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ing the importance of coal as a raw material for thermal power plants, it has
| India Limited (CIL), the sole authority to do mining of coal to sign Fuel
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Thermal power generation, as mentioned earlier, has a m:_ljor structural problem. The
elatively larger role of the State governr'nefnts throu.gh their respective State Electricity
Boards (SEBs) where generation, transmission and distribution are all bundled together.
Power sector needs unbundling these as separate, distinct and independent activities.
There also a need to have market related pricing and a strict power discipline. Power sector
has to be kept at arms length distance from both the State and Central government.

Coal mining has to be opened up to private and even foreign investors to get the state
of the art technology, improving mining skills besides moving into a market determined
pricing for coal.

Increasing dependence on imported crude oil, needs to be reduced. Amongst the larger
economies of US, China and others, India is the most vulnerable to supply shocks and
price volatility. What makes it worse is their direct transmission on domestic prices.

Another worrisome factor for India is the low level of awareness of energy conservation
and preservation resulting in their excessive use only compounding the problem of
growing dependence.

The energy sector has to be viewed seriously by the Government. As and when growth
accelerates, energy constraints would become binding. On the whole the policy has
sounded pessimistic but then that is the ground reality of the seriousness of the energy
sector and would require the government to introspect of the possible solutions to the

likely ‘energy crisis’ of the future.
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