loss A/c Dr.

To Discount Ac/

(Being discount transferred)
A FET AT @Il BT YRS T ST fe® Y &1 81 & are] a9 7 &3 T 9g1 dorr are] ay
D A W AP qAGRI W G AT Bl RN W A g8 AP B Al I AM—gIT @ H
FIIRT B faar oram 2| 59 forv fA=faRad ergies foar < ©
(5) 9T AT WA BT AfH YT B W IADI AH—aI T H FRICAROT—

Provision for Discount on Debtors ~ A/c Dr.

To Profit and Loss A/c
(Being excessive Provision transferred)

Iz Refty I T2 # I Bl € Safd Taay & SAeR A9 TR I 9 dR Adhd 8 orad 3=
gg1 el faar w1 8 SR AEy & o d U SFeR 98d b 8l oo MEiRd a9g dEr § qerdaH
FRA W JET AT AT €| STERT W G P SMAH DI IR ST IR F9I &7 <1 IR a1 © b
I AU & -1 3T GARN # SRl # iR geRIf g qen vy ol & forg AW SRRl (G
SAERI) H ¥ o goell H ol sga ®OT @1 RN "eM & 91§ Y QAGRI UR SRS B Bl
forar 81 a1 deue # ¥ TR qeRl H W I8 $ad HUT ARG DI AR TS bala Sl adaR gl
S W A 92 oIy U™ fBar SIRAT | 92 @ YT & FARIS Udh oR% AM—g1 W & A
ger ¥ fHar SR | @ SN fes @ R ue H QeRT § 9 Sfeiy kOl @7 U geM @
TSI 39 (@2 @ YIaET @) W) Teras i |

3qreXvl (Illustration) : 9
U AN & Teuc 9 31 A/ 2010 BT 1 G U< g3

(Following informations received from a trial balance of a trader on 31* March, 2010)

T9eR (Debtors) ¥ 3,000
SIERI R 9T AT (Provision for Discount on Debtors) 30
ggT f&ar (Discount allowed) 80

IERT WR 3% 9T AT 9978y | FHERoH yfaftedr T vd sift| @rar R gag 9a1gd |

Make 3% Provision for Discount on Debtors Give adjustment entries. Ledger accounts & show them in
Final Account.
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Journal
Date Particulars L.F. Amount Amount
(Dr.)% (Cr)X
31-03-10 | Provision for Discount on Debtors A/c Dr. 80
To Discount A/c 80
(Being discount allowed transfer)
31-03-10 | Profit & Loss Alc Dr. 140
To Provision for Discount on Debtors A/c 140
(Being Balances transferred)
Discount Allowed Account
Date Particulars L.F. | Amount3 | Date Particulars L.F. | Amount%
31-03-10 | To Debtors 80 | 31-03-10 | By Provision for
Discount 80
80 80
Provision for Discount on Debtors Account
Date Particulars | L.F. | Amount% Date Particulars L.F. | Amount¥
31-03-10 |To Debtors 80| 31-03-10 |By Balance b/d 30
To Balance c/d 90 31-03-10 (ByP& L A/c 140
170 (Balancing figure) 170
Profit and Loss Account for the year ending 31* March, 2010
Particulars Amount ¥ Particulars Amount ¥
To Discount 80
Add: New Provision for Discount on Drs. 90
170
Less: Old Prov. for Dis.on Drs. 30
140
140
Balance as on 31° March, 2010
Liabilites Amount % Assets Amount I
Debtors 6000
Less: Pro. For Dis on Drs. 90 5910

9. yde® HI YIRS (Commission to General Manager)

Sl @fth e BT Y69 PR & S ARG §R1 a4 @ SAfiRD g ol W A Hi¥Ed @) |
TRIfe fRam ST Fdhar € | R §RT 39 UBR &7 YA o9 & UH SR I8 | 8IaT § f& uderd

AR B AT AT § WA DI JST AT AEGH BN T Ao &FdT 96 WR &9 < | 39
UHR UIRSIE & ToHET 99 dd T8l B ST Ghal & ol ab (o SiftH @A 9 9 S| s9
TFHRITST BT 991G SId I &1 TS o foh 31ed Ud SuThold &0 81aT © | 39 forg frafarRaa erar
gfafte &1 S 28—
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Manager Commission Alc Dr.
To Outstanding Manager Commission A/c

(Being commission payable to Manager)

HIOR HHIYT BT A Y AM—8I @ H SAaRT B AT ST & TAT HrT HAOR. BHIRH BT
ST 9 s & < ue W fawmar Srar 11 9 HHRE @ T € UBR |9 @) Sl ® | afe wed
# AT 39 ORE @ WAN @ T B R 98 WK B © A d gE A e W AR @l
FHRE AT A 2 AT 9g ™ T BARM aqa 1 & 95 & oM R [Ed &R 4 HHRE
AT § A HHIRHE & 0T FEfalad yeR | @ SRef-

(@I 9GS B A Yd BT A T BHIE DI &R G H )

HHITE =

(100 HHI B & gfoera #)
I A9 ¥ g W Bl fb HARME oM R 8 o1 & 7 & Yg a1 IRT 1d HR 9 W iR
W Y PARME T e SR 3R 2 IR YE o™ Bl 21 39 S H BHRE B Ao FEferRad
UHR ¥ BN —
(@ g B W Yd BT A T HHEA DI &R fderd 7 )
FHHRE =

100
3aleXvl (Illustration) : 10
AR B Yg A (HHITH I & d16) TR 10% BHIRM QA1 © | HHE e H Jd Y& ™ 55,000
® 2| BHIH B foru THRESH gfafte I | (A Manager is to be allowed 10% commission on net

Profit) (After charging such commission). The net profit before charging commission is Rs.55000. Pass
adjustment entry for commission)
gcl (Solution):-

Journal Proper
Date Particulars L.F. | Amount | Amount
(Dr)X (Cr)X

End of accounting | Manager Commission Alc Dr. 5000
year To Outstanding Manager Comm. A/c 5000

(Being Manager commission Outstanding)

3areXvl (Illustration) : 11
TRA HASR Bl 10 TR HHRM Y& ™ (GHRM FeM & 915) R &A1 ST 8| dHRE Jeq 9
9d g ™ 41,140 T 2| HARE & forg wEmie ufdfe A 1d oiftm @mar @ gve 9arsd |

(General Manager is to be allowed 10% commission on net profit after charging such commission). The

net profit before charging commissionis ¥ 41,140. Pass adjustment entry and show effect on final account.

Journal Proper

Date Particulars LF. | Amount | Amount
(Dr)T | (Cr)R
End of General Manager Commission Alc Dr. 3740
accounting year To Outstanding Gen.Manager Comm. A/c 3740
(Being General Manager commissionQOutsanding)
Profit and Loss Account for the year ending......
Date Particulrs Amount% | Date Particulars Amount %

To Gen. Manag. Comm. A/c 3740
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41,140 x 10
110

HHITE = =Rs. 3,740

Balance Sheet ason ............

Liabilites Amount 3 Amount 3

Outstanding General Manager
3740

Commission

I 3 SRV § Had Jg for@r sidm fb 9ok &I ™ TR 10% HHRF AT 9Er 8 $HeE &)
3 ferferlRad g —

41,140x 10
100

10. YSft 4R &TS1 (Interest on Capital)

oGl a9 & 3T H TR RTAR BT ATH—SI TTAT TG @l a9 BT I S HRAT 8 | AR §RT
TR # Yoll Il Sl € Rr9a vt & T S1isia grar | afe I8) ol Sy g1 e afpar
a7 focfia SRl 9 SR off SRl a1 99 W &Tol &1 YIae &A1 gsdl| Ifd: If Ry a8
ST AR 6 Ul R 16l o1 US Al & &1 A SR & gErq fhaar oM WY g9ar af 98
Toll IR 1ol &1 TS Rl & | Yol IR &1 @UR & foly &g 7 giax Ml &1 FaoH & o
3 T g AT A — B R @ @ A ueT W e S g SR el @l /Iy )
B Yol H Sireax Yoil a1 ffes & <1l uer # e S € | s9a forg fr=ferRad ofar ufafte ot
ST T

HHITE = =Rs. 4,114

Interest on Capital A/c  Dr.
To Capital A/c
(Being intereset on Capital Charged)

TS ARIS U Aok §

%, | FEAISTE BT fomafor vd guR @rar arT — I @rar fergT
. M
1 |98 & o | Fed AT dRl Eap Fedl A, ] B Al
o1 gferar | (WIP) &1 <&foan, o g fffa #ta @en
ST H TAT IR HTA BT faffg A @1 s
BT WUR WId & AT g & wmiy uer o
ger § forar e 8 | TTAT ST B
2 |/ |9 g fEivT ud @R | ST @y dM — B | 96T/ SulNid @y
SUIRTT & | 9 | HEfRd € S 39 | 90 9 9NEfd B S |9 w1 Iy g @
T B A UeT § gwfSd | M — BN W & | <ifa Uy ¥ fewmn
e @ R H SR | AW U § 9w A7 | 9T B |
e 21 G B [ FT o
feama 21
3 |ghed @@ | S e Wi Ud @R | S @9 oM — BN | yded @ @i @l 9y
I & T 8 S8 39 | W § 9Nd 8 Sk | fug & Ry ug H
W & A9 el § 9T | 59 W b AW uel # | e Wi 2|
TG P AT H A USIPR | GNOT AqI Bl A H
R | RS CCI R
4 | 3rEd / JE A A — BN | 3fET/ SUIRNIT M &
U 3 O B O U H | BT A9 RIg & Wiy el
FHEfd T @ 7e H | § R S|
STrear fegrT
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5 | SrgUIfoid YT I M — BN | U I @I Pl
M WA b oo vl H |39 g @ <Rca uer #
TR 3 @ He # | e S g
I gy @R
6 | JoUB™ fFmTor & AT AT BT | SUTeT | Ude wU W | Jod g @l IR g b
TN FHv @ & M U | e W dTell | ARl | dwiea @il
A fe@mar S 2| FERRT &1 g M | UeT H 9§ Ty [S@mriT |
— B @A & A Ut
# @ Srar 2
7 | PREF /| SR Y§UH Bl HARM | G UeTd DI HHRE | FRAMT & a8 DI
T gy | v /@R @ @ A | dM — BN Wd ® | 9F $HNT @[ BT WA
P HHYE | U H IR ST § M et # fe@ry ofrar | g & <iRca ey H
=l fezarar Sirar g1
8 | SITHT SITHRIT DI A — B T AM — BN WK B
W @ A U H faxaran A uer § qen g @
ST B RN S RS [ o
fexgrar ST 21
9 |dfer =wom e aY H R S | 39 IS WA BT U
P forg arer wfery o @1 (g & gwRki U H
TS A A — BN | SeRT W 9 HEaR
W B AW ud # | e o g
fezarar Sirar g1
10 | TR W ] 99 H fHA M | 39 AN @I BT U
T @ forg qell STERT W 9E BT | Rg B wwRy uey #
PICRIE] IS M — BN |eeRT H 9 HeaR
W B AW ud # | e o g
g SR |
11 | Yol R a4 S dM — BN W | 39 g & <R ue |
& W ug # fowmn | (@R $oh @ &1 o
STRATT | Iy ) IO H | SieaR
fearar Sirar g1

3qleXvl (Illustration) : 12
fr=ferRad 29T & U ATIRI &1 ATIR WTdT 31 {1, 2010 BT I918U (From the following balance
trading account of a trader on 31st March 2010)
Efe™r (Stock on 01-04-2009) 15,000, %3 (Purchase), F&& (Cash) 50,000 SR (Credit) 60,000, a3
(Sales) 125,000, ASTEXT (Wages) 10,000, 3 dT9T (Purchase Return) 4,000, fasha 19T (Sales Return)
3,000, 3Tad 4TSl (Carriage Inwards) 2,000, qad (Salary) 5,000, ESAR Kl (Stationery) 500, 11 (Donation)
300, SR fHIMET (Factory Rent) 2,400
I FIAY -
(1) <efaT 31.03.2010 BT 38,000 T 2| (Stock on 31.03.2010 was Rs.38,000)
(2) 1000 %. BT AT ARKITT ITANT & foIw IR F BT | (Goods worth Rs.1000 withdrawn

for Personal use)
(3) PREMT fHRMAT 1 SN 2010 BT b Y & oIy FbrIT AT | (Factory Rent paid on 01 Jan.

2010 for a year)
(4) woId @ 500 I UG WIS & 300 T 3G = | (Wages Rs.500 and Frieght Rs.300 outstanding)
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gdl (Solution) :—

Trading Account for the year ending 31st March 2010

Particulars Amount ¥ Particulars Amount ¥
To Stock 15,000 | By Sales 1,25,000
To Purchase Less Sales Return 3,000 1,22,000
Cash 50,000 By Stock 38,000
Credit 60,000
1,10,000
Less: Purchase Return 4,000
1,06,000
Less: Drawings 1,000 1,05,000
To Wages 10,000
Add: Outstanding 500 10,500
To Carriage Inwards 2,000
Add: Outstanding 300 2,300
To Factory Rent 2,400
Less Prepaid Rent 1,800 600
To Profit & Loss A/c 26,600
(Gross profit transferred) 1,60,000 1,60,000

3aleXvl (Illustration) : 13

IS QU e Bl Gl F 31 A 2010 BT 9 AT Ut g

(Following balances entracted from Pooja & Company on 31st March 2010)

9a (Salary) 2500, 3®eToT WA (Audit Fees) 2,000, STAR T 6T STAT 99 (Credit Balance of Trading
Alc) 12,500, T (Insurance premium) 2,000, <ITST YT (Interest Received) 750, e (Rent) 400, 9T
g (Discount Received) 200, SR (Stationery) 1,000, ¥Hd9 (Building) 20,000,
%R (Furniture) 2,000, Sdd 2RV (BadDebts) 750, Afe3er 0T 3MAS (Provision for Bad -Debts)
600, YT (Repair) 400, STdd TS! Hrgl(Carriage Outward) 250, TACR (Debtors) 17,500

I gAY (Other Information) :-

1. 99 & 1000 % UG 3fbeToT Yob b 500 I FHMT 2| (Salary Rs.1,000 and audit Fee Rs.500 is
outstanding).

2. 999 W 10% UfIay Ud HeileR W 5% Wfaay g ogV | (Depreciation on Building 10% p.a. and
5% p.a. on Furniture).

. STERI TR 5% P R A SEEMRCICIIE] 9783 |(Make 5% Provision for Bad Debts on Debtors).
500 T &I AT & H f3AT| (Goods T 5,000 given away charity).

. fo=mar 8 718 @1 b1 AT | (Rent paid for 8 Months)

. YN BT P 200 . 7 | (Stock of stationery is T 200)

. &1 % 300 T UM 21 (Interest accured T 300)

. 9T & 1200 T IFH ﬂ’CbTal (Insurance 31200 Paid in Advance)

SRIFT I3l & R W YOIl YUS &, BT o™ B TIAT 31 A 2010 HI 187 |

(on the basis of above information prepare Profit & Loss account of Pooja & Co. on 31st March 2010)
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Dr. Profit & Loss account for the year ending 31* March 2010 Cr.
Particulars Amount ¥ Particulars Amount ¥
To Salaries 2,500 By Trading A/c 12,500
Add: Outstanding 1,000 3,500 | By Interest 750
To Audit Fees 2,000 Add: Accured Outstanding 300 1,050
Add Outstanding 500 2,500 | By Discount 200
To Insurance Premium 2,000
Less Prepaid 1,200 800
To Rent 400
Add: Outstanding 400 800
To Stationery 1,000
Less Stock at the end 200 800
To Provision for Bad Debts 1,025
To Carriage outward 250
To Repair 400
To Charity 500
To Depreciation
Building 2,000
Furniture 100 2,100
To Capital A/c
(Net Profit transferred) 1,075
13,750 13,75013
Dr. Provision for Doubtful Debts Account Cr.
Date Particulars JF. | Amount | Date Paritculars J.F. | Amount?¥
4
To Bad Debts 750 By Balance b/d 600
To Balance c/d 875 By P & L (B/f) 1,025
1,625 1,625
SqleXul (Illustration) : 14
ferferRad deae 31 AT 2010 & & (The following trial balance as on 31st March 2010)
Name of Ledger Account Amount (Dr.)¥ | Amount (Cr.)¥
Yefadr (Stock) 3,590
9% # Fd< (Bank in hand) 2,470
s &K (Cash in Hand) 160
S el |TST (Carriage Outward) 1,520
%eireR (Furniture) 4,860
<7 fau= (Bills Payable) 4,580
ATl (Freight) 1,240
argdT (Return) 2,590 1,090
gl YTd (Discount Received) 520
dehd (Sales) 61,270
HHIT (Commission) 1,150
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el fau=r (Bills Receivable) 6,530
3IH ST 9TST (Carriage inward) 1,490
I3 Uq 7T (Plant and Machinery) 8,560
faframr (Investment) 2,240
@SR (Creditors) 6,000
aa (Salaries) 1,350
Hq- (Building) 10,500
3MeNvT (Drawings) 200
USH (Capital) 2,25,000
I (Purchase) 34,000
W@ (Wages) 6,580
g7 fo=ar (Discount allowed) 650
ST&R (Debtors) 8,580
97,110 97,110

R GTdT, d™ — 8 @mar va fagr F=faRad aamee afed 31 #1d 2010 &7 99199 | (Prepare
Trading account for the year ending 31st March 2010 and Balancesheet as on that date after taking into
following adjustments).
1. Yferar 31 | 2010, 18500 ¥ ® (Stock on 31 March 2010 ¥ 18500)
2. 3 T (Outstanding Expenses)
3. 9 (Salary) ¥ 450, FoIg3! (Wages) ¥ 100
4. IR urd HHIHE T 100 (Commission Received in Advance Rs.100)
5. TR @9 & folU 500 I T ATl fTell Td 400 T &1 ATt <9 # AT (Goods worth
% 500 withdrawn for domestic expenses and goods X 400 given away as charity)
6. HriteR UG I3 Ud 79N TR 10% Hed &I oMsY | (Provide depreciation on Furniture
and Plant and Machinery by 10%)
7. 3IfSid &t T 150 21 (Accured Interest ¥ 150)
gdl (Solution) :

Dr. Trading account for the year ending 31st March 2010 Cr.
Particulars Amount % Particulars Amount
4
To Stock 3,590 | By Sales 61,270
To Purchase 34,000 Less Sales Return 2.590 58,680
LessDrawing 500 By Stock 18,500
Less Charity 400
Less Returns 1,090 32,010
To Carriage Inward 1,490
To Freight 1,240
To Wages 6,580
Add Outstanding 100 6,680
To P & L A/c (Gross Profit 32,170
transferred to P&L A/c) 77.180 77.180
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Profit & Loss Account for the year ending 31st March 2010

Particulars Amount ¥ Particulars Amount ¥
To Salaries 1,350 By Trading A/c 32,170
Add Outstanding 450 1,800 | By Commission 1,150
To Discount Allowed 650 | Less: Unearned _ 100 1,050
To Carriage Outward 1,520 | By Interest 150
To Charity 400 | By Discount Received 520
To Depreciation
Furniture 486
P&M 856 1,342
To Capital A/c
(Net profit transferred ) 28,178
33,890 33,890
Balance Sheet as on 31st March 2010
Liabilites Amount ¥ Assets Amount I
Outstanding Expenses Cash in Hand 160
Salary 450 Cash at Bank 2,470
Wages 100 550 | Bills Receivable 6,530
Unearned Commission 100 | Stock 18,500
Bills Payable 4,580 | Debtors 8,580
Creditors 6,000 | Investments 2,240
Capital 22,500 Furniture 4,860
Less Drawing (200+500) __ 700 Less Depreciation 486 4,374
21,800 Plant & Machinery 8,560
Add: Net Profit 28,178 49,978 | Less Depreciation 856 7,704
Building 10,500
Accured interest 150
61,208 61,208

3aleXvl (Illustration) : 15

31 fowR, 1997 & TR & A &1 defuc 7+ YR & (Following is the Trial Balance of the

business of X as on 31st December, 1997)

UST (Capital)
HJ (Building)
Jds AN (Cash Balance)

BreR (Furniture)

Particulars

faf=imT 01.04.1997 &1 I B
(Investment Purchased on 01.04.1997)

Amount ¥
(Dr.)

6,000
700
1,200

600

Amount3
(Cr.)

6,200
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fafe=T 9= 3y 9 &1 AT (Interest on Investment for half year) 100

&SR U9 oI-eR (Debtors & Creditors) 1,420 1,100

g1 (Discount) 20

BUTS 9 oi@_ — AT (Printing & Stati.) 50

fRIIT T X (Rent & Rates) 1,700

Ao g A (Wages & Octroi) 710

T U9 fasha (Purchase and Sales) 8,000 12,600

IRl (Return) 600 1,000
Total 21000 21000

7 FErIISTl @1 &g W @ gU 31 fAERR, 1997 I TR Wil ArM—8I @Il 9 faeer d91sd |

(Considering the following adjustments, prepare Trading Account Profit and Loss Account and Balance
Sheet as on 31* December 1998).

(1) a9 & 3fd # EIdh BT ANTT Hed 1400 I T IR eI 1300 T 2|
(Cost Price of Stock at the end is ¥ 1400 and market Price is ¥ 1300)
(2) BUR @ 30 T <A1 9@ 2| (% 30 is outstanding for Printing)
(3) T1eRI ¥ 300 ¥ age &l gV 1 [ 300 could not be realised from debtors)
(4) M99 G HAER W BT 5% A 10% dNH X | g sy |
(Depreciation Building and Fruniture @ 5 p.a. and 10 p.a. respectively)
(5) Ta =1 300 T AT YANT & fAdIel (X Withdraw ¥ 300 far personal use.)
(Fenfera ATRIES It 1998)

gdl (Solution) :
Trading & Profit & Loss Account for the Year ending 31* December. ..........
Particular Amount I Particular Amount I
To Purchases 8000 By Sales 12600
Less: Return 1000 7000 | Less: Returns 600 12000
To Wages & Octroi 710 | By Stock 1300
ToP & L a/c 5590
(Gross profit Transferred)
13300 13300
To Rent & Rates By Trading a/c
To Bad Debts 1700 | By Interest on Investment 5590
To Discount 300 | 100
To Printing & Stationery 50 20 | Add:- Accrued Interest 150
Add. Outstanding 30 30
To Depreciation : 80
Building 300
Furniture 60
To Capital a/c 360
(Net profit Transferred) 3280
5740 5740
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Balance Sheet as on 31* December, 1997

Liabilities Amount ¥ Assets Amount I
Capital 6,200 Building 6,000
Less : Drawings 300 Less : Depreciation 300 5,700
5,900 Furniture 600
Add : Net Profit 3,280 9,180 | Less : Depreciation 60 540
Creditors 1,100 | Debtors 1,420
Outstanding Printing & Stationery 30 | Less : Bad Debts 300 1,120
Investments 1,200
Accrued Interest 50
Stock 1,300
Cash in Hand 700
Less : Drawings 300 400
10,310 10,310

Y & 3T H B BT b AN oI TAT IR Hed Gl aFl § ¥ &9 8 99 UR a1 e 2 |

SqleXul (Illustration) : 16

31 AT, 1996 BT IHT YUS HHT BT fA=fRad datue g, 2ifad @ TR STy |

Following is the Trial Balance of Sharma and Co. as on 31* March 1996, Prepare Final Accounts.

Particular Amount (Dr) ¥ | Amount (Cr.) %
GSil (Capital) 80,000
BT (Stock) 10,000
HI—fIHT ( Purchases & Sales) 60,000 95,000
fdwa ara=dT (Sales Return) 2,000 -
AR (Wages) 5,000
M B 0T R IS (Interest on Ram’s Loan) 1,000 ---
foHior =1 (Manufacturing Expenses) 6,000 -
qa (Salaries) 4,000
dT (Insurance) 1,500 ---
AT o7 JMANT (Provision for Doubtful Debts) - 1,800
$dd k0T (Bad Debts) 300 ---
<F (Bills Payable) 5,000
ol (Interest) - 1,000
9 vd ¥a9 (Land & Building) 40,000
AR (Machinery) 50,000
%eitaR (Furniture) 2,000
HIeX BR (Motor Car) 30,000
TSR U9 oI-eR (Debtors & Creditors) 25,400 -
3MeNYT (Drawings) 2,500 40,000
% & (Cash in Hand) 800
M q FUT 12% dTf¥d & ¥ &ATol TR 1 (0o 95 4 30,000
(Loan from Ram on 1 April 1995 Interst @ 12% per Annum)
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d% # ST ( Deposit in Bank) 10,000
IR WX Hed § (Depreciation on Machinery) 2,000 -
g6 # ST oR SUISTd IS (Accured int. on Bank Deposit) 300 ---

Total 2,52,800 2,52,800

AT (Adjustment)
(1) Y & 31T H IBfAT 25,000 T | (Stock at the end of the year ¥ 25,000)
(20 91 BT 12 W18 B AU 1 JoATS 1995 BT AR |
(Insurance Premium paid for 12 Months on 1% July 1995)
@) M @ enfud w W @ 1,000 % AGGY @A H for A |
(Errection Charge for Machinery Rs. 1,000 debited to wages Account)
@) S99 O B 400 T AR UfIRIT BINTY TAT WG FT AR BT 2000 T F I8 |
(Write Off Further Bad Debts ¥ 400 and Provision for Doubtful Debts increase by ¥ 2000)
gd (Solution) :
Trading and Profit & Loss Account for the Year Ending 31* March, 1996

Particulars Amount I Particulars Amount ¥
To Stock 10,000 | By Sales 95,000
To Purchase 60,000 | Less : Returns 2,000 93,000
To Wages 5,000 By Stock 25,000
Less : Errection Charges 1,000 4,000
To Manufacturing Expenses 6,000
ToP & L Alc 38,000
(Gross Profit Transferred)
1,18,000 1,18,000
To Interest on Ram’s Loan 1,000 By Trading A/c 38,000
Add : Outstanding Interest 2,600 3,600 | By Interest 1,000
To Insurance 1,500
Less : Prepaid Insurance 375 1,125
To Salaries 4,000
To Provision for Bad Debts 2,000
To Depreciation on Machinery 2,000
To Capital A/c 26,275
(Net Profit Transferred)
Total 39,000 Total 39,000
Balance Sheet as on 31* March, 1996
Liabilities Amount 3 Assets Amount
Creditors 40,000 | Cash in Hand 800
Bills Payble 5,000 | Deposit in Bank 10,000
Loan from Ram 30,000 Accured Interest on Bank Deposit 300
Add. Outstanding Int. 2.600 32,600 | Stock 25,000
Capital 80,000 Prepaid Insurance 375
Add. Net Profit 26,275 Debtors 25,400
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1,06,275 Less: Bad Debts 400
Less: Drawings 2,500 1,03,775 25,000
Less: New pro.Bad Debts 3,100 21,900
Furniture 2,000
Motor Car 30,000
Machinery 50,000
Add. Errection Charge _1.000 51,000
Land & Building 40,000
1,81,375 1,81,375
Dr. Provision for Bad & Doubtfull Debts Account Cr.
Date | Particulars J.F. Amount T | Date Particulars J.F. Amount %
To Bad Debts 300 By Balance b/d 1800
To Further Bad Debts 400 By Profit & Loss A/c 2000
To Balance c/d 3100
3800 3800

3aleXvl (Illustration) : 17

£ IAARMI (U8 6 B YDl H 31 A/, 1994 PI r=IfeiRad d@de 9911 1 © ( The following
Trial Balance was prepared in the Books of Shri Ram Narayan & Sons as on 31% March, 1994.)

Name of Account Debit AmountI | Credit Amount?

JER0T Uq ‘ZiTrﬁ (Drawings & Capital) 5,000 1,00,000
BT dm s (Purchases & Sales) 68,000 1,50,000
fafayg SR (Sundry Debtors) 40,000 -
RBferT (Stock) 30,000 -
3a®m ara¥dT (Returns Inward) 3,000 -
do srfafaes (Bank Overdraft) - 12,000
qa (Salaries) 17,000 -
HrEIfeTd Arg g IS (Office Heating & Lightings) 2,000 -
Q’c,[_c\* R ofig<rq (Lease-hold property) 80,000 -
HHII U< (Commission Received) - -
I g (Travelling Expenses) 3,000 2,000
BUTS g o= AT (Printing & Stationery) 1,000 -
BTN (Furniture) 9,000 -
Jfeer FoT AT (Provision for Doubtful Debts) - -
qoIgYl Ud WSl (Wages & Freight) 10,000 4,000
Total 2,68,000 2,68,000

fefeRa ISl |fed 31 A=, 1994 BT FHIG B dTel aY BT MR W, ATH—8I Tl 0
U3 918y | (Prepare Trading account and profit & Loss Account for the Year ended 31" March, 1994
and Balance Sheet as on that date taking into the following adjustments)
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(1) 99 & 3= H IBfAT 15,000 I Jeifdhd fHar 13 |

(Stock valved at the end of the Year Rs. 15,000)
(2) AT & 1000 T 31T < 91t 2 1 (Wages Rs. 1,000 Still unpaid.)
(3) U HHIIE BT 75% BRI B URT g3 T 21 (75% Work Completed of Commission received.)
@) QE_& TR S¥ETE R 5% d BHeR IR 10% BT Py | (Provide depreciation on Lease hold

property @ 5% and furniture @ 10%)
(5) AfeTa T RIS THERI & 6% TP 9911 AT § | (Provision for & Doubtfull Debts

maintainup to 6 %)

(6) 10,000 %. BT g AL WRIE TAT YIAH b §RT PR QAT TAT fbeg T&IDI H $HBT Dlg
T STE1 AT 47 | (Purchase a new machinery far Rs. 10,000 and payment mad by Cheque but

not entry has been passed)

(7) 9a 2,000 ¥ AT 9§ FHEFT 2 | (Salary T 2,000 related to next year)

(AT.RrE. 7T, 1995)

Trading & Account for the year ended 31* March 1994.

Particulars Amount % Particulars Amount %
To Stock 30,000 | By Sales 1,50,000
To Purchase 68,000 | Less: Return 3,000 1,47,000
To Wages & Freight 10,000 By Stock 15,000
Add: Outstanding Wages 1,000 11,000
ToP & L Alc 53,000
(Gross Profit Transferred)
Total 1,62,000 Total 1,62,000
Profit And Loss Account For The Year Ending 31 March, 1994
Particular Amount ¥ Particular Amount ¥
To Salaries 17,000 By Trading A/c 53,000
Less : Prepaid Salaries 2,000 15,000 | By Commission 2000
To Office heating & Lighting 2,000 | Less: Un earned Comm. 500 1,500
To Travelling Expenses 3,000 | By Provision for Bad and Doubtful
To Printing & Stationery 1,000 | Debts 1,600
To Depreciation on :
Lease Hold propeaty 4,000
Furniture 900 4,900
To Capital A/c 30,200
(Net Profit Transferred to Capital A/c)
Total 56,100 Total 56,100
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Balance Sheet as on 31* March, 1994

Liabilities Amount Assets Amount
4 4
Capital 1,00,000 Lease held property 80,000
Less:-Drawing 5.000 Less: Depreciation 4,000 76,000
95,000 Machinery 10,000
Add. Net Profit 30,200 1,25,200 | Furniture 9,000
Unearned Commission 500 | Less: Deprecation 900 8,100
Outstanding Wages 1,000 | Stock 15,000
Bank Over Draft 12,000 Debtors 40,000
Add: Purchases of Machinery 10,000 22,000 | Less: Provision for Bad &
Doubtful Debt 2.400 37,600
Prepaid Salaries 2,000
1,48,900 1,48,000
Provision for Bad and Doubtful Debts Account
Date Particulars Amount 3 Date Particulars Amount ¥
31-03-94 | To Profit & Loss A/c 1,600 | 01-04-93 | By Balance b/d 4,000
(Balancing fig.)
31-03-94 | To Balance C/d 2,400
4,000 4,000

3aleXvl (Illustration) : 18

31 faAmR 1992 BT 571 MUl &1 Yl H fr=ifeiRad AW A Y 1Y (following balance takes from

the books of Gopal on 31" Dec. 1992)

Particulars DebitAmount ¥ Credit Amount ¥

IS mar (Capital Account) - 50,000
BT (Stock) 10,000 -
=T (Discount) 500 -
fd (Goodwill) 10,000 -
dfewer vd gad 2R YIS (Provision for Bad and Dobtful

Debts) - 3,000
AR (Wages) 9,000 .
g fda U <7 fda (Bill Receivable and Bills Payable) 4,000 2,000
Y de fasmg (Purchases & Sales) 80,000 1,20,000
gl (Returns) 2,000 3,000
3 HATST (Carriage Inward) 2,000 -
HREMT fHIAT ( Factory Rent) 1,500 -
HHIYE (Commission) - 2,000
7RI (Machinery) 20,000 -
%R (Furniture) 6,000 -
TER oIFeR (Debtors & Creditors) 30,000 20,000
§91 W™ (Insurance Premium) 1,800 -
a1 A8 BT Yb1AT (Salary Paid for 11 Months) 4,400 -
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M B T 1.7.1992, TS 12 % AT¥H -
Loan to Ram on 1.7.1992 interest @ 12% per Annum 10,000 -
TSH® (Trade Mark) 8,800 -

Total 2,00,000 2,00,000

frforRad FamIoTl @1 e # @ gY 31 fadwR, 1992 B ATK BF dTdl a9 & oY FUR @,
AM—gT= @rar 91 fafdr &1 faeer W 94 321\ (Prepare Trading account and Profit & Loss account for
the year ended 31" December, 1992 and Balance Sheet as on that date taking into the following

adjustments)

(1) 99 & 317 # BT 30,000 T (Stock at the end T 30,000)
2) E Ud ®eR W 10% @1 % A Hed B I Y1aem PITR | (Provided depreciation on

Machinery and Furniture @ 10% P.A.)

(3) TSl W 10% a1 & & | &A1 <F 7 | (Interest on Capital is Payable @ 10% P.A)

(4) S8 FIT & 500 % SR IfUfeiRad @INTY qAT Sgd T Td AfT™ T A Bl 1500 |
I8 | (Write off further bad debts Rs. 500 and increase provision for Bad and Doubtful Debts by

1500)

(5) BHIE BT 1 /4 ¥RT JFTHT 99 & BRI A AT 8 | (1/4 Share of commission relates to the next

year)

gd (Solution) :

(AT.RIEn. . 1993)

Trading & Profit & Loss account for the year ended 31* Deceber 1992.

Particulars Amount ¥ Particulars Amount ¥
To Stock 10,000 | By Sales 1,20,000
To Purchases 80,000 Less; Return 2,000 1,18,000
Less: Returns 3,000 77,000 | By Stock 30,000
To Wages 9,000
To Factory Rent 1,500
To Carriage Inward 2,000
To Profit & Loss A/c 48,500
1,48,000 1,48,000
500 48,500
To Discount 1.800 By Trading A/c
To Insurance Premium 5.000 By Commission 2,000
To Interest on Capital Less: Unearned Commsion 500 1,500
To Salary 4,400 By Interest on Loan 600
Add: Outstanding Salary 400 4.800
To Depreciation on
Machinery 2,000
Furniture __ 600 2,600
To Provision for Bad Debts & 1,500
Doubtfull Debts
To Capital A/c (Net Profit
Transfzrred) 34,400
50,600 50,600

g
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Balance Sheet as on 31* December, 1992

Liabilities Amount Assets Amount
3 3
Bill Payable 2,000 | Bill Receivable 4,000
Unearned Commission 500 | Loan to Ram 10,000
Outstanding Salary 400 | Add : Accrued Intt. 600 10,600
Creditors 20,000 | Debtors 30,000
Capital 50,000 Less : Further Bad Debts 500
Add : Net Profit 34,400 29,500
84,400 Less : Prov. for Bad & DD 4,000 25,500
Add : Interest on Capital 5,000 89,400 | Stock 30,000
Furniture 6,000
Less : Depreciation 600 5,400
Machinery 20,000
Less : Depreciation 2,000 18,000
Trade Mark 8,000
Goodwill 10,000
1,12,300 1,12,300
Dr. Profivison for Bad & Doubtful Debts Account Cr.
Date Pariculars JF. | Amount?% Date Particualrs JF. | Amount%
To Bad Debts A/c 500 By Balance b/d 3,000
To Balance c/d 4,000 ByP &L Alc 1,500
4,500 4,500

Iifaw @l &1 dNTeR U™y Trading and Profit & Loss Account For the year ending

oooooooooo

Particulars

Sales — Cash
Credit

Less : Sales Return

Less : Cost of goods sold :
Opening Stock
Purchases Cash

Purchases Credit

Less : Purchase Return

Goods use for other

Net Sales

XXX
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Less : Closing Stock

Direct Expenses

Add : Outstanding Expenses

Less : Prepaid Expenses
Cost of Goods Sold
Gross Profit (+) / Loss (-)
Less : Indirect Expenses :
Administration & Office Expenses
Selling & Distribution Expenses

General Expenses

Add : Outstanding Expenses

Less : Prepaid Expenses

Depreciation on Assets

Bad Debts / Provision for Bad Debts
Discount Allowed

Loss on Sale of Assets

Other Losses

Add : Indirect Income :
Discount Received
Profit on Sale of Assets

Interest on Drawings

Add : Accrued Income

Less : Unearned Income

Net Profit / Loss (Transferred to Capital Account)

XXX

XXX

Balance Sheet as at .............. .

Particulars

A. Application of Funds :
Fixed Assets :
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Goodwill

Land & Building
Machinery & Plant
Less : Depreciation
Furniture & Fixtures
Less : Depreciation
Patents
Investments
Current Assets (X) :
Stock
Debtors
B/R
Accrued Income
Prepaid Expenses
Cash & Bank Balance
Total (X)
Less : Current Liabilities (Y) :
Creditors
B/P
Bank Overdraft
Outstanding Expenses
Unearned Income
Working Capital (X -Y)
Total A (Net Capital Employed)
B. Sources of Funds :
Capital of Owner
Add : Net Profit
Interest on Capital

Additional Capital

Less : Drawings
Net Loss
Interest on Drawings
Financed by outsider (Bank Loan etc.)

Total B

XXX

XXX
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SqleXul (Illustration) : 19

frforiad 2y § ERAT ¢od @ YDl A for’d M 2 | a¥ 31 A" 2010 B for ¥W wy
RICEIERCIGIICIN freer TR @ ST (From the following Balance of M/s Radharman Trader’s. Prepare
Profit & Loss Account for the year ended 31* March 2010 and Balance Sheet as on that date in vertical
form

A9 9N (Debit Balance) Amount 3 ST 919 (Credit Balance) Amount 3
URM% BT Opening Stock 11,520 | GSi (Capital) 1,40,000
h3 (Purchases) 81,000 | T aT9T (Purchases Return) 400
BHER (Debtors) 28,000 | @R (Creditors) 12,600
gccl (Discount Allowed) 2,000 | ®HE (Commission) 5,000
NIECARIS KIS (Carriage outward) 6,000 | fasa (Sales ) 1,98,000
31TeNT (Drawings) 10,500 | STefret= 0T (Long-Term Loan) 12,000
dT (Insurance) 1,200
Ia (Salaries) 30,000
fafS=T (Investements) 20,000
HIeX HR (Motor Car) 15,000
HIH (Plant) 40,000
9 9 999 (Land & Building) 80,000
3IH TS 9TST (Carriage Inward) 4.080
BT Y (Legal Expenses) 3,200
3DeoT B (Audit Fee) 3,200
S G ol (Fuel & Power) 9,460
Hﬁlﬁ (Wages) 10,960
faepa aTa=AT (Sales Returns) 1,360
d% H A®HS (Cash at Bank) 5,200
BWRY RUPS (Cash in hand) 2,000
70T (Interest allowed) 2,000
$dd k0T (Bad Debts) 1,320

3,68,000 3,68,000

AT (Adjustment) :

3ifcrA &fT 4000 :- (Closing Stock Rs. 4000)
JIF T 999 W 10% dT a8 A ' Wﬂ”{fﬁ (Depreciation on Plant & Building at 10%)
gl (Illustration) :
In the Books of M/s Radharaman Traders
Trading & Profit & Loss Account For the Year ending 31* March 2010

Particular Amount ¥ Amount %
(A) Sales 1,98,000
Less:- Sales Return 1,360 1,96,640
(B) Cost of Goods Sold
Opening Stock 11,520
Purchases 81000
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Less: Purchase Return 400
Carriage Inward
Fuel & Power
Wages

Less:- Closing Stock
(C) Gross Profit (A-B)
(D) Operating Expenses:-

(1) Administrative Expenses :
Insurance
Salary
Legal Expenses
Audit Fee
Depreciation (Rs. 4,000+8,000)
Selling & Distribution Expenses

Carriage Outward

Discount Allowed

Bad Debts

(E) Total Operation Expenses (1+2)
(F) Net Operating Profit (C-E)

Non-Operating Income

Commission Received
Less: Interest Paid
(G) Net Profit (Trasfer to Capital A/c)

80,600
4,080
9,460

10,960

1,16,620
_4.000

1.12,620
84,020

58,920

3,000

Balance Sheet as on 31* March, 2010

SL Particulars Schedule Current year figures Previous year
No. No. figures
1 Source of funds : 4

Capitals A/c’s 1,40,000
Add: Net Profit 28.100
1,68,100
Less: Drawings 10,500 1,57,600
Loan Funds :
Long Term Loans 12,000
TOTAL 1,69,600
I Application of Funds:

(i) Fixed Assets

Motor Car 15,000

Plant 36,000

Building 72,000 1,23,000
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(i1) Investments 20,000
(ii1) Current Assets :
Stock 4,000
Debtors 28,000
Bank 5,200
Cash 2,000
39,200

Less: Current Liabilities and
Provisions — Creditors 12,600
Net Current Assets
TOTAL 26,600
1,69.,600

SqleXul (Illustration) : 20

31 AT 2008 BT A ALHUT HT dAUS 39 YHR 8, NI THIGR URoU H AHRSH! BT 91T <
gU Sifes @rd a:lTﬁ'a | (The following is the trial balance of Shri Laxman as on 31% March, 2008. You are
requested to prepare the final account in vertical format after giving effect to the adjustments.)

Particulars (Dr)X (Cr)X
Rs. Rs.
&R Tq - (Debtors & Creditors) 1,45,000 63,000
3MENT Tq ‘1613[ TdT (Drawings & Capital Account) 52,450 7,10,000
T (Insurance) 6,000 —
GTHTI g 9TdT (General Expenses) 30,000
Ic (Salaries) 1,50,000
Ue=c (Patents) 75,000
T (Machinery) 2,00,000
¥ (Freehold Land) 1,00,000
¥ (Building) 3,00,000
REferar (Stock (01.04.2007) 57,600
% TR ITS! AT (Carriage on Purchases) 20,400
faspa R ST YrST (Carriage on Sales) 32,000
SYF @ 9T (Fuel & Power) 47,300
HG@ (Wages) 1,04,800
19T (Returns) 6,800 5,000
% U4 A (Purchase & Sales) 4,06,750 9,87,800
d% H RA®S (Cash at Bank) 26,300
82T H e (Cash in Hand) 5,400
Total 17,65,800 17,65,800

REIRINE (adjustments) :
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(i) 31 ATE 2008 HI B BT JeAidd 68,000 T fBAT| (Stock on 31 March, 2008 was
valued at ¥ 68,000.)

(i) fafdy STeRI R S9d wd <dfey ®woi @ foy 5 ufoed 9@ graemE @i | (A
provision for bad and doubtful debts is to be created to the extent of 5% on sundry
debtors.)

(iii) FYNT R 10 ufrerd @r U WR 20 Uferd 81 @Sy | (Depreciate machinery by
10% and patents by 20%.)

(iv) AT H 20,000 ¥ HHARAT 9 DI & oIy Afdhad oS 991 & Aoy &
oMfie 1 (Wages include a sum of 20,000 spent on the erection of a cycle stand for
employees and customers.)

(v) |Td 2008 & dd9 B 15,000 T qb 5 9! T | (Salaries for the months of March, 2008

amounting to Rs. 15,000 were unpaid.)

(vi) 91 NFTH & 1,700 T 30 RITHR 2008 &1 FATG €9 drefl GifeRil & 8| (Insurance
includes a premium of ¥ 1,700 on a policy expiring on 30" September, 2008.)

gdl (Solution) :
Trading and Profit & Loss Account For the year ending 31* March, 2008

Particulars 4 4 3
Sales 9,87,800
Less : Return Inward 6,800
Net Sales 9,81,000
Less : Cost of goods sold :
Opening Stock 57,600
Purchases 4,06,750
Add : Carriage on Purchases 20,400
4,27,150
Less : Return outwards 5,000 4,22.150
Wages 1,04,800
Less : Wages for Cycle Shed 20,000 84,800
Fuel & Power 47,300
6,11,850
Less : Closing Stock 68,000
Cost of goods sold 5,43,850
Gross Profit 4,37,150
Less : Administrative & Selling Expenses
Insurance 6,000
Less : Prepaid 850 5,150
General Expenses 30,000
Salaries 1,50,000
Add : Outstanding Salary 15,000 1,65,000
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Carriage on Sales 32,000
Provision for Bad Debts and doubtful 7,250
Depreciation On :
Machinery 20,000
Patents 15,000 2,74,400
Net Profit transfer to Capital account 1,62,750
Balance Sheet of Shri Paras As on 31* March, 2008
Particulars 3 4 4
A. Application of Funds
Fixed Assets :
Freehold Land 1,00,000
Building 3,00,000
Machinery 2,00,000
Less : Depreciation 20,000 1,80,000
Patents 75,000
Less : Depreciation 15,000 60,000
Cycle Shed 20,000 6,60,000
CURRENT ASSETS : (X)
Stock 68,000
Sundry Debtors 145000
Less : Prov. For Bad & doubtful Debts 7,250 1,37,750
Cash at Bank 26,300
Cash in Hand 5,400
Prepaid Insurance 850 2,38,300
CURRENT LIABILTIES : (Y)
Sundry Creditors 63,000
Outstanding Salaries 15,000 78,000
Working Capital (X -Y) 1,60,300
Net Assets Employed 8,20,300
B. Sources of Funds
Capital 7,10,000
Add : Net Profit 1,62,750
8,72,750
Less : Drawings 52,450 8,20,300

8,20,300
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@Y S Sy — 1
& S fafgd PR -
1. EUH P qAUC TP FTAARIT FAA U HRAT & — SR 80,000 X, I FUT 2,000
R, dfevg o & forQ uraw 4,000 % I SMawdSd © fd w6 ®oN & g 1,000 T BT UG B
™ BN @ & AW/ S vt | IR @ Enf

@) 5,000 T (-H) (@) 5,000 T (ST

(@) 1,000 T (S0 () 1,000 T (M) ()
2. IfT v 7E BT fHRTT il A gbTar ® A1 Ao ufafte gRf -

(31) JHTT fHRTAT @IAr A QT fhmE @rar S|

@) SICECEIE RCIGIS G IR G I CIN IS I

(&) T @Tar AW qT A8 T S |

@) [ENCIRCINIIS G I RCCARI N CNDIRCIN IS I

3. If 2,000 %. fHRmAT A UTa 2 A FHREAS UfaeT 8efl : —
@) TSI @TAT A1 Tor fhRTar arar ST |

@) IRA =T AT 9™ deI A8 @rdT ST |

(&) T @Tar 9™ deI gH1aT fBREr @rdr ST |

&) o @rar 9m S =T @ S | ()

4. AT 1 (YA 2009 PI RS Yol 50,000 I & TAT 1 SIHART 2010 BT 10,000 I BI IR Yoh
TS TS | Yol UR TSl 10 Ui Ufedy &l &) | ST Sl § Al 31 6™ 2010 Bl A BT W H
ot o= =reT a1 Al gl

@) 52503 (@) 6,000 % (|) 4,000 % (@) 3,000% ()
5. IS 91 ¥ WA BT 1,000 . BT YA AT TAT 8 TN Ydacd 441 300 &. & al
oM™ g B @rd § dEr O o el am el -

@) 1300% (@) 1,003 (|) 300% (@ 700% ()

WY Sifd — 2
1. ffoRad # 9 gdec 91 M 8g aarieE ufdfte gefi—
31) Insurance Premium A/c Dr. 3,000
To Prepaid Insurance Premium A/c 3,000

(@)  Insurance Premium A/c  Dr. 2,000

To Profit & Loss A/c 2,000
(d)  Prepaid Insurance Premium A/c Dr. 2,000
To Insurance Premium A/c 2,000
() Profit&Loss A/c  Dr. 1,000
To Prepaid Insurance A/c 1,000 ( )

(. RraE 3. 2001)
2. U% AR 7 1 g 1999 Bl 1 Y BT HHILH 400 I U< fbar g8 370+ <ifcd @
iy 31 AT BT 9T B | HHIHE A g qERe ufafie g
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()  Unearned Commission A/c Dr. 300

To Commission A/c 300
(d)  Unearned Commission A/c Dr. 200
To Commission A/c 200
() Commission A/c Dr. 200
To Unearned Commission A/c 200
(€)  Commission A/c Dr. 100
To Unearned Commission A/c 100 ()

(. RraE 3. 2001)
(3) TdaY & S7acd da 1,000 T BT I AT 99 H fbar AT Al sl fawRia ufafie =g
@ TE B SR T FTAE A IaT W BT AW AT 81 A1 Arel 9§ BT A BT —
(@) 1,000 ® ¥ g @) 1,000 ®. | TS
(&) 2,000 . ¥ T (&) 2000 . A =S ()
(AR a1, 2000)
(@) 99 & UR™ H fRR fdh M 20,000 T gHTAT A 1 9§ & 3T H B BT 3MF 10,000 T
URRTT 9Ted 8% | fBRmAT 10,000 6. UierHATS €1 a9 A UTw fHRR BT AR BAT —
@) 1,50,000 (&) 1,70,000 (|) 1,00,000 (8 1,30,000 ()
AR L. 1998)
(5) a9 1997 H 10,000 T FOI T TS | G ANl WK BT YRS 2 2,000 T TT
=T BT Y 1,000 T T | AMUR W & A9 UeT H f&@mg 78 Aoigy &1 Y 8Rf —
@) 7,000 @) 8,000 (|) 9,000 (& 10,000 ()
(RIS IS, 1998)
(6) TP ATURI 7 1 SIS 1995 DI 1 I BT AT 2400 I UTKT fHAT 31 AT 1996 BT 3ifeH
WA g9 9 foRy & afRid e ufafe geft —

(3)  Rent Alc Dr. 600
To Unearned Rent A/c 600
()  Unearned Rent  A/c  Dr. 600
To Rent Alc 600
(d)  Rent Alc Dr. 1,800
To Unearned RentA/c 1,800
(€  Unearned Rent A/c Dr. 1,800
ToRent Alc 1,800 ()

(ARSI, 1997)
WY S — 3
1. doue ¥ A AU 3T &1 HE B AR @Al § BT SR SIRAT |
(AT.RT SIS IS, 1999)

2. 1 JATg 1999 BT UH AMNI - W 4 3% si~eaT I 50,000 I HI 12 UG d1fid &R A
0T foaT| 31 A9 2000 T6 IHH AT & 4,000 I BRI | AR B YXIDHI H 31 AT 2000
PTG g5 B T Ao B forg FaraoE ufafe S| (@Ria It 2001)



77

3. BH & HIoR Bl 5 URIYd HHRH Yg, M R T & | AR o F gd ™ 10,017 T & BH D
G ™ DI AR T BR? (FRIare I 1999)
4. 994 & UR® H SUIRTT HHLE QT BT I9 7,000 T 3R 99 & 3 § 59 WId BT IY 900 T
o AT FHHRE & 5,000 I AM—TI @I H AT B & Ol a9 A YId HARM HI AR (Taad
@ SuTfsta wHeE afed) fea 8l @RI I 1999)
5. 1 IS 1997 I 6 URIerd dffies &1eT $1 &% A 6,000 T 99 ¥ SgR oy 99 & SR 200
ol & FHRI | 31 A 1998 BT i W 91 G ARG Ufafte HIRR |
FTRIEE IS 1999)
6. ¥ 1997 & FHIAT I 1,000 I HT YA 1 SR 1998 BT fHAT AT | I YA DI ST
yfafte o | (RIS ST 1998)
7. 9§ & IR AT BT &I 50,000 T 3R G 75000 T & & Adhel ot &I & AR BT 25
gfaRrd © | a¥ & 3fd T IBfaar 20,000 T HT AT | 99 & YR H B & oI 10 DI |
(AT RI SIS, 1998)

8. U%h HH ° I¥ 1992 ¥ 20,000 I HHIEH & wT H U fhd 9 HHIYE 2,000 T AT 4,000 F. B
IR ST 99 1993 T4 1994 & fory & | w1992 &1 HHIRH & wwIfa da™eH ufafie
QY | (RIS I 1993)

9. HTOR Pl Yg o™ (HHITH HCH & d18) WR 10 YRR HHIE <A1 € | HAIRM TS H 04 g

@ 55,000 T B | HHIRHE & forg womae gfafie vt @RraE e 1997)

W Sid — 4

(1) SMITT FT BT 3rfad @l H g § -
@) TN ¥ "emaw @ o H SeaR
@) A @ B A et @ free & awfeq wer 3 ()
(TR arE ST, 2001)

(2) USTTd @@ @Y Sifsad @rar § i ® -
@) TSN H A SeaR @) Uoft ¥ ¥ "eaR
(@) <afeq ver A @ <R werd ()
( AR 91E 1. 1999,2000)

(3) 9% 1997 ¥ 5,00,000 HIY BT AT 20 URILT AURG dSc TG 2 URRA AHS dec R 47| 3ifaH
@l # feErft T gee @ Ay grfY )|

(3 Rs.8,000 (@) Rs.10,000 (d) Rs.1,08,000 (&) Rs.1,10,000 ()
@ 9S o1, 1998)
(4) Toge # wffera ‘srf~aw eforr sifom @mal # <wiiar S« g |
@) IR @rar ud s | @) dId AUR @ B A g H
@) B AR WA D S T H Q) Dol S B il uel | ()

( ATfAr. 91 . 1996)

(5) TP BRI UdEdh Ahel a9 B 5 T HHINT UT Bl o | bl ™, Yg ™ BT I &
IS g @™ BT ARM 21,000 T T AT HHIRE B AR BRI —

@) 1,000 @) 1,050 &) 2,000 @) 2,100 ()
( AR S 2002)
(6) STa fIceT TRAAT BH | IAIIT AT & ol AHIfed UeT H Fayed Aq ey STl 8 |-

@) d% Ay (@ wfd () g (@ o ()



78

(7) TTGR 20,000 ¥ WfeTe FT & oY M 2,000 T TTERT W I & oy 5 UfIRrd &1 M
g dl s # <R @ gg i g SRef —
(@) 19,000 ¥ @) 21,000 % (@) 18,000 % (& 17100 % ()

WY §ild — 5
(1) 31 feARR 1996 BT TId R0l & oIy AT HT AT 8,000 T &7 | I9 1997 H g vl uferRad
fPa T 2,000 T T I B T H 1,000 § b $Id KT AR IuferRad F=T & 1997 ¥ & 3 H
SFGR 51,000 ¥ & | AR §RT $9d F0N & foIU AN SHaRI WR 5 UfRd &1 &% 9917 <1

SITAT 2 | SUgad gaell ¥ 99 1997 @ foly Sad 0T MG WAl U4 $gd 0T SIdT dIR By
qoIT #aT Bl Sifow @ 4wy |

(On 31* Dec. 1996 Balance of Provision for Bad Debts Account was Rs. 8,000 in the year 1997 ¥ 2,000
bad debts written off. At the and of years X 1,000 is to be written off. At the end of year 1997 Debtors was
¥ 51,000. Trader maintain provision for Bad debts @ 5% on debtors. From the above information prepare

provision for Baddebts account and Baddebt account for the year 1997 and show items in final accounts)
(RS ST 1993 — 99)

(2) U ATURT BT GXIDT H 1 STHaNI 2002 I IHIAT I W BT Y 2,00 T AT| 99 & SR 55,000 T
BT I FHRAT| a9 S 3T H 8,000 T I B IHIAT o | IWYaT A ¥ 2002 b oIy I FEET T
Jmavgs yfaftedt AR vd 9049 @1ar daR difor |

(Balance of outstanding Salary account show on 1% Jan, 2002 in the books of a Traders and amounting to
T 200. Salary paid during the year ¥ 55,000 Salary outstanding at the end of the year ¥ 8,000 Pass
necessary Journal entries relating to Salaries for the year 2002 and prepare Salary Account)

(FTRIEE ST 2002)

(3) 31 A9 1999 B JHID! < B 9T FMHfIRIT FARIGHT & forg Svar gfaftear R |
1. 1 TS 1998 Bl 2,400 %. AP &R A U ay & forg 1 MfFs gamn
2. AT BT 1 ST 1999 BT 10 UL a1 <o UR 12,000 % BT 0T 33T T |
3. U HHEIYM 800 % FTHABT 1,/4 AN 3Tl 99 I AR 2 |

4. IR b TAUS H HIeX R II 6,000 ® C@RT AT 8| A R & WA BT 1,/4 URT
it & fol ord | 9T BT 2

5. 31 A/ 1999 Bl 9 & < & & BT edidh 3,000 ©. A A& fHam 17 |

(Pass necessary Journal entries for the following adjustments to close the books on 31* March 1999.)

1. Insurance Premium paid @ ¥ 2,400 P.a on 1 July 1998 for one year

2. Loan given to Mohan on 01.01.1999 Rs. 12,000 @ 10% P.A interest.

3. Commission received ¥ 800 out of which % parts is related to next year.
4

Car expenses showing in the trial balance of Traders I 6,000 Y4 of the car expenses relating to
personal work of proprietor.

5. Stock at the end over valued by ¥ 3,000 on 31* March, 1999
(ATRIETS TS 2000)
(4) 31 RFwR, 1993 & W g Hxd AHY f=faRad THRINSHT & G § o-d gfaftear e

gId! fores # f&w@rsd | (Give necessary Journal entries for following adjustments to close the account on
31" December 1993 and show them in Balance Sheet)

1. 1993 # ®dal 11 AT BT &1 da= 22,000 T BT YA fbar M1 2|
2. 1 3fFCAR, 1993 B 1 q¥ BT A BT 12,000 T Uy fHam
3. AMRI 9 99 & 7Y H 10,000 T BT IMEROT fhAT | JATEROT TR 10 UfAud a1 & < 2 |
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4. 1 IS 2001 B M W BT I 90,000 T o7 31 fST=R, 2001 BT 50,000 T BT 5 7=
ERIET | 99 @ o H 20 Ul I8 dr6l BT & |

1- In 1993 Salary paid X 22,000 only for 11 Month
2- On 1* October, 1993 advance rent received ¥ 12,000 for one year.

3- Trader withdrew ¥ 10,000 in the mid year. Int. on drawings was charged at 10% per annum)

4. On 1% April, 2001 the balance of machinery A/c was Rs. 90,000 on 31 December,2001 a new
machine of Rs. 50,000 was purchased at the end of the year. 20% depreciation is to be charged.

(ATRIETS IS 2003)
(5) TH UK P doauc ¥ f=fRad ae fear 8 2| (Following items show in a trial Balance of a

trader)

$Id T (Bad Debts) < 3,000
SENEEECIRINE] (Provision for Bad Debts) 1,500
<ER (Debtors) < 2,50,000

ITERI @ 2,000 ¥ TG T ¥ wfwford 21 1 smufoilRed & B | e W 5 uferd @Y ) 9 ggd
FUT BT A 918 | IS ufaftear vd rfiy @rar & e |
(Debtors include ¥ 2,000 as Bad Debts to be writeen off provide 5% provision for Bad debts on debtors,
Give necessary Journal entries & Show in Final Account)
(6) 31 faf¥re SR R UAS a¥ & o H Wfewel THAGRI & folU AT 9971aT 8 | 31—12—2009 6l
7 3eRT @ AW Afery A T 91 S99 W e AT M|

g — 1600 ¥, ¥— 1,400 3. T — 300 ¥, 31—12—2010 ¥ FwHd fdavor F=UHR 2 |

(1) gad =T srufeiRad 9 —2,200 ¥, § — 800 ¥ Ul — 1300 ¥

(&) gad =0T a¥gell IR — 700 ¥ TH — 600 I UF — 500 I

€) a9 & o7 # Wi AF T gad T S — 900 T, UF — 700 X, B 1200 ¥, AY P URH H

W AF T SIERT | A1 A1 Y agd 8 T A1 $9d T b wU H UfilRad wR Iy T |

S T WA UGH T UIGe™, 31 A 2010 $I FAG B dlel 99 & foly Sgad k0T T4 Sad

vd |y kol & oy RIS @i g9y |
(A makes provision for Doubtfull Debts & the end of each year against specific Debtors, on 31* Dec, 2009
the following debtors balances were considered doubtful and provided for B- ¥ 1600 C- 1400 and D — %
300 following are the particular for the year ended 31" Dec. 2010

(a) Bad Debts written off B ¥ 2200 E -¥ 800 P -3 1300

(b) Bad debtsd recovered Rs. R-¥ 700, S-¥ 600 N-%. 500

(c) Bed Debts considered doubtfull at the end of the year G-I 900 H - 700, K - 1200

Debts considred doubtfull at commentment of the year 2010 were either realized or written off as bad

debts write up the Bad debts & Provision on for Doubtful Debts account for year ended 31-12-2010
(7) 31 &R 1996 B TId oI & (ol AT T Y 8,000 T AT a9 1997 H Sad 0T IforRad
fPd A 2,000 T| $9 AY B A H 1,000 T B SId KN IR JUFARIT B T | 1997 a9 b A< H
SR 51,000 T & | URI §RT S0 RO & [T ARG SH&RI TR 5 YRV &1 &% I §9171 @l
SITaT 2 | Suddd ERel | 99 1997 @ foly Sad 0T MG WAl U4 Sad kT WAl dIR BTy
qorr wel Bl Af~Td @il 7 fawrsy |
(On 31" Dec. 1996 Balance of Provision for Bad debts Account was Rs. 8,000 In the year. 1997 ¥ 2,000
bad debts written off. At the end of year ¥ 1,000 is to be written off. At the end of year 1997 Debtors was
¥ 51,000. Trader maintain provision for bad debts @ 5% on Debtors. From the above information prepare
provision for bad debts account and bad debts account for the year 1997, and show item in final account)
(FT.RT S ST 1993,99)
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(8) T&H AURI YA S GRI W 5 Uferd Sgd ol & foly Urae dem 2 gfaeid &Rl R deC &
forg eI g=Tar € | emud! fr fdaRor f&am AT &1 (A trader maintain its provision for Bad debts @
5% and a provision for discount on debtors @ 2% you are given following details.)

2009 2010
] ]
Sdd RUT (Bad Debts) 800 1,500
gcel fear (Discount Allowed) 1,200 500
fusel ay SEEEE A @1 (Recovery of Bad debts Written off in last year) 500 300

IR

31 fQEHR 2009 TAT 2010 P TFERI B UY (SIA T AT g&C Bl JUMIRIT B | Td) 60,000 .
qoAT 42,000 T o 1 SFaR 2009 BT $I F 0T A TR TAT IAGRT TR FSC & folg RS AT
BT Y BHAI: 4,550 I TAT 800 T AT| g¥ 2009 TAT 2010 P oY ad 0T ARG WA TAT SAGRI
) HE\_& P forv oMo Erdr 99TsY | (Sundry debtors (before writing off Bad debts and discount)
amounted to T 60,000 on 31* Dec. 2009 and T 42,000 on 31* Dec.2010 On 1* Jan. 2009. Provision for Bad
debts and provision for discount on debtors had balances of I 4,550 and I 800 Respectively. Show the
provision for Bad Debts account and provision for discount on Debtors Account for 2009 and 2010)

(9) U ATUNI BT YIB! H 1 Tl 2002 BT HRIT 99 @I B AUY 200 T o7 | 99 & IR 55,000
®. BT a7 HMET| 9§ S 3 H 8,000 I IA9 b g I | SUGdd H 9§ 2002 & forg Iaw Frwlt
|1 arraeae ufaftear R gd 9d+ @mar daR S |

(Balance of outstanding Salary A/c show on 1% Jan.2002 in the books of a trader amounting to ¥ 200
Salaries paid during the year ¥ 55,000 Salary outstanding at the end of the year I 8,000 Pass necessary
Journal entries relating to salaries for the year 2002 and prepare Salary Account.

(ATRIETS ST 2002)
(10) o a9 @ s & fA=faRad a9—<=1 @ g ufaftear RTY | (Give adjustment entries

for the following at the end of Financial Year)
1. @Y R ¥H 13 |E BT dd9 3,900 T AT AT |
(During the year Salary ¥ 3,900 was paid for 13 month)
2. RGN gferfoat o) 1,000 T TS @ GHRIT I |
(Interest Rs. 1,000 was due on government securities)
3. g9d g ¥ o & oy 5,000 I BT ATASH BT |
(Provide ¥ 5,000 for Bad and Doubtful Debts.) TR ST 1996)

(11) fF=ferRad @raeRT | amavad S+a fafteat QR |
(1) U = 99 & AT | 1,00,000 I B ol TR Yol W= 6 Uferd <l o= 9mhl 2 |

(2) 91 fBET & 50,000 U I & 1 SIAR], 2010 BT FHRI ol@l Txd Yfday 31 A1 Bl 1
P ST B |

(3) I 5,000 AT 3,000 T fAFTUT & 2000 T IS % |

(4) AR 7 10 YRR IR SHT H 1 HRaX! 2010 BT 1,50,000 I ST SRR | of@l JId 31
AT 2010 BT g7 BT ST 2 |

(5) RN S 1,00,000 T BT 7T 1 31U 2009 BT SYR WRIET | HINHF BT AT BT H 3,000
% BT AT B AT T4 1,000 I ASIGY & b | HoIgN! IR ASIgY W H M forg €|

(6) SWIF 7R 1R 8 Ui A eI oSy |
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(7) 2,000 T HHEE & UM 2|
(8) TP T IHE & oIy 5,000 I & A 7 & forg faaRa & |

Give necessary Journal entries from the following transactions.

(i) Trader introduced Capital ¥ 1,00,000 in middle of the year charging of interest on capital
@ 6% is due

(i) Instalment of insurance paid for one year ¥ 50,000 on 1* January, 2010. Books close on
31* March every year.

(iii)  Salary Rs. 5,000 wages ¥ 3,000 and advertisement ¥ 2,000 is outstanding

(iv) Deposit ¥ 1,50,000 in fixed deposit on 1* Feb., 2010 @ 10% Interest. Accounts Books
closed on 31* March, 2010.

(v) A machinery costing T 1,00,000 purchased on 1* April 2009 by trader. Goods used ¥ 3,000
and paid wages ¥ 1,000 for installation of machinery. Payment of wages debited to wages
account

(vi) Depreciation charged @ 8% on above machinery
(vii) Unearned commission ¥ 2,000

(viii) Good valued ¥ 5,000 distributed as free sample for new product.
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GiRTlT (Summery)

1. MURY BT U7 AR HT Fel Yg o a1 e R o1 g1 o+ & fog Fariiore dfgd
T\ @ 9 T ST TAT SR Hal § 3R xRl ATy | FHIS & 9919 & fo@™ &
fora ST o ufdfte o1 Sl & S99 ARG Jfdfie d8d © |

2. O ¥ & T H AUR H {B TE HM Gl 8 9 8 9o Aa AT Hed 2 |

3.0 I off a1 a¥ # g7 Y W ® fdhT SHT M IR 9§ Ut BT ® 9 Ydawd
PEA © |

4. QA M ST TG oAl aY H UK B TS ® lfh SFTel oiEm a¥ § W 8 S Ui o1
(Unnered Income) & ® |

5. %UTS FAfadl & FIR=R TANT A S9S Jedl # Ol Bl Rl © S JoIs $ed & | Jed—8N &l
AT—8T W & A1 ueT | g Rerfa—faavor #§ gwfyag gwfeqar § 3 ger o) R g1

6. AMUR H IUR § Y AT Pl HB HUAT T AT & TAT HB OUAT & UG 811 B ARG BT 2 |
ORI U 01 & o g FiRed 1 amM—a @ 9 MdTaes 1T aR od ¢ | R 89 sgd
Td e oM & fory Mo ®Ed © |

9gag-THS 9l (Multiple Choice Question)

(1) z=foar ve wwfed &

(@) (@) =

@) g @) T ¥ B T ()
2) 9 & 3 @ B HT oAid fhar SIar & —

(@) AT T W (@) 9OIR oI W

(@) AT I SR IR Jod S ST H ¥ &9 81 (§) ORI B $TWIAR ()
(3) 3w / SuISid & & —

@) =g B Iy A gHH B 8 () T a9 B I ST GBI qDl ©

@ e adIT@AGIH G R (F) AN s geR @ g ()
(4) qdewt = & —

@) ML A b =TI @ 998 & Jg

@)  orrel af & @y @ foft o & @ T ()
(5) 3acd / UM AT BT FARIISI B FHI = AR T B A H —

@) W gerT S ? | @) ST S ® |

(@) 9T e S 2 (@ o fohar ST ¥ ()
(6) 3w < W & WY Bl AfaH @Al H @mn S & —

@) YR @ H @) wm—g @ A

@) deue A @) fres A ()
(7) qde e &1 fyes # fawmar Sirar 8—

(@) A uer H @ oM ud H

(@) < v A (®) wHf uer 4 ()
(8) Ydawa =g @I ® —

(@)  faTa @) arafds

(@)  Er«a® @) ufafafe ()
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(9) SuTRid g for @y &1 eI & a8 © —

(o) e (@ a ad

(&) erTer Iy @ fo=f o 9¥ @ 9 ()
(10) IR & =7 a9 @1 3 &It & 98 § —

(@)  3FTen Ay (@ e ad ()
() T ad @) fodr o af

(11) 7oTsE & —

(@)  smrTd B (@ e ()
() ol ' @ @&

12. T HIoR BT IEPHI HHILA T S dI8 Yg @™ BT 10 URIerd HHRE f3ar 8 | HvE geq |
qd g ™ P IR 66,000 T & | 7T HHRE & ARG UfAfte B SIRAT —

(3)  Out Standing Commission A/c Dr. 6,600

To Manager’s A/c 6,600
(@) Commission Alc Dr. 6,600

To Outstanding Commission A/c 6,600
(d) Commission Alc Dr. 6,000

To Outstanding Commissiona A/c 6,000

()  Out Standing Commission A/c Dr. 6,000
To Manager’s A/c 6,000 ()

JfrergRrea® Y9 (Very Short Answer Type Question)

1. d% F v T e K @ <7 ofd ot @ e & a1e 8rf | sifsam @ § s a9
IR SRR | (\.RIEE 9. 2001)

2. Toge ¥ afafera ufey hifem siftm @rar # wer <wid 2 (@ Rrars . 2001)

3. doue H ford 8y sad T 600 I Sad Ud AfeE 0T MG 700 % 3R fAfder qeR 24,200 X
2| TERT W T T B ARG BT 5 YRR W 9QMT § | AT—gIN @I A ol o arel!

IR ST DI | (RIS I 2002)
I Tl & A I]TeR0T ITY | (RIS I 1996)
faes # A< & 9HM & HH qadRy ? (TR EE IS 1995)

YR @ BT A AN SfaH @rar 4§ $el <2y Srar g2

e HOIgNl Bl A Tl H Pei—dbal fa@rdr S 27?

Jeue H TP He SFUINIT 3TF BI AT & | ff~d Wl H 39 8l g SR |
(ARSI IS 1999)

9. daue ¥ & T I W & ¥ Y Bl fes & fow v # @rrr| (ARiae o, 1999)

10. Sftas 1 fegm’ o1 srfvam @rar # wgl 9 fha uer 7 fa@r | (RIS . 1998)

11. ISR # | "erfl 9H arel gl <1 3mareTl &7 W foarlRad?

12. 9T} FHfTIl & &I I&IBRT Qo ?

13. ORI &I fUes & dIFN WWe & ria few@man ST &7

©® N o o A

T IRTHD 9l (Short Answer Type Question)
1. g o d'd ® |

2. FHRS WA B SEREECRI %|
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10.

11.

12.

13.

14.

15.
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FArIeE yfafteat f6d w'd 2|

JHTT o fHd wEd 2 |

gdeo o fhd @Ed T

I 314 {6 Fed 2|

IUIRT 3 dT Ui 3mg # 3R Idagy |

U AR -1 13 AT BT AR v 5200 T Ui fobam | R @mar 9918y dom av & a1
# g5 DI | @RIERE IS 2002)
TP AR 9 Y 2001 & SRM BARM & 5000 I FH STABT 1,/5 B IO & 31 =R
2001 &I FHRISH yfafte B | (FRrare IS 2002)
Y F o H Yol W AT 5,000 3. SERIT| §APT Yol R A @ H S5 qAT 39 a5
IR | (RIS IS 2001)
Y B YRS H SIGRI BT d¢el Ao dl ¥ 500 I o | a9 wR # 400 I &1 9l Wqgd
faT 1| 9T WAl v B DI el gfdfte S | (\.RIAE IS 2000)

IS AT Td JAFUTRIT 3T H SR IdTgd?

dae # $9d FT 300 X, IGR 15,000 T, Wi FoT e 500 % fe@R W B 9¥ &
3T # 800 X TTERI W IS 7 & G Sl GIaRI H WAl € @MURT S9&RT R 5 Gfaed 4
SAERI R Al FoT AT 997a7 & | AT 0T SRio @rdr 9918y |?

FAM—8I W & ST (Credit) 9 55,000 ¥ 2| YR H9oR &1 10 UG g o™ b &
eI BHIM AT & | BHIRE BT 0T S vd ifom @rar # st g mar 2

fIee @ <R ver # A1 arell el & @i &9 # fafag ?

foig~erae a9 (Essay Type Question)

1.
2
3
4.
5

aifed

IR WAl 69 ded & IR &I 9917 Il 8 7 TP HIU-d SR b} FTIR Tl

ERIERY

deue Ud fues # o gargy |

A—BT Wl &1 921 |afed Uy §418d |

MR Td ATI—8T T bl MY w®Y BT Y99 (Vertical form) TIR ST |
FEEIS &7 37 IR gY A W g9 H 9! SYATRIGT U YT SMor |
gl= (Numerical Question)

1. FfaRad gameil | 31 A/ 2002 &1 FARISE gfaftear o

(Give adjustment entries from the following information on 31* March 2002)

(D

2)

3)

“4)

1 SeTg 2001 ®I 100 T @Tel 1000—12 OIS TRIG 59 W 3,000 I AT WIS 8 Gl
21 (On 1% July 2001 purchased 1,000 12% Debenture of ¥ 100 each on which interest ¥
3,000 has been received)

T HHIE 15,000 ¥ | TR 20 gfaed wrd gef 21 (20% works is incomplete
related to commission received ¥ 15,000)

YR 5 99 & FLT H 10,000 T BT IMEROT fHAT| 3R TR 10 fqwrd aiffed =1 27

2 | (Trader withdrew ¥ 10,000 in the mid year interest on drawings was charge at 10% per

annum)

1 31U 2001 BT 7 WA HT AT 90,000 . AT 31 fEA=R 2001 BT 50,000 T BT A
7 @RIET | 99 & 3 H 20 U Hed B @Sl &Rl & | (On st April 2001 the
balance of Machinery Account was I 90,000 on 31st Dec., 2001, a new machine of Rs.
50,000 was purchased. At the end of the year, 20% depreciation is to be charged)

(FRIEE I11.2003)
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2. 31 {1 2010 BT 7 A B Gl W Fr=ferRad 9w o fad ) 2

(The following Trial Balance have been extracted from the books of Mr. Ramesh as on 31* March,

2010.)

EEIRI (Stock) 6,000
hd (Purchases) 11,500
[EEZ! (Sales) 16,100
gait (Capital) 2,600
KRN (Creditors) 3,859
CIECZCIER (Return Inward) 600
o7 foram (Loan Taken) 1,500
U fae (Bill Receivable) 200
NICEZRGCI R3] (Return Outward) 500
CREIN (Debtors) 2,500
AIRI (Machinery) 1,100
HI-T (Building) 990
foxran gt (Rent Paid) 300
R R IS o1l (Paid on Int. on Loan) 100
I HHIRH (Commision Received) 371
A 0T ST (Provision for doubtful Debts) 200
Sad F 0T (Bad Debts) 40
CEZRIL] (Bank Balance) 450
JAFbs Y (Cash Balance) 51
BAR (Furniture) 500
ATIAT I (Establishment Exp.) 800
vfawy fAf 999 & ®rer T Hise (P.F. deducted from Salaries Credit) 50
foTel @ (Electic Charges) 49

3 H\%HTQ-' (Other Information) :
(1) 31 91 2010 BT BT 5,000 T |
(2) T W IHIAT TSl 50 T &
(3) 40 %. 3R T F0T ufeiRad HIVTR T dfee FoT e @id & 200 T 961 |
4) "I W 15 FRIed qm BAreR R 10 Uferd affie ) W Hed B Iy |

(5) 10 URErd HHIRE Yg ™ W (SH HHIRH BT TSH & d16) SRel Aok Bl a1 Sem
=

31 AT 2010 BT FAT 99 & forv FHRNTH yfafted! HIvRy dem s fafr & garfsa derue
TR PR |

(i)  Stock Rs. 5,000 on 31* March 2010

(i)  Outstanding interest on loan is Rs. 50

(iii) Write-off further Bad Debts of Rs. 40 and increase the balance of provision for Doubtful
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debts by Rs. 200
(iv)

Charge depreciation at 15% on Machinery and 10% on furniture per annum.

(v) A commission of 10% on Net Profit (after charging such commission) to be given to the

General manager.

Prepare adjustment entries for the year ending 31% March, 2010 and final accounts.

(Ans. : Gross Profit ¥ 3,500, Net Profit ¥ 1,888 and Total of Balance Sheet ¥ 10,136.)

3. 30 M ARV UUS W &l YRl H 31 A€, 1994 B F=feiRad dade a=mm a7 o,
(The following Trial Balance was prepared in the books of Shri Ram Naryan & Sons as 31" March

1994:
Name of Accounts ™ <fth) | (s xafl)
Debit Credit

4 4
JATEN0T @‘r (Drawing & Capital) 5,000 1,00,000
T g fdBT (Purchases and Sales) 68,000 1,50,000
fafay TR ( Sundry Debtors) 40,000 -
REfCrT (Stock) 30,000 -
3Mdd a9¥dT (Return inward) 3,000 -
§% arffadd (Bank Overdraft) - 12,000
Ia (Salaries) 17,000 -
BT Y g T (Office heating & Lighting) 2,000 -
Q’c,[?:\* R ofrg<iq (Lease-hald property) 80,000 -
HHIPH UT (Commision Received) - 2,000
IMAT Y (Travelling Expenses) 3,000 -
BUTS 9 oI@=—A T (Printing & Stationary) 1,000 -
B+oR (Furniture) 9,000 -
Afe¥er o7 JMANTA (Provision for Doubtful Debts) - 4,000
AT G T8l (Wages & Fright) 10,000 -
AT ¥R (Total Rs.) 2,68,000 2,68,000

31 AT, 1995 BT FHATK 84 aTel 99 & forv oI ufaftear #IvR vd wHrIfiTa daue 9915 |

1. JBIRIT 15,000 %. Hedifdhd fdhar w21 |

2. AT & 1,000 . T AT qrabT B |

3. UT BT &I 75 Uferd wrf & g1 g ¥ |

4. U< B TIGIE W 5 U 9 BeitaR W 10 URIed 819 By |
5

6

. GfeTer 0T AT SR & 6 U9 db g1 G © |

. 10,000 . B U s F TNIQT TAT YA 9P §RT B (&A1 17| =y geaaad! 4 gqa!

PIs g7 el far |
7. 9a9 2,000 %, JAFTHT 99 I TG B |

Prepare adjustment entries for the year ending 31% March, 1995 and final accounts.
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Stock as valued at Rs. 15,000
Wages are still in arrear of Rs. 1,000.

SN S e

entry had been passed for it in the books
7. Salary Rs. 2,000 is relating to the next year.

4. 31 feg%R, 1997 Bl TG & FIA™T BT doluc -4 THR 2 |

Only 75% work is completed of the commission received.

Charge depreciation 5% on lease-held property and 10% on furniture.

Provision for Doubtful Debts is to be maintained @ 6% on Debtors

A new machinery was purchased for Rs. 10,000 and payment was made by cheque, but no

( ARraE S 1995)
(Ans. : Gross Profit ¥ 53,000, Net Profit ¥ 30,200 and Total of Balance Sheet ¥ 1,48,700.)

(Following is the Trial Balance of the business of x as on 31" December 1997) :

(@ @1 M) Name of Accounts Fm <afen) | (ST )
Debit X Credit

USH (Capital) - 6,200
Y (Building) 6,000 -
JHS Y (Cash Balance) 700 -
fafS=eT 01.04.1997 BT HI B (Investment purchase on 1-4-1997) 1,200 -
%o (Furniture) 600 -
TIER T d-eR (Debtors & Creditors) 1,420 1,100
fafe=arm o= e 99 w71 =T (Int. on Investment For half Year) - 100
gccl (Discount) 20 -
BUTS 9 oI@=—AT T (Printing & Stationary) 50 -
fRTIT T &X (Rent & Rates) 1,700 -
ao g I (Wages & Octori) 710 -
HYg g [Ahy (Purchases and Sales) 8,000 12,600
IRl (Return) 600 1,000
AT ¥R (Total Rs.) 21,000 21,000

= ARG Bl & H R@Ed 8U 31 fawwR, 1997 @l HHRINT WHRIG gfdftedr sifvl ud

FAINSTA deTdc ERIERE

1. 9% & 3fd & ERIAT BT AN oI 1,400 T I9IR oI 1,300 X B |

2. BUE & 30 T < IHMT B |
3. TFGRI ¥ 300 T 991 el 8U & |

4. 999 9 HTER IR BHI 5 GfA9rd 9 10 Ufaerd aifi¥e g% A BRT 18U |

5. TRT 9 300 T AT TART & forw et |

Considering the following adjustment, prepare Adjustment entries and final accounts.

Cost Price of stock at the end is Rs. 1,400 and Market Price is Rs. 1,300.
1. Rs. 30 is outstanding for printing.
2. Rs. 300 could not be realized from debtors

3. Depreciate building and furniture @ 5% P.a. and 10% P.A. respectively.
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4. X Withdraw Rs. 300 for personal use.
(Ans. : Gross Profit ¥ 5,590, Net Profit ¥ 3,580 and Total of Balance Sheet ¥ 10,610.)

( AR IS 1998)

5. fad® g &1 31 AT 1998 BT Touc fHfIRad o | (Following was the trial balance of Vivek
as on 31 March, 1998) :

Name of Accounts GIEEUL) (ST <)
Debit X Credit
UGl (Capital) 1,25,000
HI (Building) 75,000 -
Bferm (Stock) 34,500 -
HY g famy (Purchases and Sales) 54,750 1,28,500
Aol (Return) 2,000 1,250
BTN (Furniture) 6,500 -
HIeR BR (Motor Car) 60,000 -
Sdd kT (Bed Debts) 1,750 -
A 0T A (Provision for Doubtful Debts) - 3,000
g1l (Interest) 1,000 -
HHISA (Commision) - 3,750
Y TAT 9T (Tax and Insurance) 8,000 -
RI%$ (Cash) 6,500 -
de 37fafdedy (Bank Overdraft) - 54,500
DR YY (Car Expenses) 9,000 -
AT T (General Expenses) 8,000 -
aae  (Salaries) 33,000 -
&R g oIaR (Debtors & Creditors) 40,000 24,000
AT RT3 (Total Rs.) 3,40,000 3,40,000

FrfeRad FHTAISHT BT &9 H @ gY AR T4 AM—aT S1ar a7 st daR Sifvig—

Prepare Trading and Profit & Loss Account and Balance Sheet taking in to account the following
adjustments.

() a9 & =g ¥ IB8faar 32,500 T oI (Stock at the end was T 32,500)

(2) ¥aq W 10 YR 9 #le’ R W 15 Ufaerd 8 muferilRad HIRTT | (Depreciate Building
By 10% and Motor Car By 15%)

(3) IIT 11 HIE BT Tl AT 2| (Salaries has been paid for 11 month only)

(4) 1,500 T BT A1 & | faAT| (Goods worth Rs. 1,500 given away as charity)

(5) TFd FIT & 500 T IR AUFIRIT BT A IHART TR A FT RS 5 YRS |
ge1U | (Write off ¥ 500 further baddebts and increase provision for doubtful debts by 5% on
debtors.)

(6) Hlery BR Tﬂc ®T O W grT A v § i S 21 (The moter Car is wholly used
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for private purposes by the proprietor)
(Ans. : Gross Profit ¥ 72,500, Net Profit T 13,025 and Total of Balance Sheet ¥ 2,01,525.)
RIS IS 1999)

6. 31 AT 1998 &I 3 31T & Yol ¥ Fr=iferRad o e fosd 1 2
(The following balance were extractal form the Books of Mr. Anil on 31* March 1998)

Name of Accounts %
0+ (Stock) 68,000
I (Purchases) 7,40,000
fassar (Sales) 11,00,000
fasa =1 (Selling Expenses) 70,000
UST (Capital) 5,00,000
&R (Creditors) 1,20,000
3P ST YTST (Carriage Inward) 8,000
HRET §89 G HTST (Factory Fuel and Fright) 32,000
<7 fda (Bills Payable) 24,000
4% 9T (Bank Loan) 40,000
uT {4l (Bill Receivable) 50,000
31?9 1|1 M (Fire Insurance Premium) 4,000
STad ol (Return Outward) 4,000
<F&R (Debtors) 1,74,000
AR (Machinery) 2,00,000
Y (Building) 2,80,000
I UG AoIqdl (Salaries and Wages) 94,000
¥ 7T R =1 (Interest on Bank Loan) 4,000
T HHIEE (Commision Received) 6,000
A& 0T A (Provision for Doubtful Debts) 6,000
I 0T (Bed Debts) 4,000
3MeNYT (Drawing) 60,000
16 Y (Cash Balance) 10,000
IUTRYT HHIe (Accured Commission) 2,000

3 U (Other Information)
(1) 31 91 1998 I b 98,800 T | (Stock on 31st March, 1998 was of T 98,800)

(2) 5000 T SYR BHOR BT BT T ﬂ?ﬂ’c}ﬁ # 981 fopar T (No entry has been passed in
the books of account for Credit purchases of furniture ¥ 5,000)

(3) ST I W gdaa 300 ¥ dUm §9 FOT WX F@HTT 400 % © | (Fire Insurance

Premium of ¥ 300 is prepaid and outstanding interest on Bank Loan is Rs. 400)

(4) TEACRI WR G T AN 5 UfIId 99— &A1 & | (Provision for doubtful debts is
to be maintained at 5% on Debtors)

(5) B Sy 9aq W 5 gfoerd g 7R R 10 ufrerd a1fiie (Charge Depreciation 5%
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on Building and 10% on Machinery per annum)

(6) HIOR BT Yg M R 10 YRR HHRE & Y9I (9 HHIEE Bl o1 I Yd) By |

(Provision for Commission to Manager 10% on Net Profit [Before Chargin such

Commision.)

31 ATE, 1998 B WA &8I dlcl a¥ & foly YR @I, &4 81 @il va 341 fafdy &1 Refa
JavoT g8 | (Prepare Trading Account, Profit & Loss Account for the year ending 31" March

1998 and the Balance Sheet on that date.)
(Ans. : Gross Profit ¥ 3,54,800, Net Profit ¥ 1,33,200 and Total of Balance Sheet ¥ 7,77,400. )

RIS IS 2001)

7. 31 AR, 1993 &1 3N Udia @ qead! ¥ fr=falRad 9 ura fad 1 2|

(The following balances were extracted form the Books of Mr. Pratik as on 31* Dec. 1993)

Particular Amount I Particualr Amount I

THT (Stock) 34,000 | <7 fdu= (Bills Payable) 12,000

%Y (Purchase) 3,70,000 | 9% 0T (Bank Loan) 20,000

fd®a (Sales) 5,50,000 | gt fdet (Bill Receivable) 25,000

fd%a =13 (Selling Expenses)) 35,000 | 3R dHT WIHTH  (Fire 2,000
Insurance Premium)

GGl (Capital) 2,50,000 | 5@ 9ol (Return 2,000
Outward)

TFER (Creditors) 60,000 | GER (Debtors) 87,000

JMad 9! (Return Inward) 4,000 | 7=RT (Machinery) 1,00,000

PR S84 9 Afdd (Factory Fuel 16,000 | g1 (Building) 1,40,000

and Power)

qa- TG ‘er@ (Salaries & Wages) 47,000 | §9d 0T (Baddebts) 2,000

§ T IR =T (Interest on Bank 2,000 | 3MERT  (Drawings) 30,000

Loan)

PHHITH YT (Commission Received) 3,000 | B FK (Cash In Hand) 6,000

dferg wor @ fag maeE 3,000

(Provision for Doubtful Debts)

3 ¥ (Other Information)

(1) 31 9T 1998 BT ¥id 49,400 T | (Stock on 31° March, 1998 was of ¥ 49,400)

(2) 1,000 ¥ BUR HI UG 3,000 I SUR @ @1 yfaftear geaar # 78 &1 73| (Credit

purchase of ¥ 1,000 and Credit Sales of ¥ 3,000 were not recorded in books)

(3) <19 dm7 Niffgd gdaa 500 I T §@ T UR IHRT 400 T UG IUINSIT HHR 1,000

%. B (Fire Insurance Premium of ¥ 500 is prepaid, outstanding interest on Bank Loan is ¥
400 and Accured commission is ¥ 1,000)

(4) THERI WR e FOT AT 5 UfAed 9 WgAT & | (Provision for doubtful debts is to

be maintained at 5% on Debtors)

(5) BN Y ¥aq UR 5 Uferd dom A R 10 Uferd a1fiie (Charge Depreciation 5%

on Building and 10% on Machinery per annum)

(6) HIOR B Y§ M WX 10 U FHHRM HI YU 59 UBR HI HARM G & 918
PITA | (Provide for Manager Commission @10% on Net Profit after charging such
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Commision.)

31 fegmR, 1993 &I W B9 Tl a¥ & oIy AR WAT, am—8i= @rar vd S fafer a&r

facer s sy |

(Prepare Trading Account, Profit & Loss Account for the year ending 31 Dec. 1993 and the Balance

Sheet on that Date)

8. fFAfoIRad 9T Uaq ol & SMUR WR YA &l 31 A/ 2010 Pl GATK B dTell 3fafe &l
IR WIAT 7d -1 @rar gaq g1 [y &1 Riger srgd |

@RI I 1994)
(Ans : 9%el @9 T 179,400 g o T 70,000, faed &1 AT — 3,90,400)

(From the following balance and information, prepare Trading and Profit & Loss accounts fo Mr. X
for the year ended 3 1 March, 2010 and Balance Sheet as on that date)

Particulars Dr. Cr. Amount
Amount

U &1 Yol @rdr (X’s Capital Account) - 10,000
95 g 7N (Plant & Machinery) 3,600 -
g3 U9 HYENY W Hed B (Depreciation On Plant & 400 -
Machinery)

[IH B A (Repair to Plant) 520 -
Hx_rl@ (Wages) 5,400 -
Ia (Salaries) 2,100 -
TR DT AMIDY (Income Tax of Mr. X) 100 -
1% Td §% (Cash in Hand & Bank) 400 -
9 vg ¥wa9 (Land & Building) 14900 -
9 vg 9a R {ed B9 (Depn. on Land & Building) 500 -
HY (Purchases) 25,000 -
%I 99T (Purchases Return) - 300
fasha ( Sales) - 49,800
d% 31fAfdey (Bank Overdraft) - 760
e da (Salaries Outstanding) - 400
9T fde (Bill Receivable) 3,000 -
Sad T BT A (Provision for Bad-Debts) - 1,000
<7 3 (Bill Payable) - 1,600
Sdd 0T (Bad Debts) 200 -
PI WX Y (Discount on Purchase) - 708
SFER (Debtors) 7,000 -
WFER (Creditors) 6,252
RBferT (Stock)1.4.2009 7,400

ART AR (Total Rs.) 70,820 70,820
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AT (Adjustment)

(1) 31 HrE 2010 I V&fcAT 6,000 T (Stock on 31% March, 2010 was of ¥ 6,000)

(2) 600 ¥ SgA RUT B IR IMUfIRad PHINY 3R SAGRI TR 5 YR & IR1ER ad F0T
UTGeN= 99183 | (Write off further ¥ 600 for Bad debts and maintain a provsion for Bad
debts at 5% on debtors)

(3) 240 X B R & AR R @M & @ 9 79 ol ¥ &R 39 IeRI
B Gl H A R ferar AT (R 240 paid as Rent of the office were debited to landlord
account and were included in the list of debtors)

4) F= YgHH U0 Yg A TR 10 TR HHIRM T PR Bl AR 8, ! 7o
BREFT Yg=EG BT HHRE Tl W & HHRM geH & ugarg A9 2| (General
Manager is entitled to a commission at 10% of net profit after charging the commission of
the works manager and his own)

(5) BRYME YgEd I UH g A & 12 Flaed & RIER HARE AT SIRATT | S 3
Y T W8 BRG] Ja=IH BT HHIRM geH ¥ gd 99 2 | (Works Manager to be
given commission at 12% of net profit before charging the commission of General
Manager and his own.)

(Ans. : Gross Profit ¥ 18,300, Net Profit ¥ 12,112 and Total of Balance Sheet ¥ 34,052.)

I} difeldT
WIS —1 1.9 2. 3§ 3.3 4.3 5 T
WIS —2 1.9 2. ¢§ 3.9 4.3 5. 9 6. 31

W S — 3 (2) Outstanding Intt. ¥ 500, (3). ¥ 9,540, (4) T 11,100, (5) Outstanding
InterestT 70,  (7)3 30,000 (9)3 5,000
WIS —4 1.9 2.9 3.3 4. T 5. 31 6. 9
7. ]
¥ S — 5 (1) Provision for doubtful debts transferred to P&L A/c ¥ 2,500.
(2) Salary shown in P&L A/c ¥ 62,300
(5) Provision for doubtful debts transfer to P&L ¥ 15,900.
dgdddicHd Y1 — 1. 9 2.9 3. 3 4. 99 5 9 6. ¢
7. ] 8. ¢ 9. 3 10. 3 1. 3 12. 9



